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Virat of Virar consigned 100 Bats costing ¥ 4.000 at pro-forma invoice price

which shows 20% profit on Invoice price to Parthiv of Pune. Virat paid.

% 20.000 towards Freight & Insurance Virat drew a bill worth ¥ 1.00.000 having

maturity period of 4 months. Parthiv return the bill dully accepted. Virat

discounted the bill at 12% per annum.

Parthiv is entitled to get normal commission at 5% and 6% del-credere

commission on credit sale.

At end of the year Parthiv sends account sale and bank draft. As per the account

sale. : ;

(1) - Expenses paid : Clearing Charges T 20.000. Selling & Distribution Exp.
< 10.000

(2) Sales : Cash — 60 Bats at T 5.600 each
(3)  Credit sales : 20 Bats at ¥ 6.000 each to Yuvraj

(4)  Yuvraj become insolv ent and only 80% amount due could be recovered.

O .

(5 Due to fire in godm\n ‘S Bats_v\elc completely destroyed. Insurance
Company has accepted a claim for ¥ 15.000.

From the above information prepare Comq,nment account and Parthiv account in

the books of Virat. . ' ~ i
OR .

(i) Jay sent 6000 litres of Chemical at ¥ 200 per litre on consignment.
Consignor paid ¥ 42.000 towards freight and insurance. During the transit
1000 litres of Chemical destroyed due td accident and insurance company
has paid ¥ 1.80,000. Normal loss is 10% to be calculated on goods remains
after the goods lost in accident. Consucnee paid ¥ 13,500 towards clearing

charges and % 10,000 for advertisement. Consignee sold 4000 litres of
Chemical during the period.

Calculate amount of abnormal loss and closing stock of consignment. Also
pass necessary journal entries in the books of consignor.

: 70
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(i)

()

(4)

(5)

(6)

Followings are the details of Sales in consignment business :
Cash Sale ¥ 1,00,000

Credit Sale ¥ 3.00,000 (Including Credit sale to Sonu % 50.000 on

recomimendation ot consignor).

Sonu is declared insolvent and only 80 paisa-in rupee is recoverable. From
the balance credit sales ¥ 10,000 is unrecoverable.

Consignee is entitle for 8% normal commission and 5% Del<credere
commission.

‘Pass necessary journal entry for commission and bad debts in the books of

consignor.,
(B) MCQs: (Any four)

The relation between Consignor and Consignee is ot

(a)
(¢)

Debtor and Creditor (b)  Principal and Agent

Seller and Purchaser (d)  All of the above

Form the following expenses which is recuring expense ?

(a)
(c)

Insurance on goods sent (b)  Goods Clearing Charges

Advertisement expense (d) _All ofithe above

Del-credere commission is calculated on

(a)
(c)

Total Sales (b) Only on Cash Sales
Credit Sales (d)  Cost price of goods sent

Abnormal loss in consignment business is

(a)
(b)
(c)
(d)

Debited to Consignment A/c.
Credited to Insurance Company A/c.
Credited to Profit and Loss A/e¢.
Credited to Consignment A/c.

If goods are sent at an Invoice price then Invoice profit in closing stock of
Consignment is

(a)
(b)

(c)-

(d)

Debited to Consignment Stock Reserve A/c.
Credited to Consignment Stoc.kAReserve Alc.
Credited to Consignment A/c.

Credited to Profit and Loss A/c.

Cost of required repair on damaged closing stock of Consignment will be

(a)
(b)
(c)
(d)

Debited to Consignment A/c.

Debited to Consignment Stock A/c.

Debited to Repairs A/¢.

Deducted from Value of Closing Stock
10



(A) M/s. Akshay ot Ahmedabad has a branch at Bhavnagar. Head office supply goods
at cost, but with the instruction to sell the goods at a profit of 25% on cost. All
expenses of branch are paid by the head office except petty expense. 14

From the following details prepare Branch account. Branch Treading and Profit &

Loss Account in the books of Head Office -

Balance On 1-4-2017 | On 31-3-2018
Debtors— 40000 78000
Stock v~ 200000 b
Furniture 10000 B
Petty Cash - 500 100
Unpaid Salary 1000 2000
Transaction During the Year
Goods sent by H.O. to Branch 7.10.000
Goods Returned by Branch to H.O. 357000
Cash Sent for Petty Expense 3600
Goods Return from Customers 20:000 .
Bad Debts 8.000 ~
Discount Allowed to Customers 4.000 ' N
Cash Sales by Branch 1.50.000, |
Cash Collection from Debtors 6.70.000
- Expenses of branch paid by H.0.
Rent 10,000 | Wages 5.000
Salaries 15.000 | Advertisement 7.000
Depreciation on furniture is to be charged at 10%.
OR

()  Vardhman Traders of Rajkot has an independent branch at Vado'd‘ara.

