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What is Risk Management ? Explain nature and scope of Risk Management.

OR
Explain in detail, Risk Management process.
Attempt any two
(i)  Discuss objectives of Risk Management.
(1)  Explain risk, peril and hazard.
(1) Explain pure risk & speculative risk.
(1Iv)  What is cost of risk ?

Answer the following :

(1) Define Risk.
(11) List methods of handling risk.
(111) What is business risk ?

Explain process of risk identification,
OR
Explain tools to identify intemnal risk exposures.

Attempt any two :
(i) What is risk identification ?

(i) Discuss statistical concepts used in risk evaluation.

(iii) What is probable maximum loss ?
(iv) What is external risk exposure ?
Answer the following :

(i) What is risk control ?

(i)’ What is loss minimization ?

(iii) What is contingency planning ?

Explain Insurance as a Risk Transfer Tool.

OR
Explain economics of risk financing.

Attempt any two : o |
(i) State internal factors affecting risk financing.
(i1) _

(i1i) State limitations of Insurance.
(iv) Define Risk financing.

Differentiate between risk transfer and risk avoidance.
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(¢)  Answer the following :
(1) Define risk transfer.

::1) What '}s contractual risk transfer ?
11)  What is adverse selection ?

(a) What is risk retention ? Explain determinants of retention policy.

Exola; ‘ OR | |

Xplain techniques and benefits of risk retention.

(b) Attempt any two -

(‘) Explain Enterprise Risk Management.

(11) -~ What is Optimal Retention ?

(i) What is Disaggregated Risk Management ?

(iv) Distinguish between Corporate and Personal Risk Management.
(¢) Answer the following :

(1)  Define Risk Retention.

(11)  What are contingency funds ?

(111) State techniques of risk retention.

Choose the correct option :
(1) There is a possibility of loss or gain in a situation, which is called

(a) Market Risk (b) . Speculative Risk
(c) Business Risk (d) Financial Risk
» (2) Wearing helmet when driving is Risk measures.

(a) Prevention (b) Minimization
(c) Avoidance (d) Transfer

(3) is a risk control technigue that reduces the frequency of a particular
loss.
(a) Risk Prevention (b) Risk Avoidance
(c) Contingency Planning (d) Loss Minimization

(4) Which is not risk financing technique ?
(a) Hedging (b) Insurance
(c) Retention (d) Borrowing

(5) Insurance is 1deal tool for severity frequency losses.
(a) High-high (b) Low-low
(c) -~ High-low (d) Low-High

) WK 4 is a technique that should be used as last resort.
(a) Risk Control (b) Risk Financing
(c) Risk Avoidance (d) Risk Transter

(7) Interest Rate Risk is a Risk.
(a) Pure Risk (b) Speculative Risk
(c) Business Risk (d) None of the above

14 .



