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Instructions : (1) Each questions carry equal marks,
(2) Figure to the right indicates total marks of the questions.

. Explain the concept of fixed cost, variable cost and total cost, 14
OR
Explain the concept of average and marginal revenue in perfect competition and in
monopoly.
2. What is perfect competition ? Describe it’s eharacteristics. 14
OR |

Explain the short term equilibriunt in perfeet competition of firm.

3. What is monopoly ? Explain price determination under monopoly. 14
OR | |

Discuss the meaning and characteristics of monopolistic competition.

4.  Explain the marginal productivity theory of distribution. 14
OR
Explain the modern theory of Rent.

5. . Multiple Choice Questions : (One mark cach) 14
(1) In which case all costs are variable ?
(@) Longrun (b) Short run
(¢) Medium term (d) All term

(2) What is marginal cost ?
(a) Cost of the first unit of output
(b) Cost of the additional unit of output
(c) Cost of the last unit of output
(d) Cost of the middle unit of output
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(3) Total cost/ Total output =

(a) Marginal cost (b)  Average variable cost
(c) Average cost (d) Average fixed cost
(4) The cost which is nil when output is zero.
(a) Marginal cost (b) Average cost
(c) Fixed cost (d) Variable cost
(5)  From the following in which market goods sold are homogenous /
| (a) Perfect competition (b) Oligopoly
(¢)  Monopoly (d) Monopolistic competition
-(6) How many numbers of sellers in perfect competitive market ?
(a) Few (b) Unlimited
(c) Two | (d) Three
(7)  Why the firm gets normal profit in long term in perfect competition ?
(a) Innumerable buyers (b) Homogeéneous goods

(c) Freeentry and exit of firms (d) Innumerable sellers
(8) In which time period number of firms are not changed ?

(a) Verylong (b) »Long
(c) Medium (d). Short
(9) From the following which markeéthas only theoretical concept ?
(a) Pure monopoly - (b) Cnmpetitiﬂn
(¢) Limited monopoly (d) Oligopoly
(10) How many numbers of sellers are there i In monopoly market ? ‘
(a) Limited (b) One
(¢) Unlimited (d) Few
(11) Which economist has giv311 the concept of monopolistic competition ?
(a) Prof. Marshall (b)  Prof. Hicks
(c) < Prof. Chamberlin (d) John Robinson
(12) g:t::}? :::;ETE dlStH?LIHDH is eXplalned by marginal productivity theory of
) D 7 Person (b) Per Group
(¢) ~PerClass (d) Per Factor
(13) As per Ricardo, which factor of prnductmn gets rent ?
(a) Land (b) Labour
(c) Capital (d) Entrepreneur

(14) According to which economist rent is a only speciality of land 2

(a) Mill (b) Ricardo
(c) Marshall (d) Robinson
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(@) M.P.S.+M.P.C.> 1
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Instructions : (1)  All questions carry equal marks.

1. (A)

(B)

(C)

2. (A)
(B)

(€)

ME-101

(2)  Figure to the right indicates marks.

How many methods of measuring National Income 9 [ixplain any two methods. 6
OR
Give the meaning of G.N.P. and N.N P, Explamn ditference between G.N.P and
N.N.P. '
Explain circular flow of Income. 2]
OR

Discuss the difficulties in‘measuring National income.

Explain any two concepts : 4
(1) Per capita mmcome

(2) Personal income

(3) Disposable ineome

Explain cash balance equation. 6
~ /OR
Explain the transactions equation.
Write short note on “High Powered Money”. 4
OR
Discuss the difficulties of Barter System.
Discuss the primary functions of Money. 4
OR :
Explain in brief the meaning of abbreviations M 1» M, M3 and M,,.
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3. (A) Explain Prof. J.B. Say’s Law of Market.
' OR

Explain the concept of Wage flexibility.

(B) Explain concepts of Marginal propensity to consume and average propensity to
consume,

OR
Discuss the factors affecting marginal efficiency of capital.
(C) Explain any tv;vo concepts :
(I)  Consumption function
(2) Investment ﬁnctiﬂn

(3) Investment multiplier

4. - (A) Describe the various phases of a business cycle.

OR

Explain the meaning and characteristics of inflation.

(B) Give the meaning of rate of interest and discuss the factor aﬁ"ecting rate of

interest.
OR
Discuss the types of Inflation.
(C) Write short note on any one :
(1) Objective of liquidity preference
(2) Characteristics of Business cycle
5.  Multiple Choice Questions : 14
(1) National Income at constant price is knnwﬁ as
(a) Real income (b)  Monetary iﬁcumu
(¢) Total income ' (d) Net income
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(2) What would yo'u add-in G.D.P. so that obtain G.N.P. ?

(a) Taxation (b) Net income from abroad

(c) Subsidy (d) Transfer Payment (Export Income)

(3) Credit money refers to
(a) Bank money (b) - Coins
(c) Legal tender money (d) Commodity money

(4) Liquidity approach to the concept of money supply is presented by

(a) Reserve Bank of India "(b) Milton Friedman
(c) Gurley and Show (d) Radcliff committee

(5) Which of the following is the equation of exchange ?
(@) M=PKR - (b) MV=PT
(c) M=PT (d) MV=PKR

(6) The relation between V and K

(a) direct (b). inverse
(c) proportional _ (d) None of the above

(7) Who authored the beok, “The General Theory of Employment., Interest -and

Money” (1936).
(_a) Keynes . (b) J.B. Say
(c) Pigou , (d) | Ricardo | ;

(8) Who presented the concept of investment multiplier ? |
' (a) Keynes ~ (b) Kahn -
(¢) Marshal & . (ci) Pigou

(9). _Formula ﬁf“.lnves.tment mult‘iplier: |

_AY

i :

(a) Al (b) K=ET>< 100
(c) K=AY xAl . 4 w<-Al
@ K=%%
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(10) Which statement is true ?

(a) MPS.+M.P.C.>1 (b) M.P.S.+M.P.C.=1

(€ MPS.+MP.C.<I (d) M.P.S.+M.P.C.=0
(11) “Interest is a reward for saving.” — Whose view is this ? |

(a) Keynes (b) Modern Economists

(¢) Classical Economists (d) Hicks |

(12) Which motive is related to liquidity preference with interest rate ?

(@) Transaction motive (b) Precautionary motive

(¢) Speculative motive (d) None of the above

(13) What happens to value of money during inflation 2

(a) It remain constant (b) It rises continuously

(c) It falls continuously (d) Itmoves up continuously

(14) Who introduced the concept of ‘inflationary gap’?

(a) Pigou <. (b) _Samuelson

(¢) Keynes - (@ Robertson
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