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(A) Write short notes on any two :

(1) Casual income
(i1) Settlement commission
(iii) Objectives of tax planning

(iv) Previous year and Assessment year

(B) Explain in short (any two)
(1)  Custom Duty |
(i1) Value Added Tax
(i11) Service Tax

(iv) Merits and Demerits of Direct Taxes

(C) Classify the following under the definition of “Person™.

(i) Sakshi Malik
(ii) Bank of India
(i1i)». Shah Brothers
(iv) Ahmedabad Municipal Corporation

(v) Gujarat Chamber of Commerce

(vi) ABC Private Limited.

(Max. Marks : 70
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2.

(A)

(B)

€)

, th
A Amercian citizen comes to visit India on 10

- . ears arc a
nad April, 2016. Particulars of his stay in India in earlier previous ¥
follows
Previous Year | No. of days stayed In Indlaj
—
2011-12 75
2012-13 20
2013-14 90
2014-15 19

Determine residential status of Mr. A for A.Y. 2016-17.

OR

Following are the income details of Mr. X during previous year 2015-16.

L4
Business income earned in India 10,000
Pension received in Dubai from a former Indiaf employer 20,000
Dividend received from shares of Indian company 30,000
Income from agricultural land situated in Pakistan 40'600
Income from agricultural land $ituated in India 50,000
Dividend received from shares of Foreign company outside India 60,000
Gift received from brother residing in America 70,000

Compute total incom_c of Mr. X in the following circumstances :
(1) 1if he is Resident and ordinary resident.

(2) if he is Resident but not ordinarily resident.

(3) if he is Non-Resident.

Attempt any one :

(1) - Short note on Permanent Account Number

(2) Short note on Tax deducted at source.

State any six fully exempted incomes.



3. Mr. X is an employee in ABC Private Limited Company. Find out taxable salary

Income for previous year 15-16 from the following information :

14

Mr. X joined the company on 1-4-2011 in a salary grade of ¥ 17,500-2,500-25,000-

5,000-40,000

Deamness Allowance (term of employment provides to

include DA for retirement benefit calculations)

Uniform allowance to the extent saved
City compensatory allowance

Children education allowance for four children

Bonus

Entertainment a] lowance

Interest credited to recognized provident fund @ 12% p.a.
1S

Professional tax is paid by the employee

Company has also provided motor car. used for“both

purpose. All the expenses of car are paid by the employer.
(including driver)

Company’s contribution to recognized provident fund.

Overttime allowance
Hostel expenditure allowance fof 2 children
Servant allowance

Medical allowance

60% of basic salary

< 10,000 per annum
< 36,000 per annum
< 24,000 per annum
(Total for 4 children)
< 60,000 per annum
< 12,000 per annﬁm
<21,600

<200 per month

2.2 litres cubic capacity

15% of (Basic Salary +
DA)

< 2,500 per month
< 500 p.m. per child
< 1,000 per month
< 24,000 per annum

Company has given unfurnished accommodation to Mr. X which 1s owned by the

company in a city having population of 45 lakhs.
~ OR

(A)" M. X retired from a private company-on 1-3-2016 after a service of 25 years and
10'months. He received X 4,00,000 as gratuity. During the calendar year 2015 and
2016 his average monthly basic salary was ¥ 12,000 and ¥ 14,000. During the
calendar year 2015 and 2016 he received bonus of ¥ 6,000 and ¥ 8,000 per month.

Find his taxab]e gratuity for the Assessment year 2016-17.

117 10



. ‘ . jous
(B) Mr. A, is un employee of Gujurat Suchivalay, His income details for the previou

year 2015-16 are ns under : 4
Basic Suluary ¥ 20,000 per month
Deamess nllowance < 10,000 per month
Commission | 5% on total sales of ¥ 2,00,000
Bonus X 5,000 per month
Entertainment allowance received < 2,000 per month
Out of the entertainment allowance recejved. Mr. A haﬁ spent ?.20,0(}0 during the
year.
Find the taxable entertainment allowance value for the Assessment Year 2016-17.
(C) Attempt any one : 3
(1) Short npte on Commuted and uncommuted pension.
(2) Short note on House rent allowance.
P.T.O.
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s taxable income

