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402 : Financial Management

Time : 3 Hours]| [Max. Marks : 70
L () -eudla Aaaddl Gault axaal. 7
Explain the evolution of Financial Management.
AW OR

eusla [Heluiql [alas usiRl a4l
Explain various types of Financial Decisions.
() oM d 6L dvil. 4
Attempt any two :
(1) -euslu 1AL s1da-l 2l 52
Discuss scope of Financial Management.
(i) dadl (A As1s5d1
Liquidity v/s. Profitability
(i) weusld HAwAb GHdl 8ifsl AxAnAl.
Explain emergingole of Finance Manager.

(5) <AL weel sl 3
Answer the following :
() dul HedHlsel vzed 9 ?
What 1s Wealth Maximisation ?
(i)  UsuSl 2ALAA-Al UL 2l
Define Financial Management.
(i) &¥s A=+l 21195 (Earnings per share) 3l Jld oweuy ¢ 2
How earnings per share is calculated ?

2. () sl s Alls 10,000 dvi 5 v W2 olsHl 10% AU FHL S €9, L
Y5 Het 5 audl 2id sed 29l ? owelddld uMA-ARe( (Time-line) UR
galdl. 7
Mr. X deposits ¥ 10,000 annually in a bank for 5 years @ 10% p.a. What will be
the value of this annuity at the end of 5 years ? Also show it on Time-Line.
A€YWOR
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(61)

(%)

3. a5 Sudld T 4,00,000 AL sl ds 9 3 UL ARl AVl A HAS (543N

Aum ved g ? AvH MRl uglazil uxenal.

What is Risk ? Explain the methods of measurement of Risk.

AN d 6l quil
Attempt any two :
(1) LA S olles AHAAl.
Explain Zero Coupon Bond.
(ii) el AMA-YE AL UL © ?
Why there is time value of money ?
(iii) ellwsrll %El-%El USIRL WUl
State various types of Bond.

AL ee 24l

Answer the following :

(i) As9lg (Compound) &t »i2d g ?
What is Compound Value ?

(i) Y&l oo vl »ed g ?
What is Security Market Line ?

(iii) A2Al21 (CAPM) Hi3e %gual.
State CAPM Model.

oLerl i dARL Udaltl) A Yool ¢

Qv Alvull 53 U
1 70,000
2 70,000
3 70,000
4 70,000
5 70,000
6 80,000
7 1,00,000
8 1,50,000
9 1,00,000
10 40,000

Yl wgd2 10% A, aRldil 2.
(F) U Y AHY
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(6) Al aduit Yt (5) 51515l 2is

(3) 10% 2 15% [3:516-810 3522 A AidRS And-l €2

A company has an investment opportunity costing ¥ 4,00,000 with the following
expected net cash flow (i.e. after tax and before depreciation) :

Year Net Cash Flow
1 70,000
2 70,000
3 70,000
4 70,000
5 70,000
6 80,000
7 1,00,000
8 1,50,000
9 1,00,000

10 40,000

Using 10% cost of capital, determine :
(a) Pay-Back Period

(b) Net Present Value

(c) Profitability Index

nternal Rate of return wit o an o discounting factor.
d 1 IR f ith 10% and 15% di ing f:

28l/OR
() A el uedl Alunfl s1daflle 34 aeidl s 10
BSH-E16 U3dR
®)
s1201L Mld 80
UAE HYRL 30
[B1R1uz] vl ___60
(AR, A21R)
54 U3dR __170
aml-l Hlsdl :
dapel Bud 3200 visMels
Bl 52,000 2154 s
1241 HlArl 22ls AU 4 vsal3ul
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AUIR MGl 2215 AU 2 vsall3uL

(Y2l 1A4d A1 50% yeldl dad)

dulR Hlarl 22els AU 4 sa[3uL
dvlelzl wiiel Hold Hed AU 4 83Ul
salelRil Hgd AU 8 wsal3ul

olsMl 253 K T 1,00,000 vial-{l 2w 9.

Beulet Adl 52 sall3dl 25 A Fd AlAd dd 2 S elsl %
ARl GHIR AL 9. ARLdZ] avid d¥ s2¢l ol siduel wReuAl FRudl.

