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W ] esults of the business.in ;
(A) Ram, Shyam and Ghanshyam ere the partners shanng r S s

the ratio of 5 : 4 : 1. They decided to dissolve the firm on 31 March,

Balance Sheet as at 31-3-2010

Liabilities L 3 Assets <__?—_—:l
| Capital : Sundry Assets 3,72,000
Ram 80.000 Cash : 40,000
Shyam 72,000
Ghanshyam 20,000 | 1,72,000
General Reserve 40.000
Loan :
Ram 40.000
Ghanshyam
Creditors
Bank Overdraft |
4,112,000
The assets realized as under : 4 Date
First instalment 60,000 (Dis. Exp. ¥ 4,000) 30-4-2010
Secigl inStient 1,0,000 (Dis. Exp. ¥ 6,000) 31-5-2010
Third instalment 20,000 (Dis. Exp.INil)  30-6-2010

A bill receivable of T 6,000 maturing o 15" June, 2010 was discounted with the
bank.

Prepare a statement showing piecemeal djstribution of cash according to surplus
capital method. |

. " P.T.O.



i - A D usiness of
(B) Vikram, Ltd. has been incorporated on st Aprl 2010 to purchase the b 7

M/s. Vikram Traders from 1% January 55,
its Trading Account and the Profit and Loss Account, for the ended
31% December, 2010 are as follows -

Particular l, X I Particular _ | 2 _]

_'; Adjustment purchases By Sales
From 1-1to 31-3 60,000 From 1-1to 31-3 80,000
From 1-4t031-12 240000 | 3,00,000 | From 1-4t031-12  3,20.000 {4,00,000
" Gross Profit (Translated
to P&L A/C) 1,00,000
4,00,000
To Administrative Exp. 40,000 | By Gross Profit b/d 1,00,000
" Bad debts 2,000 Share Transfer Fees 200
" Preliminary Exp. 5,200
" Advertisement Exp. 1,000
" Salesman’s salary 2,400
" Salesman's Commission 4,000 /
Net Profit 45,600
| 1,00,200 ' 1,00,200

i Other necessary information 1s given below

(1) Cash sales of pré-incorperation period was Z 40.000 and Cash sales of post
Incorporation period was ¥ 2,00,000

(2) Out of Bad debts T 400 relates t, the debtors taken over from Vikram
traders and the‘remaining relates o bysiness that has started from 1-1-2010.

(3) Administrative Expense include 2 4.000 for director's fees.

From the above information, Prepare a statement showing pre-incorporation
and pest-incorporation profit or Joge

OR
(A)uDistribution of cash as per surplus ‘Capital Method". 7
(B) Describe briefly various methods for ascertainment of the profit prior to
Incorporation. 7

OM-101



i 0
2.  Dhrumi Ltd. issued a prospectus inviting application for 40,000 equity shares of ¥ 1 "
each at a premium of T 2 per share payable as under :

On application 32
On allotment Z 5 (including premijum)
On first call gL
On second call T3

and allotment made pro-rata to the
tion were refused and the amount
be transferred to allotment

Applications were received for 60,000 shares

applicant of 48000 shares and the remainipg applica
was refunded. Money over paid on applications was 10

accounts.

‘A’ to whom 1600 shares were allotted fajled to pay the allotment monéy and ‘B’,
to whom 2000 shares were allotted failed to pay the two calls. These shares were
forfeited after making second call. All the shares were sold to Mr. X eredited as fully
paid for ¥ 8 per share.

Pass necessary journal entries in the books of the company.
OR

(A) On 1-7-2015 a company offered 2,00,000 shares of £ 10 each to the Public
payable ¥ 2 on application, ¥ 3 on allotment and ¥ 5 on First and Final call.
Application were received for 5,00,000 sharés.Application in respect of 1,00,000
shares were rejected and the remaining applicants weré allotted pro-rata shares.
Money over-paid on application was to be transferred to share allotment account.

Raj to whom 2000 shares were allotted failed to pay allotment money. Find
, . out the amount received in/Cash on share allotment by the company. 7

(B) Write short notes on : 7
(1) Issue of Sweat Equity Shares.
(2) Potential Equity Shares.

3. Bfl_ince Sl::eet ?_fJiya Ltd. ason 3 1:3'20”', 14
Liabilities _ 3 ____Assets | 3 -I -T i
40,000 12% Preference share Land & Building t:'n,(I!().,(J(Ill’]l_l
| of T10:fully paid up 4,00,000 | Plant & Machinery 3,00,000
| 1,00,000 Equity shares of 10 Stock [ 2,00,000
| each fully paid up 10,00,000 | pebtors ' 1,40,000
| GEIIBI:B! Reserve 2,00,000 | Cash & Bank 4 00‘000
Securities premium | 1,00,000 o
l Creditors 1,461000 '
_18,40,009 18,40,000
DM-101 11
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ares at 10% premium

On 1" April, 2017 the company decided to redeem Preference Sh For the purpose of

after complying with necessary Provision of Companies Act.
redemption, the company issued N€CESsary numper of equity shares 0

after utilizing General Reserve.

f % 10 each at par

Pass necessary Journal entries 1N the books of the company and prepare€ Balance
Sheet after redemption.
OR
(A) The Balance Sheet of Manas Co. Ltd. a5 op 31-3-2017.
Liabilities 4 Assets
40,000 equity shares of ¥ 10 each | 4,00 000 | Fixed Assets 400,000
Profit and Loss A/c | 1,50.000 | Stock ' 1,00,000
General Reserve 1,80.000 | Debtors 1.30.000
12% Debentures ' 1,00,000 | Cash and Bank Balance | 2.00,000 |
.8,30,000 N v i 8,30,000

It was resolved at Annual General Meeting:

(I) to pay divided at 8%.