4. Mr. A is the owner of three houses. You are required 10 compute hi »
under the head of house property income for the Assessment year 2016-17.
| Particulars | House-I House-2 House-3
bt Let-out for Let-*:“:::' Self occupled
- N residence busin ; ok ] Sl
[ N = Vg
Municipal Value 272500 | 1.83.600 [ 600
Standard rent 7.20.000 1,81,800 ”
Fair rent 6.30,000 |  1,87,200 3+
Rent receivable 8,55,000 |  2,52,000 i
Vacancy period 3 months 1/2 month 1 l
Irrecoverable rent 71,250 21,000 -
Municipal taxes paid by Mr. A 15,000 18,000 6%
Municipal taxes paid by the tenant 12,000 23,000 -
Municipal taxes payable by Mr. A 21,000 12,000 =
_ﬂnicipaj taxes payable by the tenant 8,250 | 6,700 =
) ) OR
(A) From the following details of house property of Mr. A, compute his taxable
income under the head ‘Income from Housé Property’ for the Assessment Year
2016-17. 7
Particulars Amount
‘ Let out for residence
Nature of use L4
Fair rent annual 1,11,000
Annual rent received 1,20,000
Standard rent annual 1,05,000
Municipal valué annual 75,000
Municipal tax paid by Mr. A of earlier previous year
during PY 2015-16 30,000
Municipal tax paid by Mr. A of current previous year
during PY 2015-16 15,000
Municipal tax paid by the tenant 6,500
Insurance premium paid by Mr. A 3,500
Interest on loan taken for construction paid for PY 15-16 10,000
Interest on loan taken for construction unpaid for
5,000

PY 15-16

I-117
12



(B) Write short note on any one :
(I)  Net Annual Value of House
(2 '
) Deduction allowed from Net Annual Value for calculating Taxable Income
from House Propcny.
(C) Write short note o any one. 3
(1 .
) Effect of vacancy of house while calculating ‘Rent received/receivable’.
2 .
(2)  Explain three examples of “Deemed owners” of house property.
’ 5. Select the correct alternative (any seven) : -
(1) Commuted Pension received by ____ employeésiis fully éxempted.

(a) Non-government
(b) Government
(c) Private company

(d) Director

(2) Mr. A retired from Private Company after 30 years of service. He received
Z 30,00,000 as commuted pension (which 1s 60% of total pension). He did not
feceived any amount of gratuity on retirement. What is taxable value of

commuted pension ?

(a) ¥ 30,00,000

(b) ¥ 50,00,000
c) ¥20,00,000
d) ¥5,00,000

MI-117



(3) Dividend received from shares of Foreign Companies is
(a) Taxable
(b) Fully exempted
(c) Exempted upto T 10,000
(d) Exempted upto T 20.000

(4) Mr. A received T 40,000 annually as uniform allowance. He spend X 25,000 for

getting his uniform ready. What amount is taxable as Uniform allowance ?

(a) 40,000

(b) T25,000

(c) ¥ 15,000 ¢
(d) 65,000

(5) If gross annual value of a house is ¥ 45,000 and local taxes paid by tenant is

5,000 then what is net annual value of the house ?

(a) 45,000
(b) 40,000
(¢) 30,000
(d) !' 28,000

¢

(6) To find net annual value, local tax is deducted from Gross annual value of house

property, if

(a) Paid by the tenant
(b) Paid by the landlord
(c) Paid by both

(d) Itisunpaid

11-117 14



(N —— 18 direcy 1y

(a) VAT
(b)  Service Ty
(C) lnCOmc Iﬂl

(d) Custom DUIy

(8)

1S the to : .
- Pmost executive authority for administration and execution of the
INnCome tax law.

(@) Supreme Court
(b) Central Board of Direct Taxes
() Income Tax Officers

(d) Settlement Commission

(9) Samsung Ltd. shall be treated, in the context of definition of a ‘Person’, as
(a) Company |
(b) Firm
(c) Local Authority
(d) Artificial Juridical Person

(10) Permanent Account Number has _____ digit Alphanumeric Characters.

(a), 3
(b) 6
(c) 10
d 12
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