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3.  Attempt any three :

(1)

NH-101

To whom and how corporate financial reports are useful ? Explain. 7
OR

How good financial report can be prepared ?

Explain any three qualitative characteristics of financial reporting. 4

Explain Accrual basis, going concern and consistency as underlying assumption

for preparation of financial statement. 3

Discuss statutory provisions of financial reporting system in India. 7
OR

Distinguish between mandatory and voluntary disclosute of report.

Explain any three components of Mandatory disclosure or Voluntary disclosure. 7

14

XYZ Lud. imported a machine from England at a cost of Pound 1,50,000. The
exchange rate at the time of import was ¥ 95 for | pound. Customs duty was paid
at 25% on cost price. Customs duty was charged at exchange rate of ¥ 92 for |

Pound. Other port charges, inward transport were amounted to ¥ 5 lakhs. An
engineer was invited from England for installation. His fees and expense came 10

T 5 lakhs. plus 10,000 Pound. This was remitted at ¥ 96 for 1 Pound.

A loan of ¥ 50,00.000 was taken for the acquisition of the machine at interest of
8% per annum. The loan was disbursed on 1-9-2014. The machine was installed

and put to commercial use onl-2-2015.
Depreciation is charged on straight line method in the books of account at 14%
per annum.

Calculate :
(i) Original cost of the machine in the books of account.

(ii) Depreciation for the financial year ended 31-3-2015.
5 P.T.O.



(n) (a)

(b)

(c)
(i) (a)

(b)

(c)

If & majority of directors of one company constitutes the majonty of the
board of another company in their individual capacity as professional ‘(and
not by virtue of their being directors in the first company), ¢an it be
considered that the companies are related parties ? Why ? .

If any remuneration paid to key management personnel or NME"WE“
Directors, 1s considered related party transactions, Do you agree ? Give
your opimon.

Give exceptions of Related Parties

Calculate Basic EPS from the following information .

Profit before tax ¥ 75 lakhs and corporate tax rate 33'/,%, 10% preference
shares of ¥ 100 lakhs. Number of equity shares in the opening of the year 10
lakhs. Bonus share 1ssued in the beginning of the year § lakhs.

Calculate the basic EPS from the following information :

Profit before tax ¥ 75 lakhs and corporate tax rate 33'/,%, 10% preference
shares of ¥ 100 lakhs. Number of equity shares in the beginning of the year
10 lakhs. New equity shares of € 6 lakhs fssued on 1-1-2015 of T 10, paxd
up value ¥ 5. Accounting year ending oft 31-3-2015.

On 1-1-2014 NMF Lid. has 3600 equily shares outstanding. On 31-5-2014,
it 1ssued 1200 equity shares for ¢ash. On 1-11-14 it bought back 300 equity
shares. Calculate weighted average number of shares on 31-12-14.

(iv) Write a note on A.S. 1-"Disclosite of Accounting Policies™,
(v) Explain adjusted and. non-adjusted -~ Events. Also explain favourable and
unfavourable events.

Attempt any two : 14
(2) Explain Business Segment and Geographical Segment.

(b) Write note on Reportable Scgment (Sub-segment).




5. Select correct option for cach of the follow ing question : T4

(1) Which of the following is included 10 explain the concept of true and fair ?
(a) Actually correct financial information

(b)  do not contain any matenal misstatement
(¢) information prepared by competent authonty
(d) all of the above

(2)  Qualitative charactenisuies of corporate financial report do not deal exelusively

with _
(a) figures (b) quantification of item
(¢) (a) & (b) both (d) None of these
(3)  Due to consistency, which near-most objective can be achieved
(a) comparability (b) venfiability
(¢) reference (d) understand ability
(4) Under which clause, disclosure of Cash Flow Siatement and Corporate
Govemance Report is mandatory ?
(a) 32and 49 (b) 49and 32
(€) 36and4l (@) 36and 49
(5) What s not applicable 0 voluntary disclosure ? .
(a) Is not obligatory {(b) Not having prescribed format

(c) only quantitative disclosure (d) Both (a) & (b)
(6) Inflation accountingis.

(a) buming issuc of accounting

(b) unsolved issue of accounting

(c) emerging issuc of accounting

(d). Both (a) and (b)
(1) Indian Corporate Accounts are regulatedby .

(a) Companies Act (b) Regulatory bodies
(c) Professional bodies (d) All of the above
(8) In which AS Fundamental Accounting assumptions are prescribed ?
(a) ASI (b) AS3
(c) ASI10 (d) ASIS
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(9) Adjusted cvents occurring after balance sheet date always required to change

(a) value of asset only (b) value of liability only
(c) can be both (a) & (b) (d) None of the above

(10) As per AS 10 how to undertake valuation of jointly held assets ?
(a) To the extent of share of enterprise in such asset

(b) In equal proportion
(c) Either(a) or (b)
(d) None of the above

(11) Which of the following factor is used to determine weighted average number of
equity shares for EPS ?

(a) ES outstanding in beginning of the period
(b) Buyback of shares

(¢) Right and Bonus issue

(d) All of the above

(12) From which date equity shares issued as consideration in amalgamation in nature
of merger considered to detenmine weighted average number of equity share ?

(a) Date of amalgamation
(b) Beginning datc of the reporting period
(¢) Closing date of reporting period

(d) None of the above

(13) AS 17 applicable for

(a) Segment reporting

(b)  Related party disclosure

(c)  Eaming per share

(d) Amalgamation

(14) Establishment of SEBI

(a) 11™ April, 1992 (b) 12" April, 1992
(c) 13™ April, 1992 (d) 14" April, 1992



