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(1) All questions are compulsory.

(2) Figures to the right indicate marks allotted each questions.

Explain the methods of handling risk. ' ; : 7
OR '

Explain the role of risk manager.

Answer briefly : (any two)

(i)  State the objectives of risk management.
(ii)  State the nature of risk management.
(111) State the classification of risks.
Distinguish between : s 3
(i)  Risk and Hazard

(11) Risk and Uncertainty

(iit) Risk and peril

How can risk be identified ? 7
OR

How can risk be controlled ?

Answer briefly : (any two)

(1)  What is risk exposure ?

(ii)  What is probable maximum loss ?

(iii) What is risk evaluation ? .

Answer in one — two sentences only :

{i)  What is severity of losses ?

(i)  What is optimal loss control ?

(i)  What is contingency planning ?

Explain the techniques of risk financing.
4 OR
Explain benefits and limitations oflnsurnncc as a risk transfer tool.
Answer briefly : (any two)
(1)  State internal factors affecting risk finana:u‘lLr
(i))  What are pooling arrangements ?
(iii) What is risk transfer ?
Answer in one — two sentences only :
(i)  Whatis transfer of activity ?
(i) What is risk avoidance ?

(iii) State one statutory provision on risk control.

3 P.T.O.



4.  (A)

(B)

(©)

-

Explain the determinants of retention policy.
OR

Explain the benelits of risk retention.

Answer briefly : (any two)

(i)  What is risk retention ?

(ii)  What is optimal retention ?

(iii) What is aggregated risk management ?

Distinguish between : _

(i)  Personal and corporate risk management.

(ii)  Risk retention and risk financing,

(i) Adverse selection and moral hazard.

5. Seclect the correct option :

(n companies are more likely to retain risks and companies are
more likely to buy insurance.
(a) Closely-held, widely-held (b} Widely-held, closely-held
(¢) Big, small (d)  Big, medium

(2) Low frequency low severily risks are hetter to while low frequency high
severity risks are better to ]
(a) retain, transfer (b) transfer, retain
(c) retain, finance (d) finance, retain

(3) Loss financing through contingency funds is more applicable for and

losses.

(a) large, unpredictable (b) small, predictable
(c¢) large, predictable (d) small, uncertain

(4) severity and frequency losses are ideal for insurance.
(a) High low (b) Low, high
(¢) Medium, high (d) High, medium

(5) Use al circuit breakers on electrical lines is loss measure and making the
use of helmets campulsory for two wheelers is loss measure. :
(a)  minimization, prevention (b) prevention, minimization
(¢) retaining, controlling (d)  controlling, retaining

(6) Risk control is ideal strategy for risks with frequency and
severity tactors.
(a) low, high - (b) high, low

- (¢) low, medium (d)  medium, medium
(M in India is a classic example of risk avoidance.
(a) Agriculture _ (b) Insurance
(c) Outsourcing (d) Financing
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