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Instruction :  All questions are compulsory.

Explain the scarcity oriented definition of Economics in detail. 14
OR

Explain meaning and characteristics of Indifference curve in detail. 14

Explain the law of demand with the help of utility analysis. 14
OR

Explain price determination in terms of demand-and supply. 14

Explain a meaning and types of Price elasticity of demand and Cross price elasticity of

demand. | 14
OR

Explain the factors affecting price elasticity of demand. 14

Explain the law of variable proportions in detail. 14
OR |
Explain the concépt of Average Cost and Marginal Cost and discuss the relationship

between them. 14

Answer the following questions : (any seven) 14
(1) Who explained growth oriented definition of Economics ?

(a) Adam Smith (b) Marshall
(c) Robbins (d) Samuelson

(2)“According to law of Diminishing Marginal Utility, when Total Utility is maximum,
Marginal Utility is
(ﬂ)ﬂ' ZEro (b) maximum
(¢) minimum @ negative
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Utility mea...

(@ satisfaction (b) enjoyment

(c) usefulness (d) None of above
The relationship between price and supplyis

(a) negative (b) positive

(c) constant (d) None of above

When there is movement on same demand curve, it indicates in demand.
(a) expansion and contraction @ increase/decrease in demand

(c) change in demand (d) None of above
When there is same change in demand and supply, price of product
(a) Increases (b) decreases

(c) remains constant (d) None of above

Generally producer charges high price of product when price elasticity of demand
of product is

(a) more (b) less
(c) unitary (d) /zero
Currency devaluation will be successful when price elasticity of demand for
exported goods is
(a) more (b) . less
(¢) unitary (d) zero
Income elasticity of demand is negative when commodities are
(a) normal goods (b) luxurious goods
(c) inferior goods (d) None of above
(10) When one factor is fixed and another factor varies with the production, it
indicates..  period.
(a) short run (b) longrun
(¢). medium run (d) very long run
(11)° The law of returns to scale is applicable in ___ run period.
(a) < short (b) long
(c) medium (d) very short
(12) When A.C. =M.C,, the Average Costis _____.
(a) maximum (b) minimum
(c) zero (d) None of above
4
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Instructions : (1) All questions are compulsory.
(2) All questions carry equal marks.
. Explain the law of demand on basis of utility analysis. 14
OR
Explain the characteristics of indifference curve analysis. 14
2.  Explain consumer’s equilibrium in context to indifference curve analysis. 14
OR
Explain a meaning of consumer equilibrium and discuss the concept of budget line. 14
3.  Explain a meaning and types of price elasticity of demand in detail. 14
OR
Explain the factors affecting price elasticity of demand. 14
4.  Explain the law of variable proportions in detail. 14
OR
Explain the laws of returns to scale in detail. 14
5. " Attemptany seven questions from the following : 14

(1) Utility indicates

(a) usefulness (b) enjoyment
(c) satisfaction (d) All of above
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(2) Indifference curve analysis indicates _____ concept of utility analysis.

(a) cardinal (b) ordinal
(c) numerical (d) None of above
(3) Budget line indicates ___ of consumer.
(a) income (b) satisfaction
(¢) budget | (d) Allofabove
(4) Consumer achieves equilibrium when indifference curve is budget line.
(a) above (b) Dbelow
(c) tangentto (d) None of above
(5) Indifference curve indicates ____ of consumers.
(a) satisfaction (b) preference
(c) selection (d) All of above
(6) Generally producer charges high price for a product when its price elasticity of
demand is
(a) high (b) low
(¢) unitary (d) « zero
(7) Generally Income elasticity of demandis . .
(a) positive (b)  high
(c) low (d) negative
(8) Generally Income elasticity of demand for inferior goods is ______
(a) negative | (b) positive
(0 low (d) zero
(9) Law of variable proportions is applicable to _____ run period of time.
(a) long (b) short
(¢)  medium (d) None of above
(10). Inlong run, all factors are ______
(a) fixed (b) variable
(c) constant (d) zero
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