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Instructions : (1) All Questions in Section I carry equal marks.

| &

(B)

AA-108

(2) Attempt any TWOQO questions in Section 1.

% \
(3) Question — 5 in Section II is COMP“\\ @
Section - (
a@

scope of Financial Management.

Man“e

Expla

(A) Define Financial

future value with example.

company is better for investment.

[Max. Marks : 50

e

Company B

Company A
Situation | Rate of | Probability| Rateof | Probability
Return (%) Return (%)
T 0.3 8 | 02
2 10 0.5 14 0.5
— 3 12 0.2 18 0.3

plain stages of evolution of Financial

10
10

y there is time value of Money ? Explain the concepts of present value and

10

(B) From the following information, calculate standard deviation and suggest which

10
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A} Jesikza Lid. is considering two mutually exclusive proposals. The following

information is available : 10
Particulars ' Proposal A | Proposal B
initial Investment . 80,000 1,00,000
Estimated Life 4{ 4 years 5 years
Ezrnings before depreciation and taxes : |
First year | 24,000 28,000
Second Year 28,000 32,00
Third Year 32,000
Fourth Year 44 000
Fifth Year

The cost of capital is 10%. The company uses.s
and corporate tax rate is 50%. U

sin
proposals and suggest which propgsal should\e

(1) Net Present Value

(2) Profitability Index

(3) Pav-back peri@d ac
(£) D‘O ; CK peri

Present at 10% discount rate is given below :

1 2 3 4 5
0.826 | 0.751 | 0.683 | 0.621

t 1s Working Capital ? Discuss factors affecting requirements of working
capital.

10
4. (A) The following details regarding the capital structure of Ganesha Ltd. is given : 10
Tvpe of Capital Book Market After Tax
. Value Value Specific Cost

- Equity Share Capital 60,000 | 1,20,000 13%

- Retained Earnings 20,000 ~ 9%

- Preference Share Capital 10,000 11,000 8%

- Debentures 40,000 38,000 5%

] Total 1,30,000 | 1,69,000

Calculate the following :

(1) Weighted average cost of capital under Book value

(2) Weighted average cost of capital under Market value
AA-108 6



(13)  The Balance Sheet of the Khasha |t as on 11 .3-

202014 given below 10
Balunce Sheet

f. | Liabilitles ‘ 4 P Asscts | N
~Equity share capital ..‘.',ﬂl'l,.ﬂﬂﬂ Net Fixed Ansets L 500 f,[mll-

T 10 per share \l

‘ 12% Debentures 240,000 | Current Assets 1.60.000 ;

| Resenves and Surp]us. NO.000 ’.

| Current Liabilities 140,000 |

i I b i

; Total 6.,60,000 Total 6,60,000 | ‘
S e T T— - p— - - - L e o T

During the year 2019-20, company’s sale 1s lﬁ.{]{).n{){'l‘i‘l expe

T 3.20.000 and variable cost is 45% of sales value. Income taygiat@is 50%.
(a) Calculate all the three types of leverages. \ ¢

(h)  Determine the level of EBIT If EPS is 2 r‘
Choose the correct option (% 10
| erenc

A

(1Y X Lud. iss‘s fi 100 each. The floatation cost id estimated

e cost of capital ?
(b) 10.52%
(d)y 10%

orking capital is also known as
(a) Fluctuating Capital (b) Circulating Capital
(¢) Fixed Capital (d) None of the above

(3) The function of finance manager 15

(a) Toestimate needs of finance
(b) Procurement of finance
(¢y Distribution of finance

(d) All of the above

i4) Higher the discount rate, the present value of future cash flow.
{a) Fixed {b)y Lower
ic) Higher (d) None of the above
AA-108 7 P.T.O.



