Time : 3 Hours|

Scat No. : é) LI 5?1

AJ-111

April-2017
M.Com., Sem.-1V
S09-EA/ED/EE : International Accounting

[Max. Marks : 70

L Qi oo 20 ;

S A

(b)
(c)

2. A ALyl ) :

(a)

w=h)
(c)

3. (a)

(b)

; Iﬁlﬁ!&u—t 9l vitd AU 51U

. 14
2RI [l wgRAl curvay 2indl o3t iR Rl v Rl vaie 3
2 2Rl 7 23], | -
izl Rauoll g R s iR uay &3l

R0l A il Rautell Wl AR e 4] e Sl i,

14
W5ell (convergence) N2Q 1 ¢ Biiazaedly -weugly WIAELs0AT =Rl 242 243
SRR AHendll, |
WSl (convergence)-i @loll 2 ulg i) 3y,

UL [Sauofl DRl 2R Aidaandly sl HWIZIs01A1 F1Re1A| FRR a4,

AR FUIdx D24 2 7 Azl Buel vl w2 UL FUIAR 2L M2 3L B 9
A1, 4
MRelld, eurd Di-s sudl RGBRs g1 VR RAA Su- widel] x At WElgd i
LS. 5312 WAHIGL Y5l S\, 20 R Sewai Ysaq-l 8, 10
crfeles IR A2 WHISL 21 el

(i) wEell a4 1-10-2016

(i) Wscz Bad AS S 1,00,000

(i) IR AAL Uil B 3 el 31-10-201 641 v Ygeiail,

(iv)  otel s iRl Ysates Al sdl.

(v) [RRu AN EL:

il QA3 e
01-10-16 AS $1 = INR 65
31-10-16 AS $1 = INR 65.50
30-11-16 "AS $1 = INR 65.40
31-12-16 AS §1 = INR 65.50
31-01-17 AS $1 = INR 64.30

YAl




; [ . - -
vl [RERsHL ao 2Ea-sui 8. 3o G 24 Al aeart 31-3-201740 s

QUL AR UGS ”
Guz clslRAl %NT: :;’l[: ol otiflz 3, . L
INR NZD
au‘u{i Mid, 3,37,500 — 3, 2L Mg, — 7,500
g:l A Hlsdal - 3.000 E_E\lll"-dl Al wdie | 1.38.000 -
<155
AR [etsdl 100,000 | — | aedR MsAd WA 2,79.000 -
EAERL $0.000 | 2,000 | dauw 5.50,000 | 19,000
Y3l #2105 30,000 500 | 344l L 2.64.500 _ e
"i.-fn- 2l - 6,000 | deIERl 36,000 1,000
Hie e
13el 3.50,000 | 12,000
g3l 30,000 | 1,500
WL 23.000 | 1,500
Uss 15,000, 1000 |
. 12,67,500 | 27,500 12,67,500 | ' 27,500
aqutAl MRl :
(1) @Az 15 o kU INR 1.50,000
2L NZD 1,000

(2) “EURALER 10%
() AFHu ERL:

() ugeud  INZDZ INR 45
2R INZD = INR 40

(i1)
(i) W INZD = INR 45.50
Qu szl (1) ARG EY 412, AR

(2) ALl Rl 01 53t 3, At alfls R,

B §31L¢it' Rauoll weRA 2 el 24 age1-o(EL e RERNAL g1 vt antndl. [2ga
L SRAULGLL, ‘ s 14

il 2 " | )




- H Co. Ltd. 24 -l 20 s 3y § Ll 3139017t R
5. LS Co. Lid. Al dt. 31-3-20174] wigy AL 13

YA IA MCo. [ SCo. : 140
21 4Rl (235 4R 4nlr%ﬂnnn 2000 ——ﬁj&“ﬂ e[S S |
2100435 100 ) bt : % HIA A U1 40.00,000 60,000
RULHL-, e [3e] 2 2 Ul 8.00,000 | 20,000
ASl-A5 U WL 800,000  s.000 | S-Coxi Aswlt (s. :

3 g 4,580,000 16,000 | Ltd.Al 3 21.00.000 _

80%) :