Following is the Trial balance of Vadodara Branch as on 3% March 2018. 7
Particulars Debit Credit
Purchases and Sales _ 2‘,00.000 8.00.000 | .
Goods Received ﬁ_‘om H.O. al)d Return to H.O. 3,00,000 20,000 | |
Purchase Return and Sales returmn 30.000 10.000
Creditors and Debtors 50,000 20.000
Opening stock | 80,000
Oftice Expense 40,000
Cash balance 15,000
Fixed Asscts 2.85,000
Head Oftice Account Msi 1.50.000
Total 10,00,000 | 10,00,000
DG-104 11
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Other information :

Clo'sing stock on 31 March 2018 was T 30.000 and cash in transit (Send by

"Branch which was not received by Head office till 31st March 2018)
< 20.000.

From the above information prepare Trading Account. Profit and Loss
Account and Bafance Sheet in the books of branch.

(i)  Distinguish between dependent branch and independent branch.
(B) MCQs: (Any four)

(1)- Under Debtor system Branch Account is a

(a)  Personal Account (b) Real Account
(¢c)  Nominal Account (d) Statement

(2) If Head Office maintains Assets A/c. of Independent Branch then to record
- Deprecation in the books of Branch '

(a) Head office A/c. Debited
(b)  Profit and Loss A/c. Debited
(¢) Branch A/c. Credited

(d)  Profit and Loss A/c Credited

(3)  For Independent Branch, Head Office A/c. is like
(a) Trade Debtor (b) Trade Creditor

(c) Capital (d) Investments

(4)  Which of the tollowing Branch prepare its own separate Final Accounts ?
(a) Dependent Branch (b) Independent Branch -
(c) * Foreign Branch (d) All of the Above

(5) In the books of Independent Branch Cash in transit is
. . (a) Debited to Head Office A/c. -
(b) ‘ Credited to Head Office A/c.
(c) Credit Cash Afc. '
(d) Debited to Trading A/c.

(6) Opening balance of petty cash is ¥ 750, Closing balance is Z 375 and Petty
- cash received from head office is ¥ 1525, then what will be the amount of
petty expense ?
(@) ¥ 1.900 (b) %1150
(c) R 1,525 (d) 400

DG-104 ’ 12 . Y



(A) A fire occurred in the godown of M/s Shivkashi Firewdrks as on 19-10-2018.
Entire goods except goods of € 60,000 and books of accounts were destroyed by
fire. The firm has taken insurance for goods by ¥ 2

DG-104

calculate amount of ¢laim.

Particulars 1-4-2018 | 19-10-2018
Stock 1.65.000 ?
Dcbtors 63,750 78,750
Creditors 20,250 56,250

Transaction from 1-4-18 to 19-

10-18

25.000 subject to average
clause. Firm is sclling goods on an average 20% profit on sales. From the
following details gathered from various partics and available past records

Cash received from debtors | 3.00.000 | Goods withdrawn for

creditors

7,500

personal use 30,000
Cash paid to creditors 3.37.500 | Cash Sales 2,21,250
Bad debts written oft 45,000 | CashePurchase 2,40,000
Discount received from Carriage Inward 15,000

Fire mitigation expenses were amounted to 37,500

OR

(1)  Write a note on :

(1) Consequential Loss of profit policy

(2) Short Sale

(i) From the following information compute the amount of consequential loss

of profit claim::

Date of firc — 30" June 2018
Indemnity Period — 6 Months

Date on which business activities attend normaly — 3 1% October 2018

Insurance policy — 80,000

Net profit for the yedr ended 31™ March 2018 — 50,000 (after standing

charges ¥ 16,000)

Net Sales for the year ended 31* March 2018
Turnover for the year ended 30" June 2018

- 3,30,000
- 3.20,000

Sales during 30" June 2018 to 31" October 2018 —- 80,000
Sales during 30" June 2017 to 31* October 2017 - 1,30,000

The rate of profit on sale for the year 2017 shows reduction in profit by 2%.

