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I.  The Income and expenditure account of Dr. Jasumatiben for the year ending on

31-03-2016 is as under : _ 14

Expenditure < Income b | 4 !
To Staff salary 8.96.000 | By Income from Nursing | 14,40,000
To Marriage exps. of daughter | 3,44,000 Home (Surgical)
To Electricity 1,28,000 | By Income from operations theatre | 5,80,000
To Purchase of medicine 1.32.000 | By Dividend (Gross) 12,000
To Telephone exps. 20,000 | By Int. on. NSC 4,000
To Rent of Nursing Home 72.000 | By Consultation fees 1,04,000
To Depreciation of surgical By Winning from lottery 12,000
instrument - 24,000
Depreciation of other assets 4,000 | By Birthday Giﬂl (of a minor son) 1,22,000

| Local Taxes - 16,000 | ToRental income ot house '
Rent of equipment 8,000 | Property 1,84,000
[nsurance Premium , 28,000
Excess of Income over expss 7,86,000
‘ 1 24.58,000 | 24.,58,000

Additional Informatiofih

(1),
(2)
(3)

(4)
©)

AO-127

Salary included 2,40,000 paid to her sister who is a qualified nurse and attend
duty on weekénds only. -

The allowable depreciatiun* on surgical instruments is ¥ 40,000 and on other
assets 1s ¥ 3000.

Local taxes include the sum of ¥ 6,000 paid in respect of her property which is let
out.

She has received honorarium of T 1,50,000 as a visiting professor.

Insurance premium included ¥ 8,000 being mediclaim insurance (self) and
T 4,000 being life insurance premium.

Compute the taxable income of Dr. Jasumatiben from business and profession for
the A.Y. 2016-17. |

OR
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[ Profit and Loss Atcuunt for the year ended on 3]-3-I6 of Mr. Dineshkumar is as under.

Compute his income from business and profession for A. Y. 2016-17 14
Dr. Cr.
Expenses 4 B Income - 4
To Sﬂfﬂr;’_ 3,00,000 | By Gross Profit 19,28,000
To Subscription 4,000 | By Profit from the sale of land 56,000
To Depreciation 16,000 | By Winning prize from Horse race 32,000
To Taxi rent 14,000 | By Birthday gift 42,000
To Bad debt reserve 6,000 | By Bad debt resérved 10,000
TO, Fitting charge of machine 10,000 | By Bank interest . 4,000
To Legal Exps. 10,000
To ‘s’.'AT 20,000 l
To PUFEII;JSE of stationery 30,000 |
To Loss due to theft 20,000
To Net profit 8.42,ﬁ00
| l_lz,?z,noo - 12,72,000

Additional Information :

(1) Taxirent includes X 6,000 for the travelling exps. of his family.

(2) | 30% of the VAT debited is still unpaid.

(3)  The elosing stock of un-used stationery is ¥ 4,000.

(4) < Allowable amount of depreciation is ¥ 20,000.

(5) Bad debt recovered includes T 6,000 which is not allowed as bad debts.

(6) ~Audit fee T 10,000 is not recorded in the books.

AO-127
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From the following information about income of Mr. Taral for A. Y. 2016

. | 17, you are
required to calculate his taxable Income under the head ¢

“Income from other sources™. 14

v

(1) Dividend rchi\'ct!_ on equity shares of an Indian company.

(2)  Family pension recéived. : \
(3) Interest rccn;.:ived on bank fixed deposit. x
k4) Rent received from sub-tenant of a house property. é

@ 10% ( 54,000

350{}0

(5) . Interest received on Debenture of MRF Ltd. (TDS

(6) Income from card games (TDS @ 30%)

(7)  Sitting fee received for attending board irector of a

company. 96,000

(8)  Composite rent received nb@ ing (Gross) 64,000

(9) lncnme from unexp‘n 24.000

(10) Interest from wh ovl. securities covered U/s 10(15) 16,000

Shree Taral clai deductions in respect of above incomes.