""t\é}"t?‘"ll?{d | 200,000 |~ | e g v Raoo ik
10% [0l 10,00.000 | 20,000 | 25ig 400,000 | 20,000
ARIERL 6,00,000 | 10,000 | g3 2,00,000 6,000
aellgdl2il 4.00,000 | 10,000 | 015 Bies | 2,80,000 3.000

ol AR5 4,00000 | 6,000 _ :
78,80,000 | 1,10,000 _[T7880,000 | 1.10,000

Rt WUR L : . —

(1)l 1-7-2016-41 0% H Co. Ltd, 3 S Co Lt A 21 wiret sal, w4 Badl s, Co. Ltd.
u:_ﬁl A MAMA 2 A5 el avag) o) 24541 § 2000 2 § 6000
el |

(2) S. Co. Ltd. 4RL 2015-16 Hi2 10% AW RS 2seierat] Hde & H Co. Lid, 9

Ml A5 45U R L 536t . o B RFB R S | = INR 66 ¢dl,

(3) i [E[ s
WAL $1 = [NR 66
AARALS | = INR 67
U S| = INR 66.50
H Co. Ltdl. 4 2l WiE A3 du 530,

Vs,. €35 U HI2 Al el wRigall 5«?1 : | 14
(1) 2tdzzrgld [Rauoll welan e 6 i : [
(a)  3MIAR AHRAL WA (b) MNCs 212 .
(c) dPAs2lrAuwA () Gwele
(2) izl Gl weld we {ladpiel s u= s 0

() (el Ruglell 214 ueulés A - 6.
(b)  stusisla AR A B
() cxadl R UHIA 5.

d)  GuzAl el _ .
-iill bl Financial Accounting Standards Board-{l 2204l 248 &l ?

971 b) 1972 (€) 1973 . . . (d) 1974
*(4.‘1 ;{HI HL‘I.HE -ﬂgszu (convergence) led e
C () iRedl Rl Hreld 2eidlsie _ S
(b) 3l RRuoll Hirelld 2eiells

 IFRsfmelsze

S -} =it




(5) AR IR Byl 8,
An)  As(Ac Raued w2 (b)  A8)/ASUIA AU HE
(©) WY A Aol Rl 0 SRAULHR (d)  BURAL A
(6)  3MIAR AURUAL Bgera Al e R0
() (g udra 8. (b) AALHIRENS.
(c) Gt_e-i s el 8. L) wRadHgle QA ER B.
(7 AR 54 vicRgla Ragell Qe W wiz -2 ¢
(1) -l aes@ s aaend () Asiail el [l aaen
(€) AMASs cuasRl [Rall ugomt  (d) Gl 2R Al
(8) 2k Gewlert U3 4 23et QU UR vl el AR el el su1 wid
Albe | 24 ?
(@) Agl-A5AlA Wi
(1 BAiRis wsdzui G
(€) A€l HiS| i vl dRl vl Al
() Guz-L 2y A<T
9) el ottt il siRu ARAA duR sl <A @RR Brasdl i s [ e
w1 Al AL ¢
(1) QAU &2 ok Biesdl wid 531 Slu
(b)  2AvRAl QR E2
(¢) w3llRuue
(d) AR @A ex
(10) 1ats Sl 2 S sl [BRuell 12 58 Rauel vgAl Gyl 8
(a)  suong stssllszal wel (b) SEREAAsssel wgld
(© ez Asslserl wsld . (@) Gur-iisu ¢l
suclieiedl Rauoll wg [ el <
X f;.;um r:faq Alal He %uﬂ%.ﬁk (b) AUl AN 6.
(¢) dEdleHsdl AR S, (d) Gur-leml

(12) *Alerargi AFRUL ol FRIR A

(2) UM CUL RI] 6. (b) AfEdld ML FIR 6.

(c) et eld BRER 6. (d) WRMEL UL FRIR B,
(13) Brslr seliel A2 .
() cos A+DA+MWCA- Grafat zsiaRl

(b) cosA+DA+MWCA + Bl 251l
() cosA+DA+MWCAH Prlot 2s1Rl
(d) Guai AuAsl

(14) W L g 44 el

(@) M- yeu H21Srii MEE 8 8.

