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. (A » " : X 1 Sbtal

[.  (A) Sodam Limited began construction of a new plaint on 01-03422016'and obtained a
.spccml_ loan of T 20,00,000 to finance the consteuction of the plant.The rate of
nterest on loan was 10% per annum,

The expenditure that was made on the project of plant construction was as

follows :

Date Amount (%)
01-04-2016 25,00,000
01-08-2016 60,00,000
01-01-2017 10,00,000

The company's other outstanding non-specific loan was ¥ 69.00,000 at an

Interest of 12% perannum.
The construction of the plant was completed on 31-03-2017. You are

required to calculate the amount of interest to be capitalized as per the provisions

of AS-16 of the borrowing cost and pass one journal entry for capitalizing the cost

and borrowing cost in respect of the plant. _. ,

Jyoti pharma Ltd. Ordered 80,000 kgs 'nf certain maler.ial at ¥ 160 per ky. The
purchase price includes excise du?y ot ¥ 10 per kgs in respect of which ful)
CENVAT Credit is admissible. Freight mncurred amounted to ¥ 7,00,800. Normal

. sit loss is 2%. The company ﬂm'“”?‘ received 77,500 kg and consumeq
transt ]. Compute coslt of inventory under AS-2 and amount of

(B)

68.000 kg of materia

abnormal loss. ?
OR
i ing ards. |
I (A) Explain the scope of Accounting Stand | 7
| (B) Explain the uselulness of Accounting Standards,
9 FIT"O.
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2. Ravi Ltd. sells its product in containers charging them out at ¥ 18 each. Customers gre
credited by T 14 cach, if the containers are returned within one month. lI:nr ﬂfﬂf_i‘untmg
purposes, at elosing all stocks with customers and in factory are value ‘“l? 1-.cach.
excepl those representing new ones, which are valued at their purehase price af ¥ |3
cach. Damage Containers are to be valued at T 6 each. In case. the containers are
returned in damaged condition, credit is given only at ¥ 7 cach. The following
intormation is available for the year ending on 31% March, 2017.
Ba_lmlcc of containers as on 01-04-2016
With finn Nos. 1.02,000
With Customers Nos. 75.000
Balance of Containers as on 31-03-2017 '
With firm Nos. 1.56,000
With Customers Nos. 69,000
Transactions during the year 2016-17
Containers sent out to Customers Nos. 1,57,500
Containers return by customers (including 6,000 Nos, damaged) Nos. 51,000
Containers destroyed by fire : Nos. 3,000
Containers sold as scrap (Realised to T 1,500) Nos. 750
Purchases during the year totaled 10 ¥ 21,45,000
Repair expenses paid on containers returned amounted to 7 19,500
On 31™ March, 2017, when Stock was taken-a normal shortage of 750 Nos.
containers was revealed. '
Prepare containers trading account and containers provision accounts. Show necessary
calculation, 14
OR
2, Viral Lid. sells its product in containers charging them out at T 27 each. Customers are
credited by T 21 cach, if the containers are returned within one month. For accounting
purposes, at closing all stocks with customers and in factory are valued at T 18 each,
except thosc representing new ones, which are valued at their purchase price of T 20
each.
The following information is available for the year ending on 31™ March 2017,
Balance of containers as on 01-04-2016
With firm Nos. 34,000
With Customers _ Nos.  25.000
Balance of Containers as on 31-03-2017
With firm Nos. 52,000
With Customers Nos. 23,000
Transactions during the year 2016-17
Containers sent out 1o Customers Nos. 52,500
ainers return by customers Nos. 17,000
Containers T ” Nos 1.000
Ainers destroyed by fire - o .
Containers ue _ Nos 500
Containers sold as scrap (Realised to ¥ 2,000) ™
.os during the year totaled to T 11,00.000
Purchases Srlne— . amounted to T 13,000
Repair cXpenses paid on containers retumed ¢ f T
epair CX| winers Stock account and containers Trading account. Show ne y
Prepare COMTRTEE 14
calculation.
: 10
MG-107
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3.

From the fo s Tt :
fhe following Trial Balance of Shani Ltd. as on 31 March, 2017 and additional

information prepare the final accounts in proper form as per Companies Act.

