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~as under. (X In ¢000)
Liabilities | X Ltd. | Y Ltd. Assets X Ltd. | Y Ltd.
Ordinary shares ‘
of ¥ 100 each 1,200 800 [Fixed Assets 1,464 856
fully paid
General Reserve 370 95 [Shares of Y Ltd 144 -
Prosie<2 Loss 382 | 105 |Stock 504 | 204
Alc
10% Debenture 400 320 |Debtors 300 400
Creditors 108 160" |Cash & Bank 68 80
. Preliminary :
. 2
Bills Payables l,A__OO 120 Estpanses 80 40
2,560 | 1,600 2,560 1,600

It was decided that X Limited will takeover the business of Y Limited on
1* October, 2018, on the!basis of the comparative intrinsic values of shares based

on the information given below:

(1) Investment of X Limited is 1,600 shares acquired of Y Limited.

(2) Debtors of X Limited includes ¥ 35,000 due from Y Limited..

Show the entries in the books of X Limited and also prepare the Balance

Sheet of X Limited after takeover.

OR

&
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Guruji
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(A) (i) State clearly the differences in accounting amalgamation under assumption
of Purchase and assumption of Merger. 7

(i) A Limited and B Limited have the following Balance Sheets on 31* March,

Liabilities ALtd | BLtd Assets ALtd | BLtd
Ordinary 24 12 | Fixed Assets 10 3

shares of ¥ 10
each fully paid

Reserves and 6 3 40,000 shares of 9 \
Surpluses B Limited
48,000 shares of & 10
A Ltd
Current Assets 12 2
30 15 30 15

R

A Limited is to acquirc the business of B Limited. The fixed and current

assets are expected to realise twice the values at which they stand in the

balance sheet.

Calculate the purchase consideration and the number of shares of A Limited

to be issued to meet the consideration. Shares are to be issued at an Intrinsic

value.

(B) Select the most appropriate answer from the alternatives given. (any four) 4

(1)  Which of the following reserves is considered non-statutory reserve with

respect to amalgamation\?

1 .
ity

(a) Investment Fluctuation Reserve . -

(b) Investment Allowance Reserve ‘

-
(c) Development Rebate Reserve GENIUS
_ G

uruji
- (d) None of the above
NI-109 : 10
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(2)  When amalgamation is in the nature of purchase, it should-be accounted by
which method ?

(a)
(b)
(c)
()

Merger Method of accounting
Pooling of interest method of accounting.
Consolidation method of accounting

None of the above

(3) At the time of amalgamatiom when bills accepted by the vendor company in

favour of purchaser company which are discounted by purchaser company -

(a)
(b)
(c)
(d)

cancellation entry is made by vendor company
cancellation entry is made by purchaser company
none of the companies make entry for cancellation

None of the above

(4)  In case of amalgamation is in the nature of purchase, if liquidation expenses

are bormne by. the transferee company, then in the books of purchasing

company it should be debited to which account ?

(a)
(b)
(c)
(d)

Realisation Account
Goodwill Account
General Reserve Account

None of the above

(5)  Which one is correct.formula to calculate Intrinsic value of Equity shares ?

(a)
(b)

(c)

()

Net assets / outstanding number of equity shares

Net assets attributable to equity-shares at book value/ outstanding
number of equity shares

Net assets attributable to equity shares at market value/ outstandmg
number of equity shares

None of the above

(6) When amalg,amatlon is in the nature of purchase, in the books of transteree

company the excess of net assets over purchase consideration is -

(a)
~b)
(c)
(d)

- NI-109

Debited to Goodwill Account

‘Credited to Capital Reserve Account ,
Adjusted to Realisation Account 4

None of the above. @ENHUS

Guruji

11 P.T.O.



2. (A) H Limited acquired 90% Equity shares 6fS Limited on 1-10-2017. The following

NI-109

- (2)'"1 %

14

are the balance sheets of both the companies as at 31-03-2018.
(Amount in )
Liabilities H Ltd. S Ltd Assets H Ltd S Ltd
Ordinary shares
of ¥ 10 each 1,98.000 60,000 | Goodwill 75,600 27,600
fully paid
General Land-
7,000 28,200
Reserve 15’60(_) 18,000 Buildings )
ir/-‘(’f‘.t &loss 1 36000 | 6,000 | Machinery 27.000 | 30,240
| 6% Debentures | 40,000 | 60,000 | Fumniture 600 300
. ) Equity shares
2 9 _
Creditors 23,600 42.000 ‘()fS Lid. 72,000
Proposed - 6.000 |- Stock 28,800 |  82.800
Dlvgdend
Other 15.600 3
[nvestment
Debtors 33,000 21,000
Bank 3,600 1,860
3,13,200 | 1,92,000 3,13,200 | 1,92,000

Prepare consolidated balance sheet of both the companies after taking into account

the following information.
(1), . The balance sheet of S Limited as on 31-03-2017 disclosed balance of

% 138,000 in General Reserve and credit balance in Profit and Loss of 2 4,800.
Profit of' S Limited is earned evenly during the year.

provides 10% p.a. depreciation on Pldnt & Machinery.

3)

purchased from S Limited.

