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(1)

Instruction : All questions are compulsory. 

  (2) 

Figures to the right indicate marks allotted to each question.  

1. (a) 7

Explain the role of Financial Markets as a component of the financial system. 

/OR

Explain the bank-based financial system design. 

 (b) 4

Answer in brief : (Any two)

(i) 

Distinguish between Bank-based and market based financial system design. 

(ii) 

Distinguish between Primary Market and Secondary Market 

(iii) 

Distinguish between banking and non-banking financial institutions. 

 (c) 3

Answer in one – two lines only.

 (i) 

Give an example of a component of informal financial system. 

(ii) 

Give an example of short-term debt market. 

(iii) 

Give an example of long-term debt market. 
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2. (a) 7

What is Money Market ? Explain the functions of money market. 

/OR

What is a Certificate of Deposit ? State the process of issuing a Certificate of 
Deposit.

 (b) 4

Answer in brief : (Any two)

  (i) 

Distinguish between repo and reverse repo. 

  (ii) 

State the link between call money market and other financial markets. 

  (iii) 

State the link between money market and capital market. 

 (c) 3

Answer in one – two lines only : 

  (i) CBLO

Give the full form of CBLO. 

  (ii) 

Who is the regulator of money market ? 

  (iii) 

State the types of treasury bills. 

3. (a) 7

Describe the categorization of Indian Capital Market.

/OR

What is Private Placement ? Why this market is important ? 

 (b) 4

Answer in brief : (Any two)

  (i) ECBs

What are ECBs ? 

  (ii) 

What is Reverse Book-building ? 

  (iii) 

What is Green-Shoe option ? 
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 (c) 3
Answer in one – two lines only :  

  (i) 

Who is the regulator of Debt Market ? 

  (ii) GDR 

What is GDR ? 

  (iii) 

What are the types of primary issues ? 

4. (a) 7

Describe some reforms undertaken in the secondary market.  

/OR

Explain the trading arrangements in stock markets. 

 (b) 4

Answer in brief : (Any two)

  (i) 

Why are shares listed on the stock exchange ? 

  (ii) 

What is free-float market capitalization ? 

  (iii) 

What is Demutualisation of stock exchange ? 

 (c) 3

  Answer in one – two lines only.  

  (i) 

How many stock exchanges are there in India ? 

  (ii) FDI 

Give one example of FDI in India. 

  (iii) 

What is margin trading ? 

5. 14

Chose the right answer : 

 (1) _______

  (a)  (b)  (c) 

  Formal financial system consists of _______ components. 

  (a) three (b) four (c) five 

7
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 (2) _______ 

  (a) 

  (b) 

  (c) 

  _______ are issued to meet the short-term liquidity shortfalls of the government. 

  (a) Call money 

  (b) Certificate of deposit 

  (c) Treasury Bills 

 (3) RBI  _______ T-bills

  (a)  (b)  (c) 

  There are at present _______ types of T-bills issued by the RBI. 

  (a) two (b) three (c) four 

 (4) _______ 

  (a) IPO (b) FPO (c) CBLO 

  _______ is an offer of securities by a listed company. 

  (a) IPO (b) FPO (c) CBLO 

 (5) _______ 

  (a) 

  (b) 

  (c) 

  _______ are bonds issued by Indian Companies and subscribed to by a non-
resident in foreign currency. 

  (a) Convertible bonds  

  (b) Foreign currency convertible bonds 

  (c) Warrants 

 (6) _______ NASDAQ model

  (a) NSE (b) OTCEI (c) BSE 

  _______ stock exchange is based on the model of NASDAQ. 

  (a) NSE (b) OTCEI (c) BSE 

 (7) BSE Sensex _______

  (a) 30 (b) 50 (c) 100 

  There are _______ shares in BSE Sensex. 

  (a) 30 (b) 50 (c) 100 
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