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Figures to the right indicate full marks of the question.

Explain the importance of international trade.

OR

Discuss comparative cost advantage theory of international trade.

Multiple Choice Questions :

(1

(2)

(4)

International trade is the outeome of
(A) Geographical division of labour  (B)  Political relationship
(C) Cultural ties (D)  Social contract

Trade does not arise in a situation of’
(A) Comparative cost difference (B)  Equal cost ditterence

(C) Absolute cost difference (D)  Zero cost difference

Who developed the factor proportions theory of trade

(A) Adam Smith (B) David Ricardo
(C) Heckscher (D) Ohlin

Which of the following are not advantages of foreign trade
(A) Increase in world output (B) Compelition
(C) Expansion of markets (D) Dependence

Explain the gains from intemnational trade and it’s distribution.

" OR

Explain the concept of offer curve with figures.

Multiple Choice Questions :
(1) If a country has to given more units of his product to obtained the another

good of ufhcr country, then terms of trade are known as
(A) Unfavourable (B) Favourable

(C) Balance (D) None of the given
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you say about its terms of trade ! :
(A) Balance | (B) Favourable

(C)  Unfavourable (D)  Not decided

(3)  From the following which factor does not affect the terms of trade ?
(A) Devaluation 7 (B)  More population
(C)  Emigration ' (D) Trade policy

(4)  The theory of offer curve was developed by
(A) Heckscher (B)y I.S. Mill
(C) Taussing - (D) Marshall-Edgeworth

Explain the advantages and disadvantages of tice trade policy.

OR

- Discuss the concept of Protection Policy.

Multiple Choice Questions.
(1} Due to free trade. welfare of customers is

(A) Increase (B) Stable

(C) Decrease (D) Uncertain
(2)  Which economist argues infant industries in protection policy ?

(A) Adam Smith (B) Friedrich List

(C) Nicolson (D) Hicks -
(3) “Which of the following is not a protection tool

(A) Import Quota (B) Import tariff

(C) Contract of goods (D)  Exchange controls

Discuss the purchasing power parity theory with its limitations.
OR
Explain the advantages of flexible exchange rate.

Multiple Choice Questions.
(1) Rate of exchange means

(A) external value of currency (B) internal value of currency

(C) price of money (D) price of commodity

(2)  Who propounded purchasing power patity theory of exchange rate ?

(A) Nurkse (B) Gustav Casscl
(C) Ricardo (D) Samual
(3)  What shows exchange rate with one currency to other ?
(A) Production rate (B) Income rate
(C) Caonvertible rate (D) Sales rate
8

(2)  Forany country if demand of export goods is value inclastic. then what can
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Instruction :  Answer the following questions.

1. (A) Define Capitalist Economy and discuss its features in detail. 14

(B)

12

(A)

(B)
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OR

What does market mechanism mean 2 Discuss the merits and demerits of market
mechanism. '

State. whether the following statements arc Truc or False ? -4
(i) Planning is inevitable in Socialism.
(ii)  All merit goods arc public Goods.

(iii) Indian Economy isa Capitalist Economy.

‘(iv) Social Welfare is a teature of Capitalist Economy.

Critically discuss the Ceiitral-State Financial Relations in India. 14
OR

Explain the various concepts of deficit financing. Examine the effects of deficit

financing in India.

State. whether the following statements arc trué or false. | 4
(1) Revenue Receipt means tax Revenue.

(ii) Deficit budget is non-neutral towards the working of'the Economy,

(iii) Surplus budget helps mitigate depression.

(iv) Proportional Tax means progressive tax.
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Explain the meaning and definition of Tax. Discuss the various classification of
e ' 14
taxes.

OR

Discuss the various sources of the income of' the Central Government.

State. whether the following statements are truc or false.
(i)  Gift tax is a Direct Tax. S
(i)  Tax avoidance is illegal.

(iii) Direct progressive taxes reduce inequality ot income.

What does Public Expenditure mean ? Examine the trends of various types of

Central Government expenditure during the planning period in India. .- 14
OR '

Define Public Debt and analyse the trends of Public Debt in India during 1990-91

to 2010-11.

‘w

State, whether the following statements are true or false.

(i) Public debt is involuntary. : ,

(i)  The Burden of Public debt cannot be shifted to future generation according
to Buchanan g i )

(ii1) FRBM Act is concerned with India’s Foreign Trade.