13

14
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(BY MCQs: (Any Three)

4.  (A)
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()

(2)

C)

Consequential - loss — policy  for  fire insurance gives insurance
against

(1) Stock Loss (b) Profit Loss

(¢)  Asscts Loss (d) Budget Loss
The Average Clause in loss of profit policy protects the |

(@) Insurance Company (b) Insurance Holder
(¢)  Creditors (d) All of the above

Contract of insurance is a contract between the trader and the insurance
company to ‘
(a)  Close down old firm

(b)  Start new business

(¢)  Reconstruction of business

(d)  Compensate the loss suffered by the trader

Opening stock is T 20.000. Purchase till the date of fire is ¥ 1.50,000 and
Sales till the date of fire is ¥ 2.10.000. Stock of goo(is'sal\'agedis 3 2.750
and the rate ot gross profit on cost 1s 50 percent, then the cost of goods
burnt by fire is ¥ |

(a) 37.250 (b) 50

(¢) 30.000 (d) 0

It indemnity period is three months and sales during indemnity period is
X 27,000, sales in previous year for corresponding indemnity period is

T 50.000. Annual turnover is ¥ 2.00.000 and rate of increase in sale :in
current year is 10%, then amount of short sale is %

(a) 1.93.000 (b) 1,73.000
(c) 28,000 (d) 23,000

[

4
12
o

19
,\J
N

Maliesh maintains his books under single entry system. From the following
information extracted from his books for the year ended 31 March 2018, prepare

Final Accounts. : . = 14
(1) Summary of Cash Book (%)

Cash Balance (1-4-17) | 17,000 | Cash Sales 81,500

Salaries 1.20.000 | Cash Purchase 67,500

Sundry Receipts 14,000 | Paid to Creditors 6,12.000

Wages 50.300 | Drawings ‘ 45,000

General Exp. 30.200 | Cash Balance (31-3-18) [ 1.32.500
14
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(2)

(1)

(ii)

Details Regarding, Assets and Liabilities

I'nrllclﬁa‘l‘;s \I-]-Z(II'/\ 3[—3‘-‘2«(”8 |
Building, ’I(»lﬁal) - M,T’,;.'J’.,"s.()()“
Furniture 45,000 27,000
Machinery 2.25.000 2,25,000
Debtors 288,000 2.52,000
Creditors 2 1.17,000 [,89,000
Stock [.80.000 2.40,000

Discount allowed during the vear ¥ 14,400, Discount receive
return ¥ 3.600 and Purchases Return 29,000, Depreeiat

d T 8,100, sales
¢ building and

furniture by ¥ 13,400 and ¥ 3,000 respectively. Machinery to be depreciated

at 10%., Muintufﬁrhcd Jdebts reserve at 5% on debtors

capital at 5% on opening balance.

From the following inl

OR

 Allow interest on

ormation find out_glesing balance of Debtors and

Bills Payables as on 317 March 2018 7
Particulars Balance as on Balance as
01-04-2017 on 31-3-2018

Debtors 42,500 b

Creditors 50,000 62,500

Bills Receivables 15.000 22.500

Bills Payables 17,500 2
Transactions during the year
Net total purchases 3.50,000 | Cash purchases 80.000
Net total sales 6.00,000 | Cash paid to Creditors 2,40,000
Sales return by debtors 12,500 | Cash paid for bills 20.000

' payable
Purchase return to 7,500 | Cash received from 3.85,000
creditors Debtors ‘
Bad Debts 12,500 | Cash received from bills 32,500
' receivables

Discount allowed to 7,500 | Discount received from 5.000
debtors Creditor

Cash sales is one fourth of credit sales.

Distinguish between. 7

(1) Statement of Atfa

irs and Balancé Sheet
(2)  Pure Single Entry and Popular Single Entry

15

P.T.O.



(B) MCQ: (Any Three)

DG-104

(1)

—
(98
S’

(4

For tinding credit sale. which account is prepared ?
(@)  Creditors Account (b)  Receipts and Payment Account
(c) Debtors Account (d)  Balance Sheet

Which is the odd account from the fotlowing account in context to debit

balance or credit balance ?

(a)  Purchase Account (b)  Furniture Account
(¢)  Purchas Return Account (d)  Plant and Machinery Account

When Bills Receivable endorsed to creditor is dishonoured.

(@)  Creditors Account is debited and Debtors Account is credited. A/
(b)  Creditors Account is credited and Debtors Account is d;ebited.

(¢)  Creditors Account is debited and Bills Receivable Account is credited.
(d)  Creditors Account is credited and Bills Receivable Account is debited.
In popular single entry . subsidiary books are kept and
accounts are kept in the ledger.

(a)  Cash Book, Personal (b)  All. Personal

(c) Sales Book. Casli Account (d)  Cash Book, All

Opening - balances . Fixed assets ¥ 2.00.000, Debtors ' 1,00.000. 'Bills
Receivables 30.000, Creditors 75,000, Bills Payables 25,000.

Cost of Goods Sold during the year is 4,00.000, Closing Stock is < 50.000
and purchase is ¥ 4.20,000. Opening balance of capital is

(@ %240.000 (b)  2.50,000
© % 2.60.000 | (d)  %2,70.000
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