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1. (A) Prarthana, Marmik and Karan are partners in the ratio of ?

They dissolve their firm on 1* July 2019. On that date t‘
under :

Liabilities

Capital :
Prarthana : 68,000
Marmik : 32,000
Kérar}_. 6! _A,Q@

General Reserve

Prarthana’s lo

| 2,48,000

| 2,48,000
IT atioh: _ '

Iment | Net Realization Amt. ()

1% | 44,000

- ND-104

2nd
3
4lh
Sth

42,000
64,000
42,400

18,000

You are required to prepare Piecemeal Distribution Statement according to

Surplus Capital Method.

OR




A . o
(&) N;,SK- an-d R are.partners 1n a firm with the share in profits and losses in proportion
Of 5:3: 2. Their Balance-Sheet disclosed the following position on 30-06-2019. 14

Liabilities 4 Assets 4

Capital: M ' | 1,00,000 Machinery 1,00,000

K 1,10,000 | Stock 1,00,000

R 60,000 | Debtors 50,000

Furniture | 20,0b0

2,70,000 : 2,70,000
The firm was dissolved on 1% July 2019 and it was decided to distri cash a

rrwhen available on realization of assets. - ‘ '
~ Assets realized as follows : Al ‘
(4

15%July 2019 60,000
28" July 2019 1,20,000
15" August 2019 30,000

All the assets were disposed off and th
of cash among partners by Maxim

(B) Select the appropriate answe @o 1 2
(1) According to S I

_Method in Piecemeal distribution, Final
deficit of each L

he ratio of
(B) Capital
(D) None of these

distribution of cash, the credit balance of Profit & Loss
" added in Partner’s Capital Alc.

deducted from Partner’s Capital A/c.

should not be distributed '

(D) deducted from cash

(3) Amount reserved: for dissolution expenses will be subtracted from the
instalment. _
(A) First o (B) }Second
(C) Third - (D) Last

i fits and losses in the ratioof 5 : 4 : 1. If
4) P, Q and R are partners sharing pro
@ . the capital of partner P, Q and R are ¥ 50,000, ¥ 80,000 and ¥ 15,000

respectively, then should be considered as base.
(A) P’s Capital (B) Q’s Capital

’ ital (D) None of these
@ Fe 9 ' P.T.O.
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(5) If the instalment is not sufficient to repay two partners’ loan in piecemeal
distribution of cash, then the cash will be distributed between the partners’

in
(A) Loan Ratio ~(B) Capital Ratio
(C) Profit & Loss Ratio (D) None of these -
(6) _____ s the correct sequence of payment of dues on dissolution of a
partnership firm.

- (A) Secured loan-Creditors-Partner’s loan.-
(B) Creditor-Secured loan-Partner’s loan.
(C) Partner’s loan-Secured loan-Creditor.
(D) Partner’s loan-Creditor-Secured loan. B

2. (A) The Nishant Ltd. issued 20, 000 Equity Shares of % 100 e4ch at a premium of 20%.

Amount called up per share is as under : . U 14
~On Application - % 50 |
On Allotment T 20

On first and final call X 50 (with prefiium)

- Applications were received for 50,000 shares. Out of which 2/5 share applications
were rejected fully and pro-rata/ allotment was made to the. remaining
applications. Excess appli¢ation money Were kept by the company as allotment
money and-calls in adyance. :
Nitesh who Had beén allotted 400 equ1ty share could not pay first and final call on
his allotted shafes. His shares were forfeited. Half of the shares forfeited were re- -
issued at 80 peir sharé'as fully paid-up. _ '

Write fiecessary Journal Entries in the books of the Nishant Ltd.
O OR -
(A) Janék Ltd. was incorporated on 01-04-2018 to purchase a running business of a
) firm from 01-01-2018. From the information given below for the year- ending on
31-12-2018 determine profit prior to incorporation and post incorporation. 14
- The total sales of the year ending on 31-12-2018 is ¥ 15,00,000 out of
which sales from 01-01-2018 to 1-4-2018 amounted to ¥ 3,00,000. Gross profit is
40% of sales.
- Other Information :

: 4
Rent - : 80,000
Salaries of Employees 1,20,000
Interest on Debentures 45,000
General expenses 32,000
Audit fees 20,000
Director’s fees : 25,000
Formation expenses 22,000
Sales Commission 45,000

, 10
ND-104



(B) Select the appropriate answer from alternatives given (any four).

(1) Minimum Amount required to call on application is as per
Company Act, 2013,
(A)  10% of face value (B) 5% of face value
(C) 2% of face value - (D) None of these

(2)  When shares are forfelted then the amount called up on forfei
debited to ' Alc. :
(A) Share allotment : (B) Share Caplta

© Capital Reserve (D) Share Forfelte

(3) The annual interest on calls-in-advance as
per Companies Act, 2013.

