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(A) |
Explain Factor Endowment theory of International Trade.

OR
Discuss the comparative cost-advantage theory.

(B) Explain the difference between Inter-regional Trade and International Trade.

OR
State the merits of Intemational Trade,

(C) Describe the demerits of International Trade in brief.

OR
Briefly explain the Absolute.Cost-advantage theory of Prof. Adam Smith.

2. (A) Discuss the Reciprocal Demand theory of Prof. J.S. Mill. 6
OR
Explain the offer eurve theory of terms of trade.

(B) Wirite a short note on Importance of terms of trade. 4
OR
State the factors affecting of terms of trade.

(C) Write a short note . Balance of Payments.

OR

Write a short note : Balance of Trade.
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(A)

(B)

(C)

4, (A)

(B)

(C)

Disc
uss the advantages of free trade policy,

. | OR
Xplain the disadvantages of free trade policy.

D . . -
ISCuss the argument of Infant Industry in favour of protection pohicy.

OR
Explain the effects of tariff.

Discuss the concept of optimum tariff.

OR
Write a short note - Subsidy.

What is fixed exchange rate ? Explain the arguments in favour of fixed exchange

rate,
OR

Discuss the Purchasing Power Parity theory of Exchange rate.

Write a short note : Flexible Exchange rate.
OR

Write a short note : Exchange rate policy of IMF.

Discuss the concept of Determination of Exchange rate.
OR

Explain relation between Exchange rate and Inflation rate.

5.  Multiple Choice Questions : (MCQs)

(1)

)

International Trade is the outcome of
(a)  Political relationship

(b) Cultural ties

(¢) Social contract
(d) Geographical division of labour

[nternational Trade does not arise in a situation of

(a) Comparative cost difference
(c) Equal cost difference (d)

(b) Absolute cost difterence
None of these
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(3)

(4)

(5)

(6)

(7)

Accordin
g 0 Hegl | |
(@) gisy eckscher-Ohlin, comparative cost difference arise because of

(b) &if’f;m‘e ‘ technology

{c) i 1‘!1 tabour P‘T"ﬁiucﬁvity
. -Hm In production function
{d) difference in U

::;)t* Ricardo’s th?r}'_gf intemational Trade is based on the
General equilibrium theory

(b) Labour theory of value

() Marginal productivity theory of distribution

(d)  Liquidity preference theory of interest rate.

The concept of net barter terms of trade was first used by
(a) Prof. Ricardo (b) Prof. Taussing
(c) Prof Marshall (d) ProfiAdam Smith

Under-developed countries are generally faced with
(a) Favourable terms of trade (b)" Neutral terms of trade
(c) Unfavourable terms of trade ©  (d). Unchanged terms of trade

The concept of income terms of trade'is given by
(a) Prof. Viner (b) Prof. Adam Smith

(c) Prof. Taussing (d) Prof. Dorrance

(8) Which of the following items are inciuded in the balance of trade ?

(a) Visible exports and imports
(b) Invisible exports and imports
(c) .~ Visibleand invisible exports and imports

(d) None of these
{9). Due tofree trade, welfare of customers is
(a) increase (b) stable
1 (d) uncertain

(c) decrease

(10) Protection policy is effective to remove which type of unemployment

(a) Temporary
(c) Seasonal

(b) Permanent
(d) Educational

PiT lOl



(11) Which ; .
‘ ich is €quation to measure of optimum tariff rate ?
!

- e—-1
W - 1 N T
(c) e-1 (d) - (el D "
(12) When the question of exchange rate arises "
(a) In Domestic trade (b) In International trade
(¢) In Government trade (d) InPrivate tra

(13) When was the policy of stable exchange rate impl
(a) In Gold Standard

(b) In Paper Standard
(¢) In Partial exchange rate policy of |
(d) In limited flexible exchange a

(14) Who propounded the theo ing Power Parity of Exchange Rate
determination ? ’
(a) Nurkse (b) Marshall

(c) Adam Smi (d) Gustav Cassel
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