Trial Balance as on 31-03-2017
Particulars Debit (%) | Credit )
Stock as on 01-04-2016
Raw Materials . -' 1.25.000
Wark in Progress 50.000
Finished Goods 2.50,000
Purchase of Raw Materials 11.25.000
Sales | 17,00,000
Salaries and Wages 75,000 |
Other expenses . ,2.87,500 iy
Other [Incomes © . EIT,SOIO
Depreciation 8,750 B
Fixed assets at cost 1,57,500
Investments 1250
Interest accrued Z.SDG
Sundry Debtors 1,37,500
Cash at Bank 20,000
Cash on Hand . 6,250
Loans and Advances (short term) 3,750
Share Capital ‘ 50,000
Development Rebate Reserve 5,000
Investment Allowance Reserve 10,000
General Reserve 62,500
Secured Loal 32,500
public Depost! 40,000
provision for Depreciation 70,000
provision for douhtiul debt 2,500
Sundry Creditors 2,50,000
' 22,50,000 | 22,50,000
[
Additional Information : :
(1) grocks as on 3 |™ March, 2017 werc as follows :
4
Raw Materials 75,000
Work in Progress 62,500
Finished goods 95,000
10,000.

(2)
(3)

. MG-107

allowable under income ax rule for the year is T

Dcpruciiltinn

Market value of investments is

¥ 2,500
11
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(4) Sundry Debtors includes ¥ 6,250 due for more than Si
provision has been made for doubtful debt at 7 1,250 during the year.
(5) Other expenses includes the following :
(2)  Fees to auditors T 5.000 out of which ¥ 1,250 arc it

-

(b)  Interest an secured loan T 2.500 and other interest ¥ 1.250:

(6) % 1.250 are to be Re-transferred from development rebate resc

(7)  Income tax is to be provided at 50% of taxable income.

. (8) Provision is to be made for Managing Director remuneration at
provided undler law, subject to a maximum of ¥
. (9) Balance of profit is to be tronsferred to general resen

dividend at 20% on share capital. . s
(10) The authorized capital of the company is consist of 50,000 equiity shares of T 1

1 other services,

x months out, of which

rve account,

% of net [irnﬁt as

1,250 per anntini.
e alter providing for

each. -
OR
3. Following is the profit and loss account of Durgesh Lad. for the year ending on 31"
March, 2017, - 14
Profit and Loss Account
Particulars (§4) Particulars ()
Interest on Debenture 24,000 | Gross Profit 10.00.000
Administrative Expenses 06,000 [ Subsidy Received trom Govt. 80,000
Director Fees 16,000 | Interest Received (Net) (TDS
Salaries 1 20,000 | ¥ 20,000) 60,000
Bonus 64,000 | Profit on Sale of Machinery 1,20,000
Depreciation  (ineluding  initial (Cost price T 1,80,000 &
depreciation of T 10,000) 1.30,000 [ W.D.V. 3 1,20,000)
Repairs & Renewal Exp. 60.000 | Securities premium received 20,000
Scientific Rescarch Exp. 40,000
Dehenture lssue Exp. 16,000
Lass on Sale of furniture 20,000
Donation 20,000
Bad debt reserve 32,000
Loss on sale of investment 28.000
Provision for income 1ax 1,20,000
Remuncration to trusiees of
debenturcs 10,000
Interest on bank loan 20,000
Development Rebate Reserve 30,000
Propose Dividend 72,000
Discount on debentures 12,000
‘Ex-gratia payment {0 employees i ;23‘33
Net Profit 12,80,000 12,80,000
- —
' 12

MG-107




Additiénal Information :

(1)
2)
(3)
(4)
()
(6)

Depreciation Allowable as per section 350 of the Companies Act is ¥ 1,00,000.
Bad debt written off against B.D.R. is 7 12.000. |

Salary includes T 28,000 paid for previous year.

Scientific Rescarch Expenses includes purchase of instruments for 7 24, 000
Repairs &Renewal Expenses includes T 20,000 for extension of building.

Depreciated value of furniture sold was ¥ 32.000.

You require to caleulate the following :

(1

MG-107

Total maximum amount of Managerial Remuneration as per section 198 of the
Companies Act. -

The maximum amount of commission payable to directors.

