Seat No. :

December-2016
B.B.A., Sem. ] PN
CC-102 : Financial Accounting (*
Time : 3 Hours) [Max. er ,52 o % "x
Instruction :  Show necessary working notes. ( \\
1. (A) Write short notes on : (any one) | | <\ j |
(i) Explain the Accounting equation with illustration. /‘\._,_ o 5
_4ii) Difference between Book-keeping and Accountancy. {" : o .
(B) Write a note on : (any one) (, A
(i) Deferred Revenue Expenditure. N \ u >
Secret Reserve. y § A \
(C) State which accounting concept, convention or pl}gmplc is snggestcd by the
following statements : . . 6

(1) Stock is valued at cost or market value Whl(‘.'hﬂ’ﬂl‘ is less.
(2) Unpald expense of the current year is deblted tumﬁtt and loss account of
the current year, even though it is not ﬁid
(3) Market value of Investments is shown asi’f?rﬁtnntu. y
(4) Bad-debt reserve is provided nn»dch\ots
(5) To make change in the melhod ot‘ valuatmn of stock every year, is not
considered proper. & B
(6) Life insurance prci( um pard nn thc pmpnetnr s life is debited to drawings
account. \
2. From the following mfunnauun nf Surat Youth Club, prepare it’s Income and
Expenditure account for thé year énded 31-3-2016 and Balance-Sheet as on that date. 14
- ﬁeeeipts ‘and Payments Account
Z!Fnr the Year ended on 31-3-2016)

Recgilfts / A ¢ | Payments 3
To Balance b/d, > 45,000 | By Purchase of Sports| 75,000
To Entrang@lo@h | Equipment >

(one Halfcapmhzed) 90,000 | By Salaries 2_ 90,000
mcnpnan\ ) 1,50,000 | By Canteen Expense 3,30,000
/ Tu Iﬁtcmst on lO%InveshnﬂnthS 12,000 | By Postage & Statmneryﬂf’ 36,000
To_Caniéen collection 3,60,000 | By Rent, Rates and Taxes | 72,000

\ ~TE:S§i f 10% investment (on 51,000 | By Newspapers and
01=10-2015) Cost Price X 60,000) Magazines 30,000
To Sale of Pasti 3,000 | By Sundry Expenses 48,000
By Bal.c/d 30,000
7,11,000 7,11,000
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Additional Information :
Particulars T

| Subscription Outstapding 15,000 21,000
Subscription received in Advance 3,000 4,500
Salaries Outstanding 6,000 7,500
Sports Equipment 1,80,000 1,50,000
Fumniture 1,20,000 96,000
10% Investments 2,40,000 1,80,000
Stationery Stock - 6,000

 Capital Fund 591,000 | -

OR
Differentiate between :

(i)  Trading concern and Non-trading concern. .
(i) Receipts and Payment Account and Income and Expenditure Aee

3. From the following Trial Balance of Shri Vishal, prepare Trading . d, t and Profit &
Loss Account for the year ending on 31-3-2016 and the Balance:sheet as on that date : 14

Name of Account

Capital
Stock ( 1-4-201 S)i
Sales

Returns
Purchases 2
Carriage inward
Rent & Taxes
Salaries & Wages
Debtors
Creditors
Bank Loan at 14% p.a.
Interest on Bank 1o

“| Travelling Expense
Drawings

MP-108 )



Addittonn! Information :
(1) Stock on 31-3-2016, T 1,50,000,

(2) A quarter of the amount of Printing and Stationery is to be carried forward to the

next year, ‘
() Credit purchase invoice amounting to 2 8,000 has been omitted from the books.
(4)  Provide deprecintion on furniture at 10% p.a. O

(5) Goods costing T 10,000 was destroyed by fire and claim admitted by insuranee (
company is ¥ 7,500 not recorded in the books. ~ N ;

; ”‘-,ﬁ 1
n " 7
/ . ‘.L. \\ '\,
b ‘..r :
'\-_-h

(6)  Write off' T 1,000 for bad-debts and create bad debt reserve at 10% on debtors.. ™ .

