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I.  (A) Explain in detail Role of Price Mechanism in the capitalist economys socialist
economy and mixed economy. 14
OR
(i)  Explain in brief the Components of GDP. 7
(ii) Explain the term Business Economics. Describe the scope of Business
Economics. 7
(B) Attempt any four from the following : 4

(1) Economic problems arise because of
(a) Unlimited wants of the people
(b) Alternative uses of resources
(c)  Scarcity of resources
(d) All of the above

(2) Business Economics is

(a) Micro in nature (b) Positive in nature
(c) Macro in nature (d) None of the above
3) argued that under socialism there cannot be true market prices of
factors of production.
(a) <Henry Fayol (b) Marshall
(c) Pigou (d) Mises
(4) Who suggested the 'trial and error' method to solve the problem ?
(a)  Mises (b) Lange
(¢) Taylor (d) Hayek

(5) Explain the term Normative Economic theory.

(6) The economist who propounded scarcity definition of Economics
(a) Marshall (b) Robbins
(c) Samuelson (d) Adam smith
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2. (A) Whatis Money ? Explain the functions and types of Money. 14

OR
(i) Explain in detail the modern version of Quantity theory of Money by
Friedman. 7
(ii) Define the term inflation? Explain the interrelationship between inflation
interest rates and Money supply. 7
(B) Attempt any four from the following : 4
(1) Narrow Money means
(a) Ml (b)y M2
(c) M3 (d M4
(2)  Quantity theory of Money is given by
(a) Irving Fisher (b) Pigou
(c) Both of the above (d) None of the above
(3) Which of the following is the type of inflation ?
(a) Creeping (b) walking
(c) galloping (d) All of the above

(4) What is stagflation ?

(5) Explain the term NNP.

(6)  Which of the following is not the side of the national income ?
(a) Product method (b) / income method
(c¢) expenditure method (d) © Costing method

3. (A) Write a detailed note on the meaning, limitations and usefulness of the concept of

consumer surplus. 14
OR
(i)  Explain the nature of consumer equilibrium in terms of indifference curve
analysis. 7
(ii)) Compare and contrast between cardinal utility analysis and ordinal utility
analysis. 7
(B) Attempt any three from the following : 3
(1) Lawofdemandis
(a) _asocial law (b) apsychological law
(c) = aconditional law (d) acommandment
(2) Who found the revealed preference theory of demand ?
(a). Allen (b) Hicks
(c) Marshall (d) Samuelson

(3) ~What is the law of variable proportion ?

(4) Who developed the concept of consumer's surplus ?
(a) Allen (b) Henry Fayol
(c) Hicks (d) None of the above

(5) What is Law of Diminishing Marginal utility ?
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4.  (A) Discuss the main forms of collusive oligopoly, also critically explain kinked

demand curve model of oligopoly. 14
OR
(i)  Write a short note on decision making under different market structures. 7
(i) Compare and contrast between Monopolistic competition and Perfect
competition. 7
(B) Attempt any three from the following : 3
(1)  Who presented duopoly model of pricing ?
(a) C.J. Hitch (b) Hall
(c) Sweezy (d) Cournot
(2)  Under monopoly :
(a) MR=AR (b) MR>AR
(c) MR<AR (d) MR#AR

(3) What is Monopsony ?

(4) Under monopolistic competition :
(@) MR=AR (b) MR>AR
(c) MR<AR (d) ~MR#AR

(5) What is multi product pricing ?
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Explain the meaning of economic growth and economic development. Discuss the
indicators of economic development. 14

OR

Explain the differences between economic growth and economic development.
Write about the concept of P.Q.L.1, in context to economic development.

Answer the following questions as true or false : 4
(1) Economic development includes economic growth.

(2) Economic growth is a phenomenon more relevant to developed countries.

(3) Economic growth is a quantitative term.

(4) Economic development is a multidimensional process.

Explain balanced growth strategy in detail. 14
OR

Discuss the criticisms of unbalanced growth strategy. Compare balanced growth
strategy with unbalanced growth strategy.

Answer the following questions : 4

(1) The investment in industry is deemed as that belonging to . (Direct
Productive Activity / Social Overhead Capital)

(2) The linkages effect is part of balanced growth strategy or unbalanced
growth strategy.

(3) The big push theory was presented by

(@) <Rodan (b) Hirschman
(¢) Lewis (d) None of above
(4) Unbalanced growth generates externalities. It was explained by
(a) » Nurkse (b) Hirschman
(c) Lewis (d) None of above

What is meant by Human development ? Discuss the indicators of human
development. 14
OR
Discuss the concept of human development. Write about Human Poverty Index in
context to it.
9 P.T.O.



(b) Answer the following questions : 3

4.  (a)

(b)
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3)

Who contributed in development of Human Development Index ?

(a) Morris D. Morris (b) Keynes

(c) Nurkse (d) None of above
Human Development Index is published by

(a) LM.F. (b) UN.D.P.

(¢) World bank (d) None of above

Is Gender related development index a part of human development ?
Answer in yes or no.

Discuss the concept of transparency and accountability /‘in- context to
administration. 14

OR

What is meant by administration ? Discuss the differences between administration
and management.

Answer the following questions : 3
(1) Effective communication is one. of the <dmportant characteristic of
administrator. Answer in Yes or No.
(2) Administration is concerned. with ?
(a) Policy formulation (b) Marketing
(c) Financing (d) None of above
(3) Management department works under administration department. Answer

in Yes or No:
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What is Financial Markets ? Explain in detail the structure of Financial Markets. 14

OR
(i) Discuss the basic idea of Risk Measurement. How risk and reward are
related ? 7
(ii) Discuss about Money Market Instruments. 7
Explain any four from the following : 4

(1)  What is the rule of 72 ?
(2) What is Volatility ?
(3) Which of the following is.not an instrument of financial market ?
(i)  Equity share capital
(ii) Preference share capital
(iii) Debentures
(iv) Commercial paper
(4) What is Compounding Process ?
(5) » Name two types of options.

Define the term interest rate and term structure of interest rates. Discuss various

types of interest rates. 14
OR
(i)  Discuss the Keynes Liquidity preference theory of rate of interest. 7

(ii) Whatis Yield curve ? How is the yield to maturity calculated for a bond ? 7

14



(b) Explain any four from the following : 4
(1)  What are the bid and offer rates ?
(2) What are administered interest rates ?
(3) What is meant by zero coupon bond ?
(4) Give one difference between free and real interest rate.
(5) According to Lonable Fund theory, interest rate increases when
(i)  Demand for money decreases
(ii)  Supply of money increases
(iii) Supply of money decreases

(iv) None of the above

3. (a) What do you understand about the term Arbitrage explain with example ? Also

explain the law of one price. 14
OR
(i)  Discuss the various forms of efficient Market Hypothesis. 7
(ii) Write a note on Accounting Measures of value. 7
(b) Explain any three from the following : 3

(1)  Write an equation to calculate price per unit of risk.
(2)  Who developed arbitrage pricing theory ?
(a) Adam Smith
(b) Prof. Keynes
(c) . William Sharpe
(d) _Stephen Ross
(3) . Whatis Lemons Problem ?
(4) ~ What is meant by Systematic Risk ?

4. (a) Explain the concept of derivatives and differentiate between options and futures. 14

OR
(i)  Write a note on Black Schools Model. 7
(ii) Explain in detail concept of CAPM. 7
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(b) Explain any three from the following : 3
(1)  What is Strike Price ?
(2) What is Price Discovery ?
(3) What is Call Option ?

(4) Write an equation to calculate value of right.

O

S
R

DA-109 16



