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(a) Differentiate between Capitalism and Mixed Economy. 6
OR

Compare Public finance with Private finance.

(b) Write a note on Private goods and merit goods. 4
OR
Distinguish between surplus budget and defigit budget.

(c) Discuss merits or failures of market mechanism. 4
OR

Distinguish between fiscal defieit and revenue deficit.

k. (a) Discuss the meaning and characteristics of direct taxes. 6
OR

Write anote on “Role of taxation in economic development™.

(b) _Explain various tvpes of taxes on the basis of the rate of tax. 4
OR

Discuss the defects of the tax structure in India at present.

(c) Describe merits and demerits of direct taxes. 4
OR

Describe merits and demerits of indirect taxes.
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3. (a) Discuss the sources of revenue for the Central Government of India. 6

OR
Discuss the meaning and importance of public expenditure.

(b) Write a critical note on “Privatization in India”. 4

OR
Write a note on the FRBM Act.

(c) Write a short note on the sources of revenue for the State Government of India. 4

OR
Write a critical note on ‘disinvestment of public enterprises in India’.

4. (a) Explain (1) direct monetary burden of an-intemal debt & an external debt and
(11) direct real burden of an internal debt and an external debt. 6

OR
Write a note on ‘effects of Public debt’.

" (b) Explain (i) Internal.and €xternal debt and (ii) voluntary and compulsory debt. B
OR

Explain (i) produetive and unproductive debt and (ii) long term and shom temm
debt.

(¢) Discuss the differences between taxation and Public deb: 4‘
OR
Discuss Prof. Lerner’s opinion on the burden o7 iniemz! Puslic debt.

5. Multiple Choice Questions. 14
(I) Under mixed economy state controlled prices are known as
(A) support prices ‘B) zdministrative prices

(C) issue prices ‘D) market prices

(2) Which of the following is a case of public goods ?
(A) Defence (B) Car
(C) Housing (D) Food grains
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Under which situzation. deficit budget is desirable ?

(A) Prospenty
(C) Boom

(B)
(D) Depression

Inflation

Private finance relates to the income and expenditure of

(A) an individual

(C) State Government

Custom duties are
(A) direct taxes

(C) regressive taxes

Tax avoidance is
(A) legal

(C) productive for the Government

(B)

(D)

(B)
(D)

(B)

(D)

the Central Government

Local bodies

indirect taxes

specific taxes

illegal

none of the above

The rate of a tax remains the same.irrespective of the size of taxable income, it is

called
(A) progressive

(C) proportional

Direct taxes aré
(A) not productive

(C) most uncertain

Who get reveénue from wealth tax ?
(A) The Central Government
(C) The Municipality

(B)
(D)

(B)
(D)

(B)
(D)

(10) Government expenditure on human capital is,

N31-111

(A) productive expenditure
(C) futile expenditure

(B)
(D)

regressive

None of the above

not paid directly

most certain

The State Government

The Gram Panchayat

non-productive expenditure

non-planned expenditure
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(11) Productive expenditure creates

(A) assets or increase production (B) debt or decrease production
(C) debt and decrease production (D) nothing

(12) If a loan is subscribed by foreign institution, it is a case of
(A) internal debt (B) long term debt
(C) short term debt (D) external debt

(13) “The burden of public debt can be shifted to future generation.”

of
(A) Adam Smith (B) Jagadis ati
(C) Lemer (D) Bu -
(14) In debt, purchasing power is tr in the country from
domestic creditors to the treasury.
(A) internal al
(C) foreign (D) ne of the above
:
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