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Time: 3 Hours] [Max. Marks : 70

Instruction :  Required calculations will be considered as a part of the answer.

I. X of Ahmedabad consigned 1000 clocks to his agent Y of Nadiad at cost price of ¥ 120
each. The invoice price was decided after adding 25% profit on invaiee price. X paid

Z 1.500 for insurance, 2 300 for carriage and 2 1.200 for treight while sending the goods.
On 1-7-2016. X drew a bill of T 30,000 for 3 months on Y. which was

14

immediately returned by him duly accepted. X discounted ‘the bill in a bank on

4-8-2016 @ 18% discount per annum. Y 1s entitled to get 4% general commission, 2%

Del credere commission and 1/6"" share in profit
On 31-3-17. Y sent an account sale and bank drafl for the amount due from him.

According to the account sale :
(1) He paid T 3,000 for freight and@learing charges and T 2,795 for advertisement.
(2) Hesold 175 clocks at T 180 each for cash.
(3) He purchased 25 clocks'atZ 180 each for his personal use.
(4) He sold 600 clocksat 200 each to M on credit.
(5) Hesold 100 clogks at® 190 each to N on recommendation of X.
(6) Dunng the year, fire took place in Y's shop and 20 clocks were burnt and
Insurance company accepted the claim of Z |_800.
(7) M and N, both were declared insolvent and 60 paise a rupee could be recovered
from them as final dividend.
(8) Out of unsold clocks, 5 clocks were in g damaged condition and T 225 was
estimated as a total repairing expense to make them saleable.
From the above particulars, prepare in the hooks of X
(1) Consignment A/c (i) Consignee's A/c
OR

’ P.T.O.



(A) A of Ahmedabad consigned goods worth ¥ 3,00,000 to B of Bharuch and paid

2 24.000 for railway freight and camage. B accepted a bill of T 1,20,000 drawn
by A, which A discounted at a discount of  3,600. B paid 2 12,000 for clearing

and other charges. B sold all the goods for T 4,20,000. B is entitled to a
commission of 5% on sales. B settled his account with a bank draft for the

balance.

Pass necessary journal entries in the books of A. 7
(B) Explain the difference between sale and consignment. 4
(C) Write a note on - any one. ¥ 3

(1) Account Sales

(2) Del credere Commission

ABC traders of Ahmedabad has a branch in Nadiad. The head office sends goods to

branch at invoice price by adding 25% profit'on cost price. The branch does cash as
well as credit sales. All the expenses of the branch are paid by the head office. 14

The head office sends petty cash tothe branch for miscellaneous expenses. The cash
collected by the branch is credited.to BankA/c of head office daily.

From the following information, prepare Branch A/c. Branch Trading A/c and

Branch Profit & Loss <A/ in the books of Head Office for the year ended 31"
December, 2016.

Particulars

Stock of goods (Invoice price)
Debtors

Bills receivable

Petty Cash

Furniture

Prepaid Insurance

10



Transactions during the year :
Goods sent to branch (Invoice price)
Furniture sent to branch (1-7-16)
Petty cash sent to branch

Branch expenses : Wages

Salary
Rent & Taxes

Insurance
Goods returned by branch (Invoice price)
Cash sales (40% of total sales)
Discount allowed to debtors
Bad debts

Goods returned by debtors
Discount disallowed to debtors

Bad debts recovered

B/R received from debtors

Goods destroyed by fire (Invoice price)
(Insurance company accepted full claim)

Provide depreciation on furniture at 10% p.a:

OR
(A) D’ Traders of Ahmedabad has@an.independent branch at Surat. Following is the

trial balance of the branch ason 31-3-2017.

., €

8,80.000
44.000
3,000
15.000
44,000
22,000
5,280
44,000
5,28.000
18,000
4.000
13,200
4,000
7.000
1.40.000
10,000

ParticuidB Debit Credit

‘ 4 4
Opening stock of goods 35,000 -
Goods received from H.O. 1,05.000 -
Goods returned to. H.O. — 14.000
Head Office A/¢ - 1.05,000
Purchases and Sales 1,05,000 | 2.52.000
Goods returned 14,000 7,000

"Breight anid Octroi 7.000 _
Salaries (up to 28-2-2017) 15,400 =
Wages 5,600 ~
Debtors & Creditors 63,000 31,500
10% Govt. Securities (1-10-16) 56,000 -
(Face value - ¥ 70,000)
Cash and Bank 14,000 10,500

B ) 420,000 4,20,000

11
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Additional Information :

(1) The closing stock of goods is valued at T 42,000.

