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1. (A) (i) Define Managerial Economics. Explain its characteristics. e \ 7
(ii) Diffcrentiate : 7
(1) Demand for durable goods and non-durable goo
(2) Firm’s demand and Industry’s demand.
OR _
7

(i)  Explain the nature of Managerial Eco
(i) - Explain the indirect method o geasting. 7

(B) Answer the following'questions “ 4
(1) Managerial Econgmicsis a
tivey b
anagerial Economics are based on :
, Theory of Industry, Theory of single market)
mand for a product is independent, it is called
erived demand, Autonomous demand, Indirect demand)
cpert’s opinion method is the direct method of demand. (True / False)
(5) The predication about future demand is known as demand
forecasting. (True / False)
(6) Non-durable goods means perishable goods. (True / False)
2. (A) (i) Explain the price effect and substitute effect with diagrams. 7
(i)  Write a note on consumer surplus with ordinal approach. 7
OR
(i)  Explain the characteristics of indifference curve. 7
(i)  Explain consumer equilibrium with the help of price line and indifference
curve. 7
(B)  Answer the following questions : (Any four) 4

(1) Indifference curve analysis is based on approach,
(ordinal, cardinal, None)

(2)  Who developed indifference curve analysis ?

(Marshall, Hicks, Pi
DD-102 icks, Pigou) 1 e



3. (A)

(B)

(B)
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“4)
(5)
(0)

(i)
(i1)

(1)
(i1)

Income cffect is positive for goods.

(normal, interior, necessaries)
Two indifference curves can intersect each other. (True / False)

Pure substitution cffect is measured by Kcyn.cs. (Truc/ False)

Price line is sloped negative. (True / False)

Explain the various types of cross elasticity. 7
Explain the factors affecting on price elasticity. 7
OR o
Explain the types of price elasticity. - 7
7

Do as directed :

A person was earning ¥ 50,000 and his demand for DC commodity was@0
units. Now, if his income has increased by ¥ 25,000, the demand \fo
commodity has reduced by 50 units. Find out, “\

(1) Income elasticity of demand. (
(2) Which type of product is produced.
3
ds *

Answer the following questions : (Any three
(1) What would be E, when x and y % &
(Positive, Ncgative,! 1o
(2) IFE;=0,Dem (5
(paralle -axis, upward sloping)
3) 1 and for luxurious goods is high. (True / False)
4) demand for un-related goods is zero. (True / False)
demand curve would be parallel to y-axis. (True / False)
Explain the concepts of fixed cost, variable cost and total cost with diagrams. 7
Write a note on Returns to Scale. 7
OR
(1)  Explain the law of variable proportion. 7
(i)  Write a note on opportunity cost. 7
Answer the following questions : (Any thrée) 3
(1)  Retumns to scale emerge inthe
(short-run, long-run, both)
(2) In which case, all cost are variable ?
(short run, long run, medium term)
(3) Fixed cost is known as “prime cost™. (True / False)
(4)  Iso-quanto curve is known as equal expenditure curve. (True / False)
(5)  As compared to Average Cost, Marginal Cost changes less rapidly.

(True / False)




