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1. Niraj Ltd. and Niyati Ltd. were amalgamated on 1-4-2022 and a new company Devar

Ltd. was formed to take over the business of both the companies. Their balance shec

on that date were as follows : | | 14
- Niraj Ltd. | Niyati Ltd.
Particulars
) )
I.  Equity & Liabilities :
(1) Shareholders’ Funds :
(a) Share Capital :
Equity shares of ¥ 10 each 20,00,000 | 15,00,000

10% preference shares of ¥ 100 each 12,00,000 7,00,000
(b) Reserve & Surplus :

General Reserve 5,00,000 | 4,00,000
Investment Allowance Reserve 1,00,000 1,00,000
Profit & Loss Account 3,00,000 2,00,000

(2) ~ Non-current Liabilities :
(a) Long term Borrowings :
12% Debentures of ¥ 100 each 4,00,000 3,00,000

(3) Current Liabilities :

Creditors 5,00,000 4,00,000

Total | 50,00,000 | 36,00,000
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II. Assets:
(1) Non-Current Assets :
(a) Fixed Assets :
Tangible Assets 40,00,000 30;50,000
(Market value is 25% more) '1
(b) Nun-Current Investments 3,00,000 2,00,000

(2) Current Assets 7,00,000 4,00,000

- Total | 50,00,000. | 36,00,000

Additional Information :

(1) Preference shareholders of the two companies are issued equivalent number of

12% preference shares of Devarsh Ltd. at a price of ¥ 130 per share.

(Face Value X 100)

(2) Equity shareholders of the two companies are issued equivalent number of equity

shares of Devarsh Ltd. ata price of € 14 each having a face value of ¥ 10 each.

(3) 12% debentures of Niraj Ltd. and Niyati Ltd. are discharged by Devarsh Litd.

issuing such number of its 15% debentures of ¥ 100 each so as to maintain the

same amount of interest,
(4) Investment Allowance Reserve is to be maintained for 2 more years.

Write Journal Entries and prepare Balance Sheet of Devarsh Ltd. assuming that the

amalgamation is in the nature of purchase.

OR

(A) Give the difference between Pooling of Interest Method and Purchase Method of

Amalgamation.

(B)  Explain the treatment of intercompany transactions in case of Amalgamation.
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9. The following are the : .
SUmmarised Balance Sheets of Misha Ltd. and Vivansh Ltd. as

on 31-3-22: .
14
Particulars | Misha Ltd. | Vivansh Ltdj—
L . Equity & Liabilities - - il (t) -
(1) Shareholders’ Fund’s : |
(a) Share Capital : |
Equity share capital of 7 10 each 6,00,000 | 4,00,000
(b) Reserve & Surplus : |
Profit & Loss Account 2,00,000 1,00,000
General Reserve 1,50,000 80,000
(2) Current Liabilities : L
Trade Payables-Creditors ~[_1,50,000 1,20,000
Total | 11,00,000 7,00,000
II. Assets:
(1) Non-Current Assets :
(a) Fixed Assets:
Tangible Assets
Land & Building 2,00,000 | 1,00,000
Machinery 1,35,000 90,000
(b) Non-current Investments : |
Investments 1 5,00,000 3,00,000
(2) “Ciurrent Assets :
(a) Inventories: Stock 65,000 60,000
(b) Trade Receivables : Debtors 1,20,000 1,00,000
(c) Cash& Cash equivalents : _
Cash and Bank TRy 80,000 50,000
Total | 11,00,000 7,00,000
4 ' P.T.O.
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Additional Information :

(1) Misha Ltd. acquired 32000 equity shares of Vivansh Ltd. at T 15 pEr share on
1-10-2021. On that date Profit & Loss A/c credit balance was ¥ 70 ,000 and

General Reserve balance was ¥ 60,000 in the books of Vivansh Ltd.

(2)  On the date of purchase of shares of Vwansh Ltd., value of machmery ﬂf Vivansh
Ltd. was fixed at ¥ 1,20,000. On 1-4-2021 the book value was < 1,00,000.

(3) Vivansh Ltd. provides 10% depreciation on machinery.
(4) The debtors of Misha Ltd. include ¥ 20,000 receivable from Vivansh Ltd.

i

Frum the above information, prepare Consolidated Balance Sheet as on 31-3-2022.

OR

Write short note on following : (Any Two) 14

(1)  Profit dealt with and not dealt with
(1) Advantages and Disadvantages of Hollding Company.

(111) Accounting Treatment of Unrealised Profits in stock while preparing Consolidated

Balance Sheet.

3. What is General EDP (Electronic Data Processing) Control ? Write in detail about it. 14

OR
(A) Write short note on Cunsohdated Funds nf India. 7
(B) Explain the cnncept of “Performance Audlt" 7
4. " Discuss various methods or techniques of Management Audit. 14
OR
(A) Explain the difference between Financial Audit and Cost Audit. 7
(B) Di#cuss the ad_vantageg of Cost Audit. 7
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5. Select the most appropriate answer from the alternatives given : (Any Seven) 14

(1)  The excess of Net Assets over purchase consideration is
(A)  Goodwill

(B) Capital Reserve
(C) Liquidation Expenses (D) None of these

(2)

Which of the following reserves is considered non-statutory reserve with respect
to amalgamation ?

(A) Investment Allowance Reserve (B) Investment Fluctuatior Reserve

(C) Export Profit Reserve (D) None of these

(3) A company has 60000 equity shares of ¥ 10 each. The new company will give
4 shares for every 5 shares of ¥ 10 each at a ¥ 16. Calculate purchase consideration.

(A) T 12,00,000 (B) % 7:68,000:
(C) %4,80,000 (D)< None of these

(4) Unrealised profit on stock is to be cancelled =
(A) 100%
(B) To the extent of share of holding@ompany
(C) 50%
(D) None of these

(5) Equity share capital of the subsidiary company is ¥ 4,00,000 consisting of 40000

equity shares of ¥ 10 each. Holding company acquired equity shares of subsidiary
company at a cost of ¥ 4,50,000. Cost of acquiring one share was Z 15. What i
the interest of holding company in subsidiary company ?

(A). 60% (B) 75%
(C) 88.89% (D) None of these

(6) What will be the change in the holding company’s interest in the subsidiary
company when subsidiary company issues bonus shares ?

(A) Increase in holding company’s interest
(B) No change in holding company’s interest
(C) Decrease in holding company’s interest

(D) None of these
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(7)

(8)
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(10)

(11)

(12)
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What is SAI ?
(A) Supreme Audit Institute of India (B) Supreme Auditor of India

(C) (A)and (B) Both (D) None of these

How many sections are in Government Accounting ?
(A) 3 (B) 5
(C) 6 (D) None of these

Which of the following is not the part of Government Accounts ?
(A) Constitutional Funds of India (B) Consolidated Funds of India

(C) Contingency Funds of India (D) None of these

Cost Audit was first time introduced in India in the year of
(A) 1965 (B) 1971
(C) 1974 (D). None of these

Cost Auditor is appointed by
(A) The Board of Directors

(B) The Central Government

(C) The Shareholders in General Meeting
(D) None of'these

Which of the following is not component of Management Audit ?

(A) Internal Audit (B) Efficiency Audit
(C) Propriety Audit (D) None of these

12