(a) When not assisted by Managing Director/Manager/Wholc time Director.

(b) When assisted by Managing Director/Manager/Whale timc Director.

o

4.  Nupur Sells goods on Hire- Purchase by adding 50% profif on eost. 14
Erom the following information caleulate missing figures and prepare :
(1) Shop stock accounts
(2) Installment not due account
{3‘} Installment due but not received account
(4) Hire-Purchase Trading Aceount
Balance a5 on (11-04-2016 _
Stack in the shop (at cost price) 2 54000
Installiment due but not received 7 15,000
“rransaction during the year
Cash received from customers T 1,98,000
Purchases during the year 7 1.62.000
Goods repossessed (instalments due ? 7,500) 4 3.000
Balance as on 31-03-2017
stock in the shop (at cost pricc) Z 36,000
[nstallments due but not received ¥ 27.000
Installments not due 7 97.500
OR
4. (A) Explain the characleristic of leasing. 7
(B) Explain advantages of leasing. C
13 P.T.O.



5. Select appropriate altemative. 14

(1) Who prepare and disclose accountings standards ?

(a) ICAI ~ (b)* Central Government
(c) RBI (d) State Government
. S
(2)  What is the title of Indian Accounting Standard-2 ?
(a)  Revenuce recognition (b) Valuation of inventories
(c) Government Grant (d) Borrowing cost

2 L

(3)  From which date Indian Accounting Standard-2 is canie into force mandatory ?
(@) 1™ April, 1992 (b) B April, 1993

(c)y 1™ Aprl, 1999 (dy 1™ April, 1995

(4)  What is the title of Indian Accounting Standard-16 2
(a)  Revenue recognition (b)  Valuation of inventorjes

(c) ~ Government Grant (d) . Borrowing cost

(5) What is the full form of ASB ?
(@) Accounting Standard Board (b)  Accounting Standarg Bage

(c) Accounting Standard Burcau (d)  None of the above

(6) .Which of the following expenses is admissible for deduction while caleulating
profit for managerial remuneration ?
(a) Lossonsaleoflnvestment  (b) Depreciation

Bad debt reserve (d) Provision for taxation

(c)

14




(7)  Which of the following is not a Reserve ?

(a)  General Reserve (b) Capital Reserve

(c)  Bad Debt Reserve (d)  Sinking Fund

(8)  Which of the following is the contingent liability ?

(@)  Claim against the company not acknowledged as debt

(b) Guarantees

(c)  Other money for which the company is contingently liable
(d) Allofthe above

(9)  Which of the following rate is the maximum managerial remuncration rate as per
Section 198 7

@ 1% (b) 10%
(¢) 5% (d) . None of the above

(10) Which of the following is an advantage of leasing ?
(a) Not (lexible (b) Flexible

(c) No benefit of residual value (d) High cost of leasing

(11) Which of the following is good sold on Hire Purchase at Hire Purchase Price. If
goads are sold at 50% profit on Hire Purchase price and opening shop stock is
= 50,000, Purchase is ¥ 2,75,000 and Closing shop stock is ¥ 75,000 2
(a) - ¥3,75,000 : (b) ¥1,25,000
(c) ¥ 5.00,000 (d) None of the above

| (12) Which of the following is Finang:_eCnst?

(a) [nterest expenses
(b) Other borrowing cost

Applicable net loss an foreign currency transactions

(c)
) All of the above

15 _ P.T.O.
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(13) Which of the following is the containers retained _by customers, if opening

balance of containers with customer 16,000 Nos, containers sent to customer

90,000 Nos, coiitainers returned by customer 94,500 Nos and closing balance of
containers with customer 10.000 Nos.?

(a) 1,500 Nos

(b) 3,000 Nos
(c) 4,500 Nos

(d)- 6,000 Nos

(14) Which of the following is the closing balance of containgr with firm, if opening

stock of containers with firm and customer 18,500 Nos, containers purchase
“during the year 35,000 Nos, containers retained by customer 5,000 Nos,

containers scraped 1,000 Nos, containers destroyed by accident 1,500 Nos and
closing balance of containers with customer 21,000.Nos ?

(a) 27.500 Nos (b) 25,000 Nos
(¢) 26,500 Nos (d) 26,000 Nos




