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Instructions : (1) Rjght side figures show the marks.

g T . : '
(2)  Answer following five questions.

(3) Al questions carry equal marks.

l. (a) What is Federal Fina

1ce System ? Discuss the probléms. of Federal Finance
System.

6

OR
Discuss the meaning and features of Socialism.

(b) Write a note on Private goods and Merit goods. 4
OR

Distinguish between Surplus budget and Deficit budget.

() What are the objectives©f budget 2 4
OR

Distinguish between Public finance and Private finance.

2. (a) Discuss the meaningand characteristics of indirect tax. 6
OR
Writea note on Role of taxation in economic development.

(b) ~Distinguish between Progressive tax and Regressive tax. 4
OR
Explain main objectives of taxation policy in India.

(c) Distinguish between Tax Evasion and Tax Avoidance. 4

OR
State the main limitations of Indian Tax structure.
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. . > nt of India.
3. (a) Discuss the sources of revenue 10 the Central Governme

OR

Explain reasons for the growth of Public Expenditure 1n India.

(b)  Write a note on disinvestment policy of Public enterpnses.

OR
Discuss the sources of revenue for the State Government of India.

(¢) Write a note on the FRBM Act.

OR
Explain productive and unproductive Public expenditure.

4. (a) Burden of internal Public Debt and External Public Debt. Explain.

OR
Explain economic effects of Public Debt.

(b) Explain :
(i)  Voluntary Debt
(11) Compulsory Debt
OR
Discuss the differences bétween taxation and Public debt.

(¢) Discuss the usefulness of Public debt.
OR
Discuss Prof. Lemer’s opinion on the burden of Internal public debit.

5. Multiple choice questions :
(1). Which sector is more important in mixed economy ?
(a) < Private (b) Public
(¢) Co-operative (d) Private and Public

(2) The Finance Commission is appointed after every
(@) Two (b) Three
(¢) Five (d)
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(3) What type of hudgcl is desirable dlll"iﬂg dcpru:-;:-'.iun i
(a) Deficit budget

(b)  Surplus budget
(¢) Balanced budget

(d) Nonc of the above

(4) WhICh ot thl’.'.' rﬂ"ﬂ“*ing

income belongs to Capital Revenue ?
(@)  Profit income

(b) Dividend income

(¢) Interest income (d) Market loan

(5) Pension of the retired employees of the government is included in

(@) Capital expenditure (b)

Revenue expenditure

(¢) Investment expenditure (d) Social expenditure

(6) Number of types of taxes according to incidence
(a) two

(¢) four

(b) three
(d) five

(7) FRBM Act came into force in the year

(a) 2001 (b 2002

(¢) 2003 (d) 2004

(8) Which is the main source of revenue for the states ?

(a) Corporation tax (b) Wealth tax
(c) Land tax (d) Sales Tax

(9) The Privatization policy was accepted in India from the year of
(a) 1981 (b) 1991
(c)« 2000 (d) 2005

(10) The Public debt incurred for war purposes is
(a) External debt (b) Private debt
(c) Productive debt (d) Unproductive debt

(11) The burden of Public debt is borne by the present generation. This is view of

(a) Buchanan (b) Lemer

(c) Pigou (d) Keynes
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(12) Public debt become burden some because of the use of the following purpose.
(a) Industrialization (b) Infrastructure
(¢)  Unplanned expenditure (d) Planned expenditure

13) Which of the following countries has Unitary Finance System 4
(a) India (b) USA
(c) France (d) Canada

(I '+ Company tax is a

(a) Regressive tax (b) Indirect tax \
(¢)  Proportional tax (d) Direct tax o
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