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CE-101-A : Financial Accounting-I

Time : 2:30 Hours| |[Max. Marks : 70

Instructions : (1) Working is part of your answer.
(2)  Figures at right indicates marks.

I.  (A) Ram, Shyam and Gopal are partners sharing profit and losses in the ratio of 3 : 21 I
v The firm dissolved on 31-3-2018. The balance sheet on that day is as under : 14
Liabilities ) Assets )
Partners Capital A/c Fixed Assets 55,000
Ram - 39.000 Stock - 35,000
Shyam ‘ 24,000 Debtors . 14,000 -
Gopal ~ 18,000 |- 81.000 | Cash < 6,000
Shyam’s Loan A/c 14,000
Creditors 15,000
1,10,000 1,]'0’000
Additional information :
. 9
(1) The Assets Realised as under : | (xroooob
: ‘ ¢ , : ") Qb
| | n®
First installment 23,000
Second installment 31,000
Third installment 38,000
(2) % 4,000 were kept for dissolution expenses. The actual expenses B‘aid
< 3,000.
From the above information prepare statement showing piecemeal =
distribution of cash as per Surplus Capital Method.
OR i ’
9 | \p.T.0.
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(B)

The Vivek Company Ltd. was incorporated on 1-7-2017 to purchase a business of

R AT I T SO D AT L AT i TR (T S WA D S 0.5 T

partnership  firm from 1-4-2017. From the following information prepare
statement showing profit or losses prior to incorporation and after incorporation

of the company for the year ending on 31-3-2018.

Particulars &4
Rent and Taxes 40,000
Employee’s Salary 68,000
Interest on Debentures 20,000
General Expenses 12,000
Preliminary Expenses 4,000
Audit Fee 1,600
Director’s Fee 7,000
Sales commission 16.000
Bad Debt 2,000
Share transter Fee 700
Depreciation 1,200
Advertisement expenses 3,200

Additional information :
(1) The total sales for the year ended on 31-3-2018 was of ¥ 10.00.000 of
which sales o' % 2,00,000 was for the period from 1-4-2017 to 30-6-2017.
The Gross profit for the year ended on 31-3-2018 was of ¥ 4.00,000.

(2)

From the following multiple choice
(any four)

(1)

(3)

If the instalment is not sufficient to re
distribution of cash then the cash will

(a) in theirloan ratio (b)
(¢) in their profit sharing ratio  (d)

questions select and write the correct answer :
4

pay two partners loan in piecemeal
be distributed between the partners

in their capital ratio
None of the above -
In the piecemeal distribution of cash the reserve for realisation expenses

were kept ¥ 5,000 and the actual expenses paid ¥ 4,000, then

(a) ¥ 5,000 deducted from cash balance.
(b) ¥ 5,000 deducted from first instalment.
(c) ¥ 5,000 deducted from cash balance

added to the last instalment.
(d) None of the above

is —

and first instalment and ¥ 1,000

In the piecemeal distribution of cash the sequence of payment of instalment

(a) Secured loan — Partners’ loan — Creditors — Partners® capital
(b)  Partners’ loan — Secured loan — Creditors — Partners® capital’
(2) Secured loan — Creditors — Partners’ loan — Partners’ capital ’

(d) None of the above

10
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(4) It prior to incorporation, it loss arise in business is to be debited to

Ac.
() Goodwill (b)y  Capital Reserve
(¢)  General Reserve (d) - None of the above

(5)  Director’s fee in profit prior to incorporation to be allocated in the ratio of
()  Time (b)  Sales
(¢)  Only post incorporation (d)  Nonc of'the above

(6)  Depreciation in profit prior to incorporation to be allocated in the ratio of

(a) Sales o)y Time
(¢)  Only post incorporation (d)  None of the above

Parag Ltd. issued 1.00.000 cquity shares of ¥ 10 cachiat 50% premium. The

amount per share called as under : 14
4

With application

On Allotment

On First call

On Final call

(with premium)

19 93 ~1 'w

The company received 1.60,000. shares applications of which 1,50,000
shares applicants allotted on pro-rata and rest applications rejected. The money
over paid on application was adjusted against the amount due on allotment.

Pradip who applied for 3.000 shares. failed to pay call on allotment
therefore his shares were torfeited and thereafter first call was made.

Prakash to whom 3,000 shares allotted failed to pay tinal call and therefore
his shares were also forteited.

The forteited shares reissued to Pravin at ¥ 7 per share as tully paid.

