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B.Com. (Sem.-II)
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108 - Accountancy-II

Time : 3 Hours] [Max. Marks : 70

Instructions : (1) Attempt all questions.

(2) Figures to the right side indicate maximum marks.

. Mr. A purchased a machine from Bhavin Traders under the Hire-Purchase System on
1-4-2009. Cash price of the machine was ¥ 1,40,000. Total cash price is debited to
machine account at the time of signingthe contract. The payment under Hire purchase

agreement was to be made as under 14

1-04-2009 T 28,000
31-03-2010 ¥ 35,000
31-03-2011 _«%35,000
31-03-2012° % 35,000
31-03-2013 . ¥ 35,000

Mr. A is computing the depreciation every year at 10% p.a. under Diminishing Balance
Method.

You are required to prepare the following :
(i) Machine A/c in the books of Mr. A till 31-03-2013.
(ii) Mr. A’s A/c in the books of Bhavin Traders.

OR
XP-109 9 ‘ P.T.O.



1. (A) Mr. A purchased a machine from Raj Traders on Hire Purchase System on

(B)

2.  (A)

1-4-2010. < 5,000 was to be paid at the time of delivery and the balance amount

was payable as follows : e i 4
On 3i—03-201 1 . X 0,500
On 31-03-2012 : ¥6,000
On 31-03-2013 : 5500

Find out cash price of machine and also amount of interest with every instalment.

On 01-04-2009 Mr. A purchased a machinery on Hire Purchase System. The

amount was payable as follows : 10
On signing the agreement : 25,000
With 1* Annual Instalment  : ¥ 22,500
With 2" Annual Instalment  : 20,000
With 3" Annual Instalment ~ : <%.17,500

With 4™ Annual Instalment < 3 % 15,000

The interest is charged at 20% p.a. on opening balance of cash price each year. The
accounting year of Mr: A ends on 31* March. The depreciation on Machinery is
charged at 10% p.a. on Diminishing Balance Method. Total cash price is debited to
machine account at the time of signing the contract.

Calculate Cash price and give entries in the books of Mr. A for the years 2009-10
and 2010-11.

State which are the methods of valuing closing stock ‘of investments, for an
Investor. Explain any one of them with suitable example. 6

OR

(A) Write notes on :

XP-109

() Cum-interest and Ex-interest transactions while preparing Investment
Account.

(11) Explain the following terms in detail with example with reference to
Investment Accounts :

(A) Brokerage
(B) Capital cost
10



(B) Mr. ‘N’ is an Investor. The following are given the transactions of Mr. ‘N’

regarding the purchases and sales of 12% Central Government Loan. Interest is

payable on 30" April and 31% October every year .

Date Face value Price Remarks
) )
-
01-7-2012 18,000 98 | Cum-interest purchase
01-10-2012 15,000 97 Ex-interest purchase
|
01-02-2013 10,000 99 Cum-interest sales
31-03-2013 7,500 101 Ex-interest sales

29 on Face value. Give enitries in the books of Mr. ‘N’ for recording

Brokerage 18
above four transactions. Accountifig year of Mr. ‘N’ ends on 31 March.

OR 5%

(B) On 01-04-2012 Mrs X purchased 6% Government Securities of the face value of
st March and 30" September.

7 30,000 at ¥ 102. Interest is payable on 31

Transactions for the year ended on 31-03-2013 were as under :

Date Face value Price Remarks
) ®)

l 31-07<2012 12,000 08 Purchase-cum-Interest
15-1 1—2012 2,000 - 96 Purchase Ex—Intel.'ast
30-11-2012 22,000 99 | Sales Cum-Interest
15-02-2013 - 12,000 | 104 Sales Ex-Interest