(A) 5%
(C) 10%

uldbe __ as

@ s i'néludedrlin tHe issued aid up share capital.
Sweat Equity Shares

are. ' )) None of these

oration period is called

(5) Prof1 i = Pt ‘ '
e (B) Capital profit ‘ %
O) nue profit - (D) None of these -
esmen’s Commission is divided in proflt prlor to 1ncorporat10n according

_ (A) ‘Time Ratio
(B) Turnover ratio

(C) Prior to.incorporatic')n period
(D) Post incorporation period

3. (A) (i) Dev Ltd purchased the business of R.K. Brothers. Purchase consideration
was paid by 4,80,000 Equity shares of ¥ 10 each at 25% premium. Capital
Reserve arrived at T 2,40,000. If the value of total liabilities taken over was
% 12,00,000, then what would be the value of total assets taken over ? Write

_ the journal entries in the books of purchasing company. - 7

(i) Write note on : “Vendor’s Suspense Account” 7
OR

1 | P.T.O.
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(A)

(B)

ND-104

(); L(;dd was formed on 1% April 2019 with an authorized capital of ¥ 25,00,000
1vided 1nto 1,00,000 10% Preference Shares of ¥ 10 each and 1,50,000 Equity
Shares of ¥ 10 each to acquire the going concern of M/s. Radha-Dh,ara. 14
The Balance — Sheet of the firm was as under on that day :
Balance-Sheet

. Liabilities 4 Assets z
Capital : Land and Building 2,50,000
Radha : 7,50,000 ' Plant & Machinery 3,50,000
Dhara - : 5,00,000 | 12,50,000 | Furniture and Fittings 50,000
Reseg‘ve Fund 1,50,000 | Patents 1,504000
Creditors 1,00,000 | Stock 4,00,000

' - ‘Debtors 2,50,000

— B.D. Reserve 5.000 2,45,000
:Cash and Bank Balancé 55,000
15,00,000 15,00,000

The Company agreed to pay the purchase price in 1,00,000kequity shares of 10
each fully paid and 60,000 Preference Shares of® 10 each, The balance of both
kinds of shares was issued to the public and, paid for by them with the exception
of 5000 equity shares on which % 3 per share was not paid.

Give journal: entries: to record the above transactions and prepare the
Balance-Sheet of the company. :

State the appropriate. answe:'f_rorri' the altérnatives given. (any three) - | 3
(1) When a purchaseffbearsythe fizm’s dissolution expenses, then the same is
debited to account ifi the books of purchaser.
(A)  Goodwill 4 (B) Share Capital
(€) Vendor’s Ales . (D) Dissolution expenses -
(2) _If the purehase price is less than the net assets, the difference is considered
as - ,
(A), Capital Reserve - (B). Goodwill
(C)"" Purchase Price (D) None of'these

(3) While calculating the:purcha‘se price, the number- of shares issued by the
purchaSing company is calculated at their

(A). Market price ~ (B) Discoun;ed price
(C). Face value (D) None of these
(49) When old B-ad-debts are recovered, it is credited to account in the

books of purchasing company.
(A) Vendor’s Suspense

(C) Vendor’s Creditors
The value of goodwill is found out in the purchase of business by applying

(B) Bad-Debt Recovery
(D) Vendor’s Debtors

(5)
the following formula _____-
(A) Purchase Price — Net Assets

© Purchase. Price — Total Assets

(B) Net Assets — Purchase Price
(D) Total Assets — Purchase Price

12



4. (A) From the followin

ND-104

Balance Sheet as

OR

Particulars
Revenue from business operations
Employee benéfit expenses
Depreciation and Amortisation of Assets
Consumption of Raw materials
Other incomes*
Finance Costs
Other expenses

0NN E WM

Changes in value of stock
9. TaxRate '

D

¢%\

Particulars Amount (%)
1.  Loose tools ‘ 16,300
2. Computer software -y 8,325
3. Advertisement Suspense A/c | 3,000
4. Accrued interest on investment 5,100
5. Office equipments 48,060
6. Equity Sharé Capital - 1,50,000
7. 8% Preference Sharé Capital 55,000
8.  Bills payable | - 2,850
9. Creditors of expenses - 3,600
10.  Provision for taxation 2,655
11. Machinery . 1
12.  12% Investment in GM. Ltd. = 50
13.  Stores and Spare-paits “ ‘)20
14. Cashin Bank . »300
15.. Debtors 19,000
16. Mortgage loan % 31,000
17. General Reserve ‘ 41,500
18.  Cregitor: 14,000
19. Cas ‘ . 7,500
20. 8,500

Aiount (%)
1,30,000
22,500
7,500
50,000
7,000
3,000
9,250
(7750)
50%

g

2

g balances of Mudhuvan Ltd. as on 31-12-2018, prepare their
per schedule — IIT of the Companies Act, 2013.