From the above information pass necessary journal entries to record the
above transactions. :

OR

A company decided to buy-back it’s 1,00,000 equity shares ot Z 10 each at Z 12,
On that date the company was having balances of share premium ¥ 3,00,000.
General Reserve ¥ 6,00,000 and Bank balance ¥ 8,00.000. For this purpose
company issued 4,000 9% redeemable preference shares of 100 each, which
were fully subscribed and paid. -

The company buy-back the shares as per provisions of the Company’s Act
and paid to the equity shareholders.
From the above information pass necessary journ
shares.
Write short notes (Any two) _:
(i)  Sweat Equity shares 7
(11)  Buy-back of shares
(i11)  Shares forfeiture A/c

al entries for buy-back of

1
: P.T.0. 1



3.

(B) Following are the multiple choice questions. select and write the correct answer :
(any four)

(1) Ved Lid. issued cquity shares of 2 100 cach at 100% premium. The
minimum amount payable on application as per SEBI's guidlines.
(a) 5 (by 210
() 350 (d)  Nonc of these
(2)  When share are forfeited. the amount called on shares debited to
() Share capital A/c (h)  Capital Reserve A/c
(¢)  Shares forfeiture A/c (d)  Nonc of these
(3)  As per Table-A the maximum rate of interest on call recerved 1n advance is
_perannum.
(a) 4% (h) 5%
(¢) 6% (d)  Nonc of thesc
(4)  One of the following included in the issued and paid-up share capital.
(a)  Sweat Equity share (b)  Buy-back/shares
(¢)  Potential Equity shares (d)  Noncotthe above
(5) _ shares can be buy-back.
(a)  Fully paid (byurPartly paid ’
(¢)  Both fully and partly paid — (d). “None of these
(6)  The convertible debentures @ bésconyérted into cquity shares next years
such issued shares are called N
(a)  Potential Equity Shares (b).  Sweat Equity Shares
(¢)  Buy-back ot shares (d)  None ot the above
(A) The Balance Sheet of Pranay Ltdsfor the year ended on 31-3-2018 is as under : 14
Liabilities @) Assets Q |
1,50,000 Equity shares ' Fixed Assets 25,00.000
of T 10 each tully paid 15.00,000 | Debtors 5,00.000
12% Redeemable Preference Investments 2,50.000
shares ot'¥ 100 cach 10,00,000 | Stock 3,80.000
10% Redeemable preference Cash and Bank 4,70,000
shares of' ¥ 100 cach fully paid 4,00,000 )
Securities Premium ‘ 1,.50,000
General Reserve 7,30,000
Profit & Loss A/c 2,20,000
Creditors 1,30.000
41,00,000 4100000

The company decided to redeem both type of redeem

able preference sharac .
preterence shares at 1(oy,

premium after complying with section 55 of the Companies Act on 1-4-2018

which were fully subscribed and paid. All the investm

DD-123

For redemption of preference shares 1.00.000 equity shares of 2 | —
. ssue

ent sold for 2 2.75,000.
12
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Atter redemption of preference shares two equity shares issued as bonus
against five cquity shares held utilising capital redemption reserve and other
reserves.

From the above information pass necessary journal entries to record the
above transactions and thereafter prepare balance sheet as per Schedule-3 of the
Companies Act, 2013,

OR
(1) Followings are the balances in the books of Adarsh Ltd.

: )

4000 cquity shares of 10 cach tully paid . 40,000

Capital Redemption Reserve 25,000

Securities Premium 15.000

General Reserve 5.000

Profit on revaluation of Assets 10,000

Company issued bonus shares in the ratio of I : 1 utilising appropriate

reserves.
Pass necessary journal entries to récord the above transactions.
(2)  Write short notes : (Any two) ‘ ' 7
(1)  Right shares and Bonus shares
(11)  Redeemable preterence shares
(i11) Capital Redemption Rescrve

From the following multiple choiee questions. select and write the correct answer :

(any three) 3
(1)  Thetime period between two bonus shares issued should be -

(a) 12 months (b) 24 months

(c) 36 months (d) 'None of'the above

(2) Bonus shares cain be issued from following source.
(a) Reserve capital
(b) Capital Redemption Rerserve ~
(¢c) Profit arising out of revaluation of fixed assets
(d) None of the above )
(3)  As per Sec.-55 ot the Companies Act redeemable preference shares can be
redeemed by
(a) Issuing equity shares . (b) Issuing preference shares
(¢)  Utilising revenue reserves  (d)  Any of the (a), (b) or (c)
(4)  Equity shares of ¥ 5,000 issued at 20% premium for the purpose of
redemption of redeemable preference shares of ¥ 10.000 at 10%. premium
then provision for capital redemption reserve to be made for 2
(3) 5.000 | (b) 6,000
(c) 4.000 (d)
(5) Redeemable preference shares cannot be
(a) Atpar . (h)
(c) At premium " (d)

None of the above
redeemed

At discount

None of'the above

P.T.O.



