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L. (@) Whatis Capital Budgeting ? Discuss importance of capital budgeting. Explain net
present value, profitability index and internal rate of retum method of capital
budgeting with example. 25
(b) Explain characteristics of capital budgeting. How would you determine cash
inflow and cash outflow 2 10
OR
I |
(a) Explain sensitivity analysis, certainty equivalent approach and decision tree
analysis methods of capital budgeting under risk and uncertainty., 25
(b)  Discuss impact of inflation on eapital hmlgcung/ 10
2. What is responsibility accounting ? Explain variods responsibility centres. Discuss
methods of divisional performance measurement in detail. as
OR

What is transter pricing ? Discuss its objectives and importance for business, Discuss
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Sarious methods of transter pricing in detail,
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