14

m the following informations, prepare Profit and Lo'sé~ Statement as per
Part-II of Schedule — III of the Companies Act, 2013 :

7

(i) Give four items shown under the head ‘contingent liabilities and

commitments’ in annual statements of companies.
' 13-

7
P.T.O.



(B) Select the appropriate answer from the alternatives given (any three).

(1) S:curities Premium Account is shown in the Balance-Sheet under the head
0

(A) Share Capital |
(C) Reserve and Surplus

(B) Current Liabilities
(D) Non-Current Liabilities

)

. dividend declared by the directors between two annual general
meetings.

(A) Proposed ‘ g '(B) Final ,
(C) Interim (D) Unpaid \

(3) Dividends are usually paid on _ capital

- (A) Authorised (B) Issued \
- © Paid—up e o (DY R
4 Corporate d1v1dend tax 1s comp.

(A) Profit after tax come tax

rof1t before tax

) 1T uity shafes of ¥ 10 veach. ¥ 7 per share paid-up

‘ at 8% will be X '

(B) 70,000 7
(D) None of these

14
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Time : 2:30 Hours]

ND-104

Seat No. :

- ND-104
November-2019
B.Com., Sem.-I

CE-101 (A) : Financial Accounting - I
(Old)

under : :

Liabilities : 3 Assets ' 3
Creditors | 1,50,000 | Machinery, 2,10,000
Capital A/c: P 60,000 | Furnitgte . T\ | 80,000
: Q 60,000 |- Steck. | : 28,000

R 48,000 | 1,68,0004 ° y v
3,18,000 | -l 3,18,000

Assets realized as follows

Show the distributién ofi€ashamong the partners by Maximum loss method.

First Instalment ? I,SO,QOO
Second Instalment & {196,000
Third Instalment{ % 244000

OR

Prathna Cog Ltd. was-inéofporated on 1-4-2018 to purchase running business of

M/s. Marmik Brothers.

Prepare  the ‘statement showing profit or losses prior to incorporation and after

incorporation of the company from the .following information :

(D
(2)
()
(4)
®)
(6)
()
(8)
)
(10)

(11)

(12)
(13)
(14)
(15)
(16)

Date of business purchase : _ 1-1-2018
Date of Incorporation of the company : 1422018
Date of first Annual Accounts : 31-12-2018
Gross profit ¥ 2,64,000
Directors fees : ¥ 36,000
Rent S ¥ 48,000
Machine depreciation , 20,000
Advertisement expenses ¥ 48,000
Insurance premium ‘ T 8,000
Salaries , ' , ‘ % 47,200
Debenture interest - , - ¥28,000
Commission on sales T 13,200
Share Transfer fees | 72,400
Total sales (from 1-1-2018 to 31-12-2018) % 12,00,000
Sales for the period from 1-4-18 to 31-12-18 % 10,00,000

Machinery was purchased on 1-1-18 and the same machinery was sold on

30-6-18.
20

 [Max,Marks : 70

1. (A) P,Q,R are partners sharing Profits and Losses in the ratio of 2 : 1 : 1 féspectively:
They dissolve the partnership on 31-12-2018 when the B@lance-Sheet stoad as

14



(B) Select the appropriate answer from the given alternatives : (any four) 4

(1)  Before distributing cash among partners whatever profit or loss and reserves
as per the Balance Sheet will be distributed as per their _
(A) Profit & Loss "~ (B) Capital

(C) Equally (D) None of these

Ratio.

(2) P,Mand N are partners sharing profit and loss in the ratio of 3

If
capital of partner P, M and N are ¥ 15,000, ¥ 15,000 an
respectively. Then partner’s capital should be con51dered a :
(A) P . (B) M
€ N - (D) None of the‘

(3) In piecemeal dlstrlbutlon according to Surplus Capital final deficit
of each partner will be inratioof ______
- (A) Profit & Loss ~ (B)
~ (©) Equally (D

~ (4) .Preliminary expenses are appor '
(A) Post incorporation per
(C) Time Ratio

WO perlods in______
ior 1ncorporat10n penod

(5) Salesmen’s Co
according t

-incorporation 'perlod is called

'pltal Profit : (B) Capital Income
evenue Proflt (D) Revenue Income

ant Ltd. issued 4,00,000 equity shares of 210 each payable as under , 14
On Application . %5
On Allotment : %3

On First & Final call : ¥ 2

Applications were received for 5,00, 000 shares. It was deaded to allot as
follows :

(1) Applications for 50,000 shares were rejected.