(1) Intere

loan taken to invest in equity shares of Indian 6,000

id on loan taken to invest in Debentures of MRF Ltd. 12,000

Exp. incurred in respect of card games income | © 6,000
OR
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2. Details regarding transactions done by Ms. Nency for the year ended on 31-3-2016 are

as under : Find out taxable capital gain for A. Y. 2016-17. _______“
- Assets * Date of | Date of Tl‘urchﬂtt — Index No. |
No. Purchase | Sales Price (T) | price (,n —
I. | Residential hunglnw_'_ 1-1-75§ ) 31-10-15 | 1.60.000 | 40,16,000 100

2 Diamonds 1-7-04 | 30-11-15 '4'3_000 2.36,900 450

3. | Agricultural Land 1-1-07 1-2-16 | 6,00,000 | 10,00,000

4. | Personal car [<1-06 [-1-16 1.80.,000 { 1,20,000

5 Residential flat 1-3-16 - 10,54,000 L =

Index number for the financial year 2015-16 is 1081.

The fair market value of residential Bunglow as on 1-4-1981 ‘has. been considered
< 2,00.000.

3. (A) Explain the fnllnwingdcductinns:(Anylwn) ’
(1) Royalty received by an author of book /s S0QOB.
(2)  Deduction in respect of medical Treatment of Handicapped dependent

u’'s 80 DD.
(3)  Deduction in respect of intérest on Saving Account us/s SOTTA.
OR
3. (A) Calculate deduction available u's 80C for A.Y. 2016-17 7
4
(1) Repaymienmbof howsing loan for construction of self- 51,000
residential howse (principal value)
(2) lnfmmcm :n. a term deposit with Bank of India (for 30,000
2 years)
(3) Children tution see (G T 10,000 per child) 30,000
(4 Life Insurance Premium (for self on g policy ot 20,000
T 1.00.000 taken on 1-10-2012)
(5)  Subscription to P.P.F, 30.000
(0) Investment in National Savings Certificate 10.000
(7)  Interest paid on housing loan 40.000

AO-127 12
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(B) Expla;in : (Any One)
(1) Unexplained Investments
(2) Carry forward of losses.

(C) Write Short notes : (Any One)

(1) Contribution under Central Government’s pension scheme w/s 8

(2) Provision of education loan u/s 80E.

4. (A) Write short notes on merits and demerits of VA

OR

Explain the taxable 'eve:w:rr S

T

(B) Explain under Guja

(1) Registration irement under Gujarat VAT Act 2003.

‘dealer’ under VAT Act 2003.

(2) Exp

invoice under VAT ? State its types.

swer short : (Any One)

(1)  Explain the tax-free limit from the service tax.

(2) Explain in brief Goods and Service tax.

(3) Explain the term Goods under Gujarat VAT Act.
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5. In the following sub-question, more than one answer is given of which you have |
select only one correct answer. (Any Seven) . 4

(1) Which of the following expenses are inadmissible in cqntext to income

business & profession ? '

(@) VAT 4 \
(b) Income Tax \
(c) Service Tax °

(d) None

(2) Interest income on Saving bank account allowed u’s 8 i

(@) ¥ 20.000

(b)  %10.000

() %5000

(d) None |
(3) What is the maximum Vi@/ﬂr carry forward of losses of speculation

business ? _

(a) 8 vyears \

(b) 4 yea

(c)

< 1,500 per minor child.

Actual income clubbed or ¥ 1,500 per minor child whichever is less.
(c) No exemption
(d) None
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(5) Deduction allowed u/s 80D in case of an Individual shall be limited to :

(a) 15,000 -
(b) ¥25,000
(c) 30,000 |
(d) None

(6) What is the correct based for payment of Service Tax ? o ’

(a) Reé:eipt basis

(b) Receipt or accrual — whichever is earlier

(¢) Accrual basis | _
(d) Receipt or accrual-whichever is late q '
(7) The turnover of the trader for Lumgm tax under Gujarat VAT
" ahioiild be | o
(ai f\

(b)

(<)

(d)

(8) s S4EC is available only if the assesse has invested the long term
3 years bond issued by
(c) NSDL
(d) None
AO-127 . 15

P.T,O,



(9) Salary and allowance received by a member of Parliament, Assembly are taxable
- under

(a) Salary Income

(b) Income from other sources

(c) Business & profession income '

| (d) None - ' \
(10) Interest received on Income tax refund is taxable under ’

(a) Business & profession income

(b) Income from othér sources ‘
(c) Capital Receipt
(d) None | :

&
Q
>
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