OR

12

171

)

GENIUS

Guruji

Directors of H Limited revalued the Plant and Machinery of S Limited at
< 40,000 on 1-10-2017 but has not been recorded in the books. S Limited

The creditors of H Limited include ¥ 12,000 due to S Limited for the
purchase of goods. S Limited normally sells goods at profit of 25% on cost.
On 31-03-2018 stock of H Limited includes goods costing ¥ 10,000



(A) (i)  Following is the Balance Sheet of Moon Limited as on 31-12-2017. . 7

Liabilities Amount (3) Assets Amount (3)
Fully paid ordinary ]
. 36,000 |Fixed Assets 30,000
shares of ¥ 10 each
General Reserve 3,000 - |Investments 18,000
Profit and Loss A/¢ 36,000 |Current Assets 36,000
Current Liabilities 9,0'00
84,000 84,000

Other Information:

(1)  Sun Limited has purchased 2,880 Equity shares of Moon Limited on

m, 1-1-2015. On that day in the books of Moon Limited there was balance
of ¥ 1,200 in General reserve and credit balance of ¥ 12,000 in Profit
g
GENIUS and Loss account.
Guruji '

(2) Moon Limited has paid dividend on paid up share capital-at 25% and
30% respectively for the year 2015 and 2016. The profit. earned by
Moon Limited for the year 2017 is ¥ 15,000.

(3)  Accounting year of Moon Limited is Calendar year and that of Sun

Limited is financial year.

Calculate the amount of “profit dealt with™ and “profit not dealt with” as
required under section 212 of the Companies Act to be attached to the Annual

Accounts of Sun Limitveq‘ for the year ending 31-03-2018
(ii)  Explain the effect of following, while preparing Consolidated BalanCe!Sheet. 7
(1) Bonus shares issuédby subsidiary company

(2) Dividend declared by subsidiary for the period prior to acquisition of
shares by holding company. '

(3) Sale during the current year 6f shares of subsidiary held by Holding

company.

NI-109 i : 13 » P.T.O.



(B) Select the most appropriate answer from the alternatives given. (any four)

GENIUS

Guruji

NI-109

(1)

3)

(4)

&)

What is the treatment of proposed dividend of holding company at the time
of consolidation of accounts of holding and subsidiary companics ?

(a) It is added back to the closing balance of Profit & Loss Account of
subsidiary company.

(b) It is added back to the opening balance of Profit & Loss Account of
subsidiary company

(¢) Itis shown in the consolidated balance sheet.

(d) None of thé above.

Subsidiary company has sold goods to its Holding Company at 20% on sales

price. On the date of consolidation Holding company has unsold goods
costing ¥ 75,000. How much is unrealised profit in stock ?

(a) T 18,750 b) 15,000
(c) % 25,000 (d) None of the above

Equity share capital of the subsidiary company is ¥ 1,00,000 consisting of
10,000 equity shares of ¥ 10 each. Holding company acquired equity shares
of subsidiary at a cost of ¥ 90,000. Cost of acquiring one share was I 15.
‘What is the interest of holdmg, company in sub31d1aly ?

(a 10% \b) 90%
(c) 60% (d) None of the above

What is the meaning of “proﬁt not dealt with” as per section 212 of
Companies Act ?

(a)  Profit of subsidiary company : _
“b) Share of holding company in undistributed profit of subsidiary

(¢) Amount of dividend received by Holdmg, Company from Subs1d1ary
Company.

(d)  None of the above iti

Which type of profits are shown in the statement under SCCth]l 212 of the
Companies Act ?

AR

(a) - Revenue profits

~ (b) Capital profits

(6)

, Yc) Both Revenue and Capital proﬁts"”“

v

VI

(d) None of the above

What should be the maximum gap between the end of accounting years of
Subsidiary and Holding Company ?

(a) 3 months (b)Y 26 months
(¢) 9 months (d). "None of the above

14



3. (A) Discuss in detail the stages of operation and component parts of computers. 14

OR
(A) (i) Explair—"Consolidated Funds of India™ - | 7
(i) Explain the coricépt of “Performance Audit”. 7
(B) Select the most appropriate answer from the alternatives given. (any three) 3

(1)  Which of the following is not part of Central Processing Unit ?
(a) Input Unit (b) Storage Unit
(¢) Arithmetic and Logic Unit (d)  None of the above

(2) Memory storage unit is a part of-

(a) Input unit (b) Output unit

(@ CPU (d) None of the above
(3)" Which of the following is Computer Language ?

(a) FORNET ¥b) COBOL

(¢c) SCALE (d) None of the above

(4) Which of the following is not the part of Government Accounts ?

’ \a) Constitution F:unds of India

(b) . Consolidated Funds ot India )
k) Contingency Funds of India g
(d)  None of the above , ‘
(5)  Public Account is part of:-
' ' >y

(8) Accounts of Public

(b)  Accounts maintained in General @EN“US

Guruji

(¢) Accounts of Government

(d) None of the above

4. (A) What is Management Audit ? List out various techniques resorted to in
Management Audit to achieve its objectives with detail explanation of each of

them. 14

OR
(A) (i) How does Cost Audit differ from Financial Audit ? 7
(i) “Cost Audit is Luxury” Critically evaluate the statement. 7

NI-109 15 P.T.O.




(B) Select the most appropriate answer from the alternatives given. (any three)
(1) Who can be appointed as cost auditor from the following ?
| (a) Cost Accountant () Charte_red Accountant
(¢) Both (a) and (b) (d) None of the above

(2)  What is the maximum number of cost audit that Cost Auditor can
undertake ?

(a) 20 companies (b) 10 companies
(¢) 50 companies (d) None of the above
(3)  Who is authority of appointing Cost Auditor ?
(a) Slmarelldlders (b) _Promoters
(e) Board of Directors (d) None of the above
4) | ‘Which one is not the scope of Management Audit ?
(a) Efficiency Audit (b) Propriety Audit
() Cost Audit (d) None of the above
(5)  Which of the following is correct statement ? |
(@) Chartered Accountant can’t be appointed as Cost Auditor.

(b) Disqualifications prescribed for Statutory Auditor of a Company are
applicable to Cost Auditor also.

(c) Section 233 A of the Companies Act deals maintenance of cost
accounts.

(d) None of the above

NI-109 - 16