(2)  to issue on Bonus share for every folir shares held:
(3) torepay the debentures at a premium of 3%.

Pass the necessary Journal Entriesiand prepare New Balance Sheet.

(B) After explaining provision.f Sectioh-55 of Companies Act for redeeming

DM-101

preference share in detail. You are required to pass journal entries in the book of
Suraj Ltd.

From the following Suraj Ltd. wants to redeem its 1.00,000. 12% redeemable
preference share'of 10 each at 10% premium. Balance of certain account before

reduction are as bélow : 7
3
Cash & Bank Balance - 20,000
Profit and Loss Account ~ 6,00,000
General Reserve = 9,00,000
Investment | - 40,000

§uraj Ltd. sells the investment by Charging 1/3 pro-rent on sales value of the
investment. Company will keep €l0sing cash and Bank Balance at ¥ 1,20,000 after
the'redemption of preference share. Company will issue required number of

€quity share of ¥ 10 each at T 15 to the public. Company receives al] the money
on the shares issued.

12



4  From the following particulars furnished by Ronak ( imited. prepare the Balance Sheet

as at 31% March, 2016 as required by Scheduled-11 of the € ompanies Act, 2013. 14
Ki _;;;1 Credit
Particulars . . T
| i F.2 |
Equity Capital (Face value of T 100) - 20,00,000
. Call-in-Arrears 2,000 | N
Land 4.00.000 -
Building 7.00,000 -
Plant and Machinery 10.50.000 |
Fumniture 1.00.000 -
| General Reserve . 4.20.000
Loan from State Finance Corporation - 3.00.000
Stock : Finished good 4.00.000
Raw Matenals 1,00.000 5.00.000 h -
Provision for taxation - 1,36,000
,‘ Sundry Debtors 4,00.000 -
Advance 85,400
Proposed dividend - 1.20,000
Profit and Loss Account - 2,00,000
Cash/Balance 60,000 -
Cash at Bank | 4,94,000 ..
Preliminary exp. 26,600 =
Loans (unsecured) - 2,42.,000
Sundry creditors (for goods and exp.) - 4.00.000
- ! |
B - 38,18,000 | 38,18,000

S 3 P.T.O.



(1) 4000 equity shares Wer® iss.ued for consideration other than cash.

(2) Debtors ﬂft 11041m arc due fﬂr More [han S1X months_

(3) Cost of Assets were as under :
(a) Building T 8,00,000;
(b) Plant and Machinery T 14,00 09.

(¢) Fumiture ¥ 1,25,000.

(4) The Balance of ¥ 3,00,000 in the loan A/c State Finance Corporation, which is
secured by Hypothecation of Plam & Machinery includes ¥ 15,000 interest

accrued.

(5) Bill receivable for T 5.50,000 maturing on 30" June, 2016 have been discounted.

(6) The company had contract for the ereétion of machinery of ¥ 3,00,000 which is
still incomplete.

OR
(A) Prepare Profit & Loss statement with imaginary figures 2013 Companies Act.

(B) Pradip P Ltd. had following Balances on 31" March, 2016.

[ Dr Cr. I
_[ ®) )
Provision for income tax (1-4-2015) s | L;]-.OOO
Income tax pai.d_ for ;_;e:i;us year - 00| -

Ifcome tax liability for previous year was fixed ¥ 1,56,000. Income tax provision
for the current year i to be msdé ¥ 1.80,000.

How would you show the above information in Company’s Finance accounts 2

DM-101 14



5.  For each of the following sub-question more than ON€ answers are ‘given. You are

requested to select the correct answer with necessary calculation or explanation fo

(any seven). [

(1) In piecemeal distribution of cash the debit balance of profit and loss account is

(A) deducted from partners capital A/c.
(B) added in partners capital A/c.

(C) should not be distributed.

(D) deducted from the instalment.

(2) In piecemeal distribution of cash an amount of Z 12.000 was'kept aside for the
dissolution expenses, but the actual of expense come 10 Z 10,000 then

(A) 10,000 deduct from cash.
“ (B) T 10,000 deduct from first instalment.

(C) T 10,000 deduct from last instalment

(D) z 12,000 will be deducted from the first instalment and T 2000 will be

added to the last instalment.
(3) Depreciation is calculated‘@n the asset purchased by company in
(A) Time Ratio
(B) Tumover Ratio
(C) Post Incorporation Period
(D) Pre Incorporation Period
(4). On Equity share of ¥ 100 the minimum application money per share should be
(A) 10
(B) 20
(C) T2.50
(D) ¥5

DM-101
I3 P.T.O.



' ‘ ' § as
(5) The maximum cate of int feceived by a company on call in arrears as per

Table-A.
(A) 6%
(B) 18%
(C) 12%
(D) 5%

(6) Under process the price per share is not pre decided by the company.

(A) Right share ISSU€
(B) Book building
(C) Potential equity share issue
(D) Sweat equity share issu¢
(7) Which account any can be used for issuing fully paid Bonus shares °
(A) Profit & Loss A/c.
(B) Debenture Redemption Fund A/c.
(C) General Reserve A/c.
(D) Capital Redemption Reserve A/cC.

(8) Babool Ltd. issued 20,000 “equity shares of ¥ 10 cach at a premium of 50%. In
order to redeem 4000 redeemable preference share of ¥ 100 each at a premium of
5% the amount to bé transferred to capital redemption reserve account will be

(A) .T5,00,000
(B) 2,000,000
(C) R5,50.000
(D) ¥1,00,000
%) Securities Premium Account is shown i the Balance Sheet under the head of
(A) Share Capital A/c.
(B) Reserve and Surplus.
(€)  Current Liabilities and Provisiong

(D) Non-Current Liabilities. .

e
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