(2)  Full allotment was made to applicants of 50, 000 shares.

(3) The balance was allotted pro-rata to the remaining applicants.

One applicant who was allotted shares pro-rata failed to pay final call and his 700
shares forfeited. These shares were reissued at ¥ 6 per share.

Give journal éntries in the books of Nishant Ltd.
OR

Write short note on the following :
1.  Sweat Equity Shares
2. Book Building. :

14
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(B) Select the appropriate answer from the given alternatives : (any four)

3. Q

ND-104

er
(I)  Minimum amount required to call on application is as p

Companies Act.
(A) T5 (B) 5% of face value

(© 10 ’ (D) None of these

(2) When shares are forfeited, then the amount called upon forfelted shares, is
debited to Alc.
(A) Share Call - (B) Share Capital

(C) Capital Reserve . (D) Share Forfelt‘ \

(A) Public : (B) Default \
(@) Private ' (D)
(4) Due to buy-back of shares, share ¢ ‘ alance of the company

h decrease
None of these

company cannot buy-back its own shares.

3)

(A) Both increase
(C) No change

(5) Under
(A)
(C)

share is not pre-decided by the company.
(B) Book building -
(D) Sweat equity share

of share is made at face value A/c. Credited.
) pital Reserve . (B) Bank
eneral Reserve (D) None of these

llowing is the extract of Trial Balance of Dev. Ltd. as on 31-3-2019. 14

1) Equity share capital (4000 shares of ¥ 100 each) ¥ 4,00,000.

) Redeemable Preference shares capital (2000 shares of ¥ 100 each % 75
paid-up) ¥ 1,50,000

‘(3) General Reserve T 1,20,000

(4) Securities Premium % 50,000

(5) Bank Balance ¥ 4,00,000

The company decides to redeem the Preference Shares at 5% premium after

complymg with legal provision. New equity share of required amount is issued at
cost price. Write necessary entries for the issue of New share and share redeemed.

OR .
Write short note on the following : 14
(1)  Provisions of Company Act regarding issue of Bonus Shares.
(2) Difference between Right Shares and Bonus Shares,

22



(B)

4. (A

(A)

ND-104

Select appropriate answer from the given alternatives. (any three) 3
(1) When company issues bonus shares, then its share price immediately

(A) Increases (B) No change

(C) Decrease (D) Both increases and decrease

(2) Minimum time period for two bonus issues must be
(A) 12 months (B) 24 months
(C) No time limit (D) None of these

(3) Company can issue bonus shares out of source of . ‘
(A) Capital (B) Reserve Capital
(C) Capital Reserve (D) None of these ‘ ‘ -
(A) At cost price ~ (B) Atapre

(4) Redeemable Preference Shares cannot bé redeemed
(C) Atadiscount (D) None of

miume ‘
se
re vision for
ital Reserve '
of these &

(5) When Preference Shares are redeemed at
premium is made from Alc.
(A)  Forfeited ‘ ‘
(C) Securities Premium

From the following informatien Balance-Sheet of the company as per
Schedule III of Companies Act, 201 S ' 14
S 4 z
Share Capita. 10,00,000
Calls in arrear 50,000
Reserves - 3,28,500
2,00,000
. 80,000
4. 30,000
- 10,000
ovision for Taxation . 12,86,500
sed Dividend 1,00,000
utstanding Debenture Interest 5,000
nd and Building 10,00,000
ant & Machinery ' - 6,30,000
15% Government Loan (Investment) 1,00,000
Inventories ' 1,50,000
Trade Receivable ‘ 70,000
Prepaid insurance 120,000
Interest due on Government Loan 15,000
Bank Balance ' 5,000
OR ‘
Prepare Profit & Loss statement with imaginary figures as per Schedule I of
Companies Act, 2013. 0 14
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(B) Select the appropriate answer from the given alternatives : (any three)

ND-104

(1)

2)

RO

4

(B) Proposed dividend _
(C)  Unclaimed dividend | : \g
(D) Provision for tax

. ch

S;:curitiesxPremium Account is shown in the Balance-Sheet under the head
0

(A) Reserve and Surplus (B) Share Capital
©) Cu.rrent Liabilities (D) Non-Current Liabilities

is .considered as ‘Contingent Liability’ for a company.
(A)  Unpaid Dividend on Cumulative Preference Shares

1,00,000 Equity Shares of ¥ 10 each, ¥ 6 paidfiip
interim dividend declared, then the amount of divi
(A) % 60,000
(C) 30,000

18 the

> W

whi
d will b

Short-term borrowings is rshfowﬁri in the F 4, eef under the head of
(A) Current Liabilities
(C) Non-Current Liabi

Current Assets
None of these

vestment is considered as for a

(B) Current Assets
(D) None of these

P R
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