(7)  Personal purchases of Shri Vishal amounting to T 1,400 had been recorded ft/;ﬂlc A L"*ﬁ
purchase-day book. O b N 2 |
OR 5> Of

Prepare trading and profit and loss account for the year ended 3]4:2016 ﬁ;d‘the
Balance Sheet as on 31-3-2016 from the following trial balance nf*Mﬁ‘Mh!ik as on

31-3-2016. Y W
Particulars Debit Credit {A x\_\:, x“
Lt) (!J 1 x\kr
Capital and Drawings 1,20,000 3,00,0?& s "'
Stock on 1-4-2015 1,35,000 = ¢ -_> \',
Purchases & Sales 5,10,000 | 4,00,000° wg
Goods Return 24,000 (_ 4{9}0\4 '
Freight 54,003' > _
Salaries | @'ﬂ,ﬂﬂb~ , H?‘x,h -
Unpaid Salaries (n E”"--:_-__-\“uj;'" 3,000
Rent & Taxes : ‘\'h'lﬁ.ﬁﬂﬂ -

Debtors and Creditors /-\  1535,000 75,000
Bank Loan at 12% pef - - 90,000

x"'-\, '1.‘ r

Bank loan interest.. 5 [ 6,000 -
Printing & M@;tining\ T as000] -
Sundry Inconie 4 " 6,600
Discourlf 5400 | 2,400
Gendral Expense 50,100 ~ 5
o Inguranc@(iipto 30-6-2016) 3900 -
' & Postage nndj{elcgmm 6,990 -
', ( Caf in hand 60,000 -
W ravélling Expense 2610 -
- l—-""" . .
| Lease hold premises 2,19,000 -
(on 1-10-2015 for 5 years) Y
[ 14,22,000 | 14,22,000
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The following adjustments should be made :

(1) The stock on 31-3-2016 is ¥ 5,40,000. The
10%

(2) Gnml-. of T 5,000 are given to the temple for distribution to poor, but it is
recorded in the books.

narket value of 10% stock is less by

not

(3) A provision for bad and doubtful debts is to be created to the extent of 5% on
debtors, &4
(4) Outstanding Rent and Taxes T 5,000. <' f
(5) Interest at the rate of 5% p.a. is to be allowed on capital. / \ x,,
(6) Interest on drawings T 4,000. A 1 B,
(7) Mr. Maulik’s son is wurkmg with him in business and is paid on annual sala f
< 30,000. This amount is included in drawings. o ﬁ/\ {
; ’ L\“h._ "
4. Do as directed : ( | - 10
(1) Legacy is treated as income. ( h mevenuefCaEItall

(2) Retirement of Managing director is not mentioned in the bnuks bf accounts.
T\ /" (True or False.)
(3) Outstanding salary is a account. (Rea](Nnmmal!Pmal)
(4) Write rule of debit and credit for ‘Nummalacé/ount‘\ b
(5) Amount obtained on sale of fixed asscts isan éxumpijn of Revanuc receipt.

e </ (True or False.)

-

(6) Give one example of ‘Specific Reqew /
(7) Tnal Balance is

(Sn.rmmm-;,F statement of Iadger halanccs!st;,tement of financial position).
(8) Losson sale of old ﬁ_ll'mtltl'ﬂ 1S dchte‘a

(a) Profit & Loss account. -
(b) Trading ﬂf;...?/’_\ \
(¢) Fumniture dle. \ D
(d) Depreciation : alc.,
9 In Nnnnal ﬁnurse}, Rccclpt and Payment Acgcount shqws -
(a) Debit balante
(b Credit Balance
€)_ \Ex\oess of Expenditure
(d) __Decrcasc in Capital Fund
W{Ms

w

MP-108 4



