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Instruction :  All questions are Compulsory.

. Explain the role of price mechanism to solve the basic problem of an economy. 14
OR
Explain the scope of business economics and discuss the objectives of business firms in
brief. 14
2.  Explain a meaning of ordinal concept of utlhty analysis and discuss the characteristics
of indifferent curve analysis. 14
OR
Explain the law of variable proportions in detail. 14
3.  Explain price determination in Monopoly market. 14
OR
Write about price leadership in Oligopoly market. 14
4.  Write about various pricing strategies. 14

OR
Explain concept of full cost pricing, Multi-product pricing and Marginal Cost pricing. 14

5. _Answer the following questions: (Any Seven) 14
(1) GNP at market price = GNP at factor price +
(@) Subsidy (b) Profit
(¢) Indirect taxes (d) None of above

(2) Who is decision maker in capitalistic economies ?
(a) The producer (b) The market
(¢) ' The government (d) All of above
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(3) The problem of double counting in national income measurement is solved by
which method ?

(a) Value addition taxes (b) Value addition method
() Value proportion method (d) None of above
(4) The concept of consumer surplus is explained by '
(a) Prof. Marshall (b) Prof. Hicks
(c) Prof. Keynes (d) None of above
(5) The price elasticity of food is .
(a) more (b) less
(c) unitary (d) None of above

(6) Which of the following is the indirect method of demand forecasting ?
(a) The expert opinion method (b)  Controlled experiment method

(¢) Both of above (d) None of above
(7) Indeterminate demand curve is a feature of market.
(a) Perfect competition (b) Monopoly
(c) Monopolistic competition (d) Oligopoly
(8) Price discrimination is possible in ~_ Market.
(a) Perfect competition (b) Imperfect competition
(¢) Both of above | (d) None of above
(9) Price = Average révenue = Marginal revenue is in which market ?
(a) Perfect competition (b) Monopoly
(c) Monopolistic market (d) Oligopoly
(10) Price skimming is used to maximize profit in run period.
(a) . short (b) long |
(c) wverylong run (d) None of above
(11) Price Penetration uses prices.
(a) < higher (b) lower
(c) very high (d) any
(12) Peak pricing is implemented when demand for that product is P
(a) low (b) high
(¢c) zero (d) None of above
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