From the following information, you are required to estimate net working

capital.
Cost per unit ()

Raw Material 80
Direct Labour 30
Overhead (excluding depreciation) < 60

Total cost 170
Additional Information :
Selling price T 200 per unit
Output 52,000 units p.a.
Raw material in stock Average 4 weeks
Work in progress Average 2 weeks

(Assume 50% completion stage with full material)

Finished goods in stock Average 4 weeks
Credit allowed by Supplier Average 4 weeks
Credit allowed to Debtors Average 8 weeks

Cash at bank is expected to be ¥ 1,00,000. Assume that production is carried out
at even pace during 52 weeks of year. All sales are on credit basis. State any

other assumptions that you might have made while computing.

Y4l eoglotel Hewaddl 2l s

Discuss importance of Capital Budgeting Decisions.
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4. (@) s su-dl wa A ool ASSA UIdR drl UL YL Vi AR HEL IR

()
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a2l .
YL usR uid AU YA MR GAR HRL MIR
ELR] 15% 0.50 0.52
PEEEIE 12% 0.30 0.28
[3el12 10% 0.20 0.20
1.00 1.00
UL Yt IR 2 6ARHE HIRAL Gualol 531 ¢Rd AR UddRHL 2reidzl
53
A company has the following specific cost along with book and market value
weights.
Types of Capital Cost  Book value Market value
weights weights
Equity 15% 0.50 0.52
Preference shares  12% 0.30 0:28
Debentures 10% _0.20 _0.20
1.00 1.00

Calculate weighted average cost of capital, using book value weights and market

value weights.

(1)

(2)

(1)

2YA/OR
51A513] (e, Aaeusla [ary s 5300+ [aradl aidl su.
d221-1,00,000 2154l 21sHEls Bud T 2,254 T 2,00,000.

B sudle Aldd UsdR - Z0.70
RaR Y3 /= ? 1,00,000
AR 5H - T 3,668

AlRlLSIY A UL dlazy sy sioflda eild ¢ 2
() Avdl uRRald (o) 2uS58aa uRRak

Calculate the degree of operating leverage, degree of financial leverage and
combined leverage from following data :
Sales 1,00,000 units at ¥ 2 per unitis < 2,00,000.

Variable cost per unit at 20.70
Fixed cost < 1,00,000
Interest charges 3 3,668
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(2) Also state, which combination of operating and financial leverage
constitute :
(a) Risky situation and (b) Ideal situation

() d d ol quil.

Attempt any two :

(1) alewduo-l Aensly Ald Ll
List sources of long-term finance.

(i) Hl-HoviAl Alvofl siasHl (N Al vale 44209l
Explain Net Income (NI) Approach of capital structure.

(i) “onadl v sHwERl 2 usdysd Aeusla Ald 9.7 gdd 2 [aed
AeHA Ol ?
“Retained Earnings is a cost free source of finance”. Do you agree with the

statement ?

(5) 2L g avil
Answer the following :
() sEsFl [y ved g ?
What is Operating Leverage ?
(i)  dleexl [3[ag=s Hida-d ot welal.
Give formula of Walter’s dividend model.
(i) 43l Mo vied g 2
What is Capital Structure ?

5. il siduerna @vil :
Attempt any seven from the following :
() Aol siEalla 34 »ed g ?
What is Net Working Capital ?
(i) “URd 2UA Had ved g ?
What is Pay-back period ?
(i) UeliAl AHY Hedrll vl 2l
Define Time-Value of Money.
(v) HHL wsdr vied g ?
What is Cost of Capital ?
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v) R[as=s dllaxiid as(lsel xeudl.
State classification of Dividend Policies.
(vi) sdalle Sl 3 Ruld Hiedl Awelisly vl eldl.
State approaches of financing for working capital requirements.
(vii) eloR AU 2ed g ?
What is Market Risk ?
(viii) UM (a2 »ied g ?
What is Standard Deviation ?

(ix) AU A A0dR-L vE FRlLdl.
State concept of Risk & Return.

(x)  uelisly Felidr usiz oeudl.

List types of Finance Decisions.
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