(2) On 1-10-2016, H.O. has sent furniture worth ¥ 50,000 to branch thf
accounts of which is maintained in the books of H.O. Depreciation is
provided on furniture at 10% p.a.

(3) A remittance of Z 25,000 was made by Surat branch to H.O. on 28" March,
2017 but the same was received by H.O. on 2™ April, 2017.

From the above details, prepare final accounts of Surat Branch and Head Office Ale.

(B) Do as directed : 1

(1) The closing stock of a branch at its invoice price is ¥ 1,00,000. H.O,
supplies goods to branch after adding 25% profit on cost price.. What
accounting entries will be passed in the books of H.O. te record closing
stock of branch.

(2) Head Office sent Petty cash of T 12,000 to its branch during the year. The
opening and closing balance of Petty Cash A/g were @ 1,500 and T 1.800
respectively. State, what amount should bé debited to Branch A/c and
Branch Profit & Loss A/c.

(C) Explain - any one. 3

(1) Inter-Branch transactions

(2) Dependent Branch and Indepefident Branch

3. Fire broke out in P's godown on 25-4-20]17. Prepare statement of claim from the

following particulars : - I
T 2014 2016 | Up to 254-17
l 2 2 4
Purchases 6;50,000 | 6,60,000 | 7.60.000 3,36.000 |
Sales 960,000 [ 9,00,000 | 10,80,000 3,60,000
| Wages 1,44.400 | 72.000 92,000 44,000
Depreciation 18,000 | 18,000 18,000 8,000
Opening stock” | 3.30,000 | 2.64.000| 1.98.000 66,000

Additional Information : (1-1-17 to 35.4-17) -

(1) . There was a practice in the firm to value stock at cost'plus 10%.

(2).._Goods costing Z 15,000 were distributed free of charge for advertising.
(3) Goods costing 2 6,600 were given 1o a friend at cost price.

(4) Stock salvaged was 2 8,000 and fire mitigation expenses were 2 5,000.
(35)  Goods are insured for % 1,00,00¢

OR
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(A) From the following particulars, ﬁﬁd out amount of claim for Loss of Profit.
Date of fire 1-4-2017
Indemnity period 4 months
Business disturbed 3 months
Sum Insured Z 9,90,000
Sales 1-1-16 to 31-12-16 Z 50,00,000
Sales 1-4-16 to 31-3-17 Z 60,00,000
Net profit for the year ended 31-12-16 Z 8.30,000
Fixed expenses Z 1,70,000
Data regarding sales :

Month | 2016 | 2017
April 350000 | 55,000
May 4,00,000 3,00,000
June 3,00,000 ,00,000

| July 2,00,000 ,60,000__|

It is estimated that the sales would inercasc by 10% and rate ot profit on sales

would increase by 3% compareddo,the last year. T 5,000 were spent to mitigate
fire.

(B) Joumalize the followingtransactions : 4
(1) Stock damaged = % 1.00.000
Claim approved —Z 80,000 |
Damaged stock was sold for Z 40,000 and insurance company paid the claim.
(2) Trading Stock :
Sum Insured - Z 3.00,000
Goods destroyed - % 4,50,000

Goods saved - 2 1,50,000
(C) Explain any one : 3

(1) Average clause
(2) Standard turnover and Annual turmover

- P.T.O.