- () APl Hed LURBHL HEE 8} 8.

(@ @b e e

() BB Y MR HEE RO,

: FILN et —:.. ‘T"tz.t".. _-_ : |

RS . o




AJ-111

April-2017
M.Com., Sem.-1V _
S09-EA/ED/EE - International Accounting

Time : 3 Hours] . e ., |Max. Marks : 70

. Attempt any two : : 0, . 4 I 14

(2) Define International Accounting. How would you identify the cnncept o
International Accoumting ? Discuss.

(b) Discuss about scope of International Accounting. 1
(¢) How would you distinguish between Doinestic and- Intemalmnn] Accounting ? [
Explain. |r
2. Attempt any tivo : ok 4 14 *|
(a) What is Convergence ? Explain meaning and scope of IFRs )
(b) Discuss benefits and limitations nfcnnvc.rbem.e ! |‘

(c) Describe the status of Accounting Standards and IFRs in India.

3. (a) What is currency tramslation ? Why currency translation is needed for

International Accounting 7 Explain. )
(b) Bharat Co. Lid. is an Indian Company has purchased X Equlpmcnt from

Australian company. As per agreement payment was to be made in instalments in
the form of Australian dollars.
Transitions were as follows :
(iy  Datcof purchase 1-10- 2016 |
(ii) Cost price AS $ 1,00,000 |

-, (iii) Four equal instalments and first instalment was paid on 31-10-2016.

(iv) All instalments were paid.
v) Different exchange rates .

10 ;

A _" ety Dafes Exchange Rates
ekt i = OI‘:IO-N' AS S$1=INR 65 : : e ”-'
T L S % : ~ = INR 65.50 ; S P 2SR e '

'AS §1=INR 65.40
ASS$I=INR6S5S50
AsSI ;_1»:115439" gt




Gujarat Ltd. has its bra
‘Office and Branch as at

nch in New Zealand
31-3-2017. .

Following are Trial Balances of Head 2

TR - NS R T
o ey R S

Debit Balances; HO.!HR g';‘l;“’]‘ Credit Balances | HO INR e
Branch Account 3.37.500 3 Hlél‘.id Office Account - 7,500
ﬁ:}sh Rem!ued to | = 3.000 [ Cash Received from | 1,38.000 -
o e Ianch

_Eixed Assets .7 | 4,00000| - _Gmds sent to Branch | 2.79,000 -
Dchfnl_‘S b 80,000 2,000 | Sales 5,50,000 |9.000'
Opening Stock | 30,000 | 500 | Capital 2,64,500 =
Goods  recejved. — | - 6,000 [ Creditors 36,000 1,000
from HO | , Y B
Purchases 3,50 000 12,000
Wages | 30000 1500] .
Salary 25,000 1,500
Cash 15,000 1,000

12,67,500 | 27,500 12,67,500 27,500

"~ Additional Information :

(1) Closing Stock HOINR 1,50,000

(3)
(i)
(ii)
(iii)

Prepare :

(1)

Expl
chan

Exchange rates :
Opening
Closing

Average

BR NZD

Rate of depreciation 10%

INZD = INR'45 -
INZD =
INZD = INR 45.50

‘Translated Trial‘Balance of Branch.
(2)  Final Accounts Jnl’ HO inco;po;ati'ng accounts 'o_f -anch.

1,000

INR 46

ain meaning of Inflation Accountlng and also expimn dlffg:qb
ges DI.ECIISS impnrls lf dlstoxtﬁ:l proﬁi _
OR L i

b HEREE

L)
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4. Following are Bal .
ot 318 ance Sheets of H Co. Ltd. and its American subsidiary_ S. Co. Ltd. as
Liabilities H. Co. S. Co. ' H. Co. S. Cnu |
Equity Share Capital .lqn . $ . . - §
(Share of T 100 ang | 00| 40,000 | Land & Building | 40,00,000 | 60,000
$ 100 each) Plant & Machinery 8,00,000 20,000
_ Investments in S. :
E‘Eeﬂaﬁf:‘m“ 8,00,000 | 8,000 | Co. (80% in equity
Cakital Reserve 3.80.0001 16,000 | ofs.Led) " [21,00000 =
10% chm‘“ 2,00,000 - Other investments [,00,000 [- 1,000
e ures 10,00,000 | 20,000 | Stock 4,00,000 20,000
Bills payabl 6.00000| 10000 | Debtors | 2.00,000{ 6,000
BODI yable 4,00,000 [ 10,000 | Bank Balance 2,380,000 3,000
400000 |  6.000| .. . ou L
78,80,000 | 1,10,000 74,80,000 | 1,10.000

