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I.  Cntically explain the comparative cost advantage theory of Ricardo. 14
OR
Cntically discuss factor endowment theory of Heckscher-Ohlin.
2.  Whatis an offer curve ? Explain the offer curve theory of the'terms of trade. 14
OR
(a) Brl'ieﬂy explain Prof. Mill’s theory of Reciprocal demand. 7
(b) Discuss the measures to correct unfavourable balance of payments. 7
3.  Discuss the advantages and disadvantages of free trade policy. 14
OR
(a) Examine the argument of infant industry in favour of protection. 7
(b) Writer a note : Anti-dumping palicy. 7
4.  Discuss critically the purchasing power parity theory of exchange rate. 14
OR
(a) Discuss the disadvantages of fixed exchange rate. 7
(b) Examine the advantages of tlexible exchange rate policy. 7
S. Multiple Choice Questions. (MCQs). 14
(1) International tradeds the outcome of
(a) _division of labour (b) political relations
(c)/ co-operation (d) cultural relations
(2). India is a exporter of hand made carpets and an importer of hightech products like
computerinemory chips, printers. This pattern of Indian Trade is explained by the
(a) Ricardian theory (b) Hechscher Ohlin theory
(¢) Labour theory of value (d) Purchasing power panty theory
(3) International trade is not possible in a situationof :
(a) Absolute cost difference (b) Cnmparatw:e cost difference
(c) Equal cost ditterence (d) Zero cost difterence
(4) The classical theory of International trade is mainly concermned with
(a) The gains from trade (b) The structure of trade
(c) The terms of trade (d) Allthe above
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(5)  Who prupounded the theory of offer curves *
()  Heckscher-Ohlin (b) Mill

(¢) Ricardo (d) Marshall-Edgeworth
(6) The concept of net barter terms of trade was first used by

(8) Prof. Ricardo (b) Prof. Marshall

(¢)  Prof. Taussing (d) Prot. Adam Smith
(7)  Which factor does not influence the terms of trade ?

(a) Import (b) Political relations

(¢) Tanty (d) Devaluation

(8) The terms of trade measure

(a)  How many units of goods must be given up for each unit received.
(b)  Relative prices in the importing country.
{¢) Relative prices in the exporting country.,

(d) The volume of exponts.

(9) Due to import duties

(2) Production increases (b) Pnce isdeclining

(¢) Consumption increases (d) Import increases
(10) How many accounts are there in the balanceof payment ?

(a) One (b) Three

(¢) Two (d) Five

(11) What is False ? Tariff on imports leads to
(a) Increase in price of imported goods.
(b) Increase in Public Revenue
(¢) Increase in Consumption
(d) Encouragement in import substitutes

(12) A tariff will
- (a) Improve a country's terms of trade.
(b) Increase the domestic price of imported goods.

(c). Increase the income of the govemment.
(d) All the above

(13) Trade isinvisible refers to

(ad) Trade in services (b) Unrecorded trade
(c) Smuggling _ (d) Trade in military goods

~ (14) The principal cause for the fluctuation in the rate of exchange of a currency is
(a) Stock exchange quotations.

(b) Changes in the Demand and supply of currencies.
(¢) Changing price level in the economy.
(d) All the above