R keeps his accounts as per Single Entry System. From the following details, prepare

final accounts of R for the year ended 31-3-2017. 14
14-16 | 31-3-17 |
Particulars 7 :
Machinery 1 3.60.000|  (?)
Furniture 1.00,000 -
Cash 1,30.000 )
Stock | .40,000 80,000
Debtors (?) 2.50,000
Bills receivable 65,000 (%)
Creditors {7} 3,50,000
Bills payable 40.000 (?)
Unpaid salaries 15.000 10.000_’
Cash transactions during the year : L4
Cash received from debtors 9.00,000
B/R discounted 80.000
Cash paid to Creditors 4.00.000
B/P paid 30.000
Salaries 1,00.000
Wages 60,000
Insurance premium 10,000
Cash purchases 1.00,000
Machinery purchased (1-1-¥7) 4.00,000
10% Investments purchased (1-1-17) 1.40.000
Sales of furmniture (3 1+3-17) 60,000
Other transactions : 4
Bad debts 10,000
B/R received from debtors 1,00,000
B/R endorsed to ereditors 30,000
B/P accepted 60,000
Discount allowed 10,000
Discount received 2,000
Credit Sales 7,50,000

(Credit sales is 5 times the cash sales)
Adjustments :

(1)  Gross profit rate on sales is 25%,

(2) Provide 10% depreciation on machinery and fumiture.

(3) Provide 2 10,000 as bad debts and create 5% bad debts reserve on debtors.
OR
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(A) Following information 1

s obtained for the Year 2016-17. Prepare Bills receivable

4
Bad debts reserve (1-4-16) 12,000
Bills receivable (1-4-16) 5,20,000
Debtors (1-4-16) 7,20,000
Cash received from debtors 12,00,000
Bad debts 48,000
Bad debts recovery 60,000
B/R received from debtors (7)
B/R dishonoured 20,000
B/R discounted 2,40,000
B/R endorsed to creditors
7/3% of B/R endorsed were dishonoured 3,60,000
Sales return 20,000
Discount allowed 20.000
Interest receivable from debtors 40,000
Debtors (31-3-17) 4.00,000
Bills receivable (31-3-17) 3.00.,000

(B) Do as directed :

7

(1) Find out the amount of gross profit and sales from the following

information :
L4

Opening stock 4,50,000

Purchases 15.00,000

Closing stock 7,50,000
- Gross profit 20% on sales
(2) Prepare Bills payable a/c from the following information and find the

missing particulars :

L4

Opening balance of B/P 15,000

Closing balance of B/P 20,000

Cash paid for B/P 35,000

B/P dishonoured 5,000

(C) Explain - any one :

(1) Difference between Single Entry System and Double Entry System.
(2) Conversion of Single Entry System into Double Entry System.

P-101
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In the following sub-questions, more than on¢ answers are given. You have to select

the correct one with necessary calculations and explanatifms. (any seven)
(1) Under fire claim, consequential |oss policy indemnifies

(2) Indemnity period is 3 months. If the standard turnover and actual turnover during

(3)

(4)

(5)

(6)

(7)

(8)

DP-101

(b) Revenue losses

ital losses
- None of the above

(c) Budgeted losses (d)

the indemnity period are X 15,000 and T 2,500, then short sales will amount to

(a) 17,500 (b) 220,000

(c) 12500 (d) 15,000

Creditors A/c is prepared to find out which of the following amount -

(@) Amount of Bills payable accepted

(b) Amount of Bills receivable received

(c) Amount of B/R dishonoured

(d)  Amount reecived against B/R

Calculate interest on drawings at 12% p.a.. if the owner withdraws Z 5.000 on the
last date of every month.

(a) 27.200 (b) &3,900

(c) 23,300 (d) © 3,600

Which type of commission is paid ondthe goods purchased by the consignee
himself

(a) General Commission (b)*  Del Credere Commission

(c) Additional Commission (d) Commission is not paid

The consignor consigited ogoods wérth 2 20,000 to the consi gnee and paid
expenses ot T 1,000. Consignee paid 2 500 for freight and octroi. What will be the
value of closing stocK i30% ofthe goods are unsold ?

(a) 26,000 (b) 26450

() 26,300 (d) 26,150

Head Office sends goods to branch at 20% profit on invoice price. The percentage
of profiton costcomes to

(a) £ 15% (b) 20%

(c)T 25% (d) 30%

The balance(®f Asset A/c on 1-4.16 was 2 18,00,000 which was sent to the branch
0 J*10-13.On 31-3-17, depreciation was charged on the asset @ 20% by straight

ling'method. On 31-3-17, the written down value of asset in the books of branch
would be

(a) T14.40.000

(b) ¥ 14.00,000
(c) 16,20,000

(d) None of the above
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