On 31 March, 2013 the market value was % 95. Prepare Investment Accouit for

2013 in the books of Mr. X. (Use FIFO Method).
11 , _

the year ended on 3 1-3
P.T.O.
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3. (A) Mr. A and B entered into joint venture to import g0ods from UK. On 1-4-2012 |
they opened a Joint Bank Account and deposited respectively ¥ 30,000<and_°
7 20,000 and agreed to share profits in the proportion of this initial contribution.
They remitted ¥ 36,000 to their agent at UK. to pay for the goods purchased and
later on ¥ 2,000 in full and final settlement. At Bombay freight and insurance
amounting ¥ 2,000 were paid. 7

On 31* December, 2012 amount realised from sales was 7 48,000. Mr. A agreed to
take over the remaining goods at X 7.600. Co-venturers are not entitled to receive
any interest on capital. The amount paid to agent includes commission also.

All payments and receipts are routed through Joint Bank Account.

Prepare (i) Joint Venture Account (ii) Joint Bank Account (iii) Co-venturers
Accounts.

(B) What is Memorandum Joint Venture Account ? Explain when and how is it

prepared. 7
OR
(B) Explain in Joint Venture, the treatment of ‘Abnormal loss’ and “discount on Bills
Receivable discotinted With Bank” with examples. 7
OR

3. A of Ahmedabad  entered into joint venture with B of Bombay to underwrite the
subscription of 5,000 equity shares of ¥ 10 each issued at 30% premium by Fortune
Limited and to pay all expenses upto share allotment. They were to share profits up to X
2.000 in the ratio of 3 : 2 and balance profit equally. Inr consideration Fortune Limited to
:ssue to the underwriters 500 equity shares. 14

A incurred T 1,500 for Stamping & Registration, Advertising, Printing & Stationery. B
incurred ¥ 2,000 for legal charges and other administration €xpenses. B sent his
acceptance of ¥ 5,000 to A which was discounted by A in the Bank for T 4,900. The
discount on the Bill is to be considered as expenses of Joint Venture.

The prospectus was issued and company received applications for 3,800 shares. A took
over the remaining shares on joint account and paid for the same in full. They received
equity shares as underwriting commission. They sold their entire holding at ¥ 15 per
share. Brokerage is paid at 2% of face value. The proceeds were received by A for 700
shares and by B for the remaining shares. B sent demand draft to A for the balance
amount due.

Prepare the Joint Venture Account and A’s Account in the Books of B and B’s account
in the books of A. |
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4. (A) How is the new company created in Tally 7.2 version ? Give details about creating

(B)

a company. 7
OR

Write a short note on “Tally software 7.2” and explain its special features as
compared to earlier versions.

Reply in brief (in one or two sentences ) : 7
(1) In tally software which function ‘key’ is used for recording payment voucher ?

(2) In tally software which used the function ‘key’ is for recording transaction of
personal scooter brought in business by the proprietor ?

(3) In tally software which function ‘key’ is used for recording the transaction of
‘Cash withdrawn from Bank’ ?

(4) While entering a voucher which function keys are required for creating a new
ledger account in tally ?

(5) In Tally, how will you delete any voucher ?
(6) In Tally, how will you change the date ? Mention function ‘key’.

(7) In Tally, which function ‘key’ is used to repeat the narration of previous
voucher ?

5.  Select the most appropriate answer from the alternatives given. 14

(1)

(2)

XP-109

If accounts of purchase and sales are required with VAT, then we must go
(a) into only accounts

(b). into only inventory

(c) inte accounts with inventory

(d) None of the above

The following three features are added in Tally 7.2 version :

(a) Balance Sheet, Cash Flows statement, Ratios

(b) Balance Sheet, Profit & Loss A/c, Trial Balance

(¢) \;’AT, TDS, Service Tax

(d) None of the above
13 P.T.O.



(13) Under the Hire Purchase system, ownership of goods is transferred to the hirer
when

(a) First instalment is paid.

(b) Agreement is signed.

. (c) Last instalment is paid. 0

(d) None of the above
(14) Generally Brokerage is calculated on

(a) Nominal value
(b) Market value

(c) Face value

A
o
"2
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