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Instructions : (1) Answer the following questions.

1. (A
(B)
2 A)
(B)

NA-105

(2) Questionwise marks indicated at the right sidé.

Explain the law of diminishing marginal ufility imdetail. ) . 14
OR |

Derive the law of demand on the basis of law of equi-marginal utility.

State whether thedbllowifig Statements are true or false : 4
() A ratiohal consumer@ims at maximizing utility.
(11) When MU i is zero, TU is maximum.

(111) A consumer is in equilibrium when price line cuts MU curve.

(iy), Utility means pleasure only.

Define an indifference curve and discuss its characteristics. 14
OR

Explain the concept of income effect, substitution effect and price effect with the
help of diagrams. ‘

State whether the following statements are true or false : 4
(i) Indifference curve analysis is based on ordinal utility.

(i) Marshall developed the concept of cardinal utility.

(iii) Price line is negatively sloped.

(iv) Substitution effect is always negative.
3 P.T.O.



3. (A) What is price elasticity of demand ? Disc
of demand.

uss the various types of price elasticity
14

O"R

Explain the meaning and types of income elasticity of demand.

- (B) * State whether the following statements are true or false : ‘

()  When price elasticity of demand E; =0, the demand CUI‘IS parallelto Y

d greater'than 1.
\ e product if

14

(11) For luxury good income elasticity of demand is po

(iii)) Firm’s total revenue w1ll increase with the fall i
E;> 1. :

4. (A) Explain with diagréms the law of v iab

®) S _
U ( ction shows relation between factor amount and output.
e emerge in the long-run.

omics, short-run refer to all factors are variable. |
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1.

(A) Explain the definition of economics connected w1t, t of sc ity by

Robbins.
Explam the concept of utility and show it’ ‘0

(B) Fillin the blanks : . | 4
(1) ‘

iven the definition of economics related to

economics. (micro, macro)

consumer goods. (durable, perishable)

&f individual supply means . (sales, market sui)ply)
a 77 ) e ' . '“I‘;) ‘. . : 7 Y '

at is law of demand ? Explam it w1th exceptions. 14

OR

Describe the concept and types of elasticity of demand. -

(B) State whether the following statementé are true or false : , 4
(1) There is correlation between demand and price of a commodity.
(2) Demand of lﬁxurious good is income inelastic.
(3) Advertisement expenses is an important factor affecting demand.

4 Demand of cement is derived demand.

7 P.T.O.
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3. (A) Whatisan iso-quant curve ? Discuss its features. i

OR
\

Explain the concept of average fixed cost and variable cost.
(B) Fill in the blanks : | B

(1) Iso-quants curve has . (negative slope, positiffe slope)

(2) When iso-quants curve and iso-cost curve ‘ en producer gets
equilibrium. (touches, intersect) 3
(3) Marginal cost curve has shape. (lockey, U)
4. (A) State the meaning and characteristiés o &«ompetition. : 14.

is it possible and profitable ?

[ ol ng statements are true or false : 3
% petiti(;n and pure competiéion are the same.
gopoly, the number of firms are large.
In monopoly firm'has highest ‘cdntrOl on price.

of
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