(A) The tollowing is the Trial Balance of Harshad Lid, as on 31-3-2018 :

Particulars

“1.DD-123

3,00.000 Equity shares of ¥ 10 cach fully paid
Securities premium

Capital Reserve

General Reserve .
Provident fund and contribution to provident fund
10% Debentures and Interest on Debentures
Purchases and Sales

Debtors and Creditors

Bills Receivables and Bills Payables:

Protit and Loss A/c (1-4-2017)

Public Deposits

&

20,000 8% redeemable preference shares of ¥ 100 cach

l)cl)a Credit

(<) ()

2000000

30.00.000

1.54.000

1.60.000

3.65.000

15.000 1.90,000

30,000 6.00.000

26,00.000 | 60.70.000

16.00.000 9.00.000

[,00.000

1.20,000
3.00.000
2.,00.000

Sundry Incomes - 30.000
Bad Debt and Bad Debt Reserve 44.000 26,000
Goods Returned 70.000 1.00.000
Land and Building 45.,00,000 -
Plant and Machineries 25.00,000 -~
Furniture 6,00,000 —
Cash and Bank 1,93.000 -
Long term Investments 2,15,000 -
Oftice Expenses 2,10,000 -
Salaries 1,90.000 ”
Audit Fee 70,000 _
Director’s Fee 3,50,000 _
Preliminary Expenses 40.000 o
Advertisement Expenses 52,000 £
Income Tax paid in advance 2.00.000 =
Stock (1-4-2017) 1.60,000 -
Goodwill 3.46.000 oy
Patents 1,30.000 .
142,15000 | 1.42.15.000 |

14




(B) From the following multiple choice questions select and write the correct answer :
(any three) ;

(1

DD-123

Additional Information :

(1
(2)

(1)

(2

)

The stock as on 31-3-2018 valued at ¥ 3.20,000.

Of the debtors 10% is a bad debts and create 5% Bed Debt Reserve on
debtors.

10% Depreciation to be provided on Land & Building and 5% on other
tangible assets.

50% of net profit is provided for tax for the current year inconie tax
provision.

The Directors have recommended the following appropriations :

(i) - ¥ 1,00,000 to be transferred to general reserve.

(ii)  Proposed dividend 8% on preference shares and 10% on equity
shares.

From the above information prepare final accounts of the company as per
Schedule-I11 of the Companies Act. 2013.

OR

Following balances are available from Trial Balance of Jigar Ltd as on
31-3-2018.

Debit Credit
) )

Provision for income tax (lv 4=2017) 3\// = 90.000
Tax paid in advance (1-4-2017) A" 75,000 =
Tax paid in advance (For the year 2017-18) 1,00,000 _

During the year income tax assessment for the year 2016-17 has been
completed and tax liability is determined at ¥ 85,000. The provision for tax
for the year 2017-18 to be made X 1,20,000.

i Explain how will you show the above transaction in the final account
for the year ended on 31-3-2018.

Prepare proforma of Balance Sheet as per Sechdule-1II of the Companics
Act, 2013. 4

Particulars

If in trial balance balances of 10% debentures is ¥ 1.00.000 and Interest on

debentures paid T 5,000, then amount will be debited to Profit & Loss Alc

4 .

) 5,000 (b) 10,000

(¢) 15.000 (d)
15

None ot the above

P.T.O.

B



(2)

3)

(4

(5)

The company has 10,000 equity shares of T 10 each X 8 per share paid up.

then interim dividend payable @ 10%. the amount of dividend will be
4

(a) 8.000 ¢ 10.000

(c) 18,000 (d) None ot the above

The unpaid interest on debenture will be shown under the head n
“the balance sheet as per Schedule-111I of the Companies Act. 201 3.

(a) Other current liabilities 4b)  Short-term provisions

(c) Trade payables (d) None of the above

The provision for income tax to be shown under the head n the

balance shéet as per Schedule-111 of the Comipanies Act 2013.
(a)  Short-term provisions (b)  Long-term provisions

(c) Trade payables (@) None of the above

Of the tollowing which item is contingent liability for the company ?
fa) Unpaid dividend on cmﬁ. prefcrence.shares

(b)  Unpaid dividend

(¢) Unpaid expenses

(d) None of the above
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