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Seat No. @

MA-101

May-2017 [
B.Com., Sem.-II l
106 : Fundamentals of Business Economics — 11

Time : 3 Hour
ours| IMax. Marks : 70

Instructi . :
uctions: (1) An questions are compulsory,

’ .l L _" - . -
(2)  Figures 1o the right indicate marks allotted to each guestion.

. (A} Explain the concepts of Gross Domestic Product (GDP) and Net National Product

(NNP) and difterentiate between them, ) 6
OR
el |, » ] . . . - " -
National income is a coin with three sides.” Explain the statement. -
(B) Desceribe ditficulties in measuring National [Income. 4
OR '

Discuss the concept of Grass Domestic Product.

(C) Explain sectoral composition of National Income. 4
OR :
Clarify the concept of Per Capita Income

2, (A) Explain Cambridee’s Cash Balance equation. 6
OR
Srate the factors affecting money supply.
(B) - Give the meaning of credit and describe its impertance, 4
OR
Explain functions of Money.
(C) Explain meaning of Bank Rate. 4
OR
Explain Lypes of Money. e
S P.T.O.
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o ; . ote of ¢ mption
{A] WTItL l.:ungumi“m“ function of Kuyues and Dc[r.:]'rl‘lll.'h]l“‘.- ol consump

\ . 6
functions.

OR

"Supply creates its own demand.” Ex plain this statement.

, ; A ' . - e g akages
(B) Describe the equation of Investment multiplier and discuss in short the leakag

: B 4
of investment multiplier.
OR
State the factors atfecting marginal efficiency of capital.
(C) What is effective demand ? Show its constituents. 4
OR
Explain the concepts of average propensity (o consumie and marginal propensity
to consume with the help of an example.
(A) Explain Keynes Liquidity preference Theory of Interest. 6
OR
What is business eyele ? Explain phases of business cycle.
(B) Discuss the effects of inflation on the economy as a whole. 4 &
OR ,
Explain the factors atfecting interest rates.
(C) Explain concept of Demand pull Inflation with the: help of diagram. 4
OR
Explain concept nanslt push Inflation with the help of diagram,
M.C.Q. : (any scven)

| | 14
(1) * To find National Income at factor cost, what is de

ducted from National Income at
market price ?
@ Tor (b) Export
(c) Import . (d) Subsily
6



(2)  Disposable income means

(a)  Personal income - Corporate taxes
(b)  Personal income + Subsidies
(¢)  Personal income + Corporate taxes

(d)  Personal income ~ Direet taxes paid by individual ’

(3)  Which of the following assets is near-money ?
(@) Demand deposits (b) Coins
(¢)  Promissory notes (d) Time deposits

(4) The Exchange_r:qpminn stresses on which function of money ?
(a) Measure of Value
(b) Store of Value
(¢) Medium of Exchange

(d) Standard of Deferred Payment

(5)  Which of the following is a qualitative eredit measure in credit control policy ?
(a) Bank rate o
(b) Open Market Operation
(c) Control of Consumer’s Credit

(d) Cash Reserve Ratio

(6) Marginal Efficiency of Capital means
(a) Investment Multiplier
(b)  Expected Rate of Profit
(c) Expected Rate of Im;;:stmenl

(d) Expected Rate of Interest

" r :
1at M pe

(7) ‘Interest is reward of saving,' Whose statement is l-his ?
(a) Hicks (b) Keynes

(c) Classical Economists (d) Modem Economists

(8) Which ofthe following is a measure of Fiscal policy ?
(a) Bank Rate (b) Taxation

(c) Private Expenditure (d) Repo Rate
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ginal Propensity to save is 0.25 then marginal propensity to consume is
(@) 04s ' (b 075
(€) 055 ) 0.50
(10) To

o : o e?
arrest inflation, which type of monetary policy should be mad
(a)  Expensive Policy of Money

(b)  Indifterent Policy of Money
(¢) 'Liberal Monetary Policy
(d)  Direct Policy of Money