Additional information :

0 EL 'Jﬂ;f:‘lf’a? Co. Lid. had acquired shares of § Co, Lul. On that due . Co. Ltd.
“itate ance of General Reserve and P & L A/ec. of § 2000 and § 6000
. (2) 8. Co. Ltd. paid divided @ 10% for l.he yeﬂr 'pm5_1.5 Whlch —— credlled by
H Co. Ltd. inits P & L A/c. On this date exchange rate was § [ = INR 66.
(3) Other Exchange Rates : . -
Opening $1 = INR 66 -
Closing $1 =INR 67 T %
Average $1=INR 66.5 ST e e b
Prepare Consolidated Balance Sheet of H Co. Ltd
5. Select appropriate answer for each question. ’
(1) International Accounting has relation with .
(a)  Translation problem (b) MNCs o
(c} Global Economy (d) All of the above
(2)  Wiiich of the following is correct for International Accounting ?
(a) Principles and conventions are same across the waorld.
(b) Statutory bodies are same. :
(c) Professional bodies are same.
(d) All of the above. i
(3) In which year F inancial Accountmg Standnrd Board was established ?
L e (b 1972 2
() 1973 ) o7 V2

In present time convergence means
(a) Implementation of Intemanonnl Accauntmg Standards

ST Implementation of Darnr:snc Acr:ountmg, Standards
~ Implementation of IFRs
_All of the above

o (4)




(5) Currency translation is'usn'.-ful for
—(a)  Consolidation of Accounts
(¢}  Truc and Fair presentation

(6) The important reason of origin of translation problem is

(@)  Bimetallism (b) Gold Standards
, (c) . Bretton Wood System «d)  Flexible Exchange Rate
(7)  Which of the fullnwing is not correct for Intemational Accounting ?
=(3)  Import transactions in Local currency
(b)  Export transactions in Foreign currency ;
(€)  Local transactions in Foreign currency i
(d)  None of the above :

(8) When production is not commenced, exchange rate differences on interest
Payment will be recorded to which account ? o
“@) ToP&L Ak
(b)  Will be added to historical cost.
() Will be treated as expenses not written off,
(d)  None of the above,

(9)  Which exchange rate will be applicable to fixed assets at the time of preparation
of translated Trial Balance of foreign branch ?

(a)  That exchange rate when assets were acquired,
Ab)  Closing exchange rate.
(¢)  Opening exchange rate.
(d)  Average exchange rate.
(10) Which method of consolidation s used for accounts of holding company and
subsidiary company ?
(a) Line by line conselidation method.

(b)  Computation of gain/loss
(d) Al of the above

(b) Equity consolidation method. - 1
(c) Prorata consalidation method. ' "\1 A5 N
Ad)  None of the above, : . ) _Ln__ N
(11) Inflation Accounting has basic objection against ¥ b pRth
{a) stable money value (b) consistency g 2
«{c) comparability il ; (:)I {'i“ of the above 5
rerage change in prices of all commodities is
W g; erﬂéineralbpriccpchange. ' (b) Specific pﬁ'c_e change.
A{c) Relative price change. (d)  Average price change.

saring adjustment. means '
(2 g;dml!;s ﬁi + DA + MWCA —Geam_‘lg percentage
b) cos A+DA+MWCA + Gearing percentage :
l-f:t::} cos A + DA + MWCA + Gearing percentage -r
(d) Noneofthe above i
uisition profit always helps
(4 l:: M:L reduce the value of good yflll.
:b) to increase the value of Capital Reserve.
(c) Both (a) and (b).
to increase the value

of General Reserve.




