-—- O T I e L L T —

Seat No. :

MF-105

May-2017
B.Com., Sem.-11
CE-(102) A : Financial Accounting-II
(Adv. Acc. & Auditing)
Time : 3 Hours) |Max. Marks : 70

YUARD: (1) oLy WAALIRLIRLS.
P @) el etnge 2is o9 el 8,
(3)  se{AM ARl AL el 3L

o IR 20 et ds(E0s WAL 1L il Q) el : (13 d 3d) 14

(1) wels [EBEY s el wie el wildl ldl vikle Bad B T 100-1 AAs 3
20,000 Y62 AR 25% MIGMel 2, Al wadld et T 1,00,000 M, §&
o Qg Il T 5,00,000 1 Al el Rl ge Grasdl-l Bud o 1
(A) %29,00,000 (B) ¥ 30,00,000
(C) ¥ 31,00,000 ' (D) 2 sl AL €l

2) Ruell dre-10 qny'd 8.

(A) Ruz Biasdl (B) Y Heasdl
(D) 28| AAsueL <l

(©) el

() T 100-1 s A, AWels T 150 AW GieR MRel SR AR R ol eeue @l
e YA 5B
(A) 730 (B) ¥5.00
(c) T10.00 (D) 218l A5t AL

(@) ) €21st A o vesy, wardRs, Fretsdl 2 Wiz widl aw il R e
oyall 2A1d 8. ;
(A) HHEAARNA wid (B) | vntd vid
(©) R A1 Wi (D) 0] Asuat ST

MF-105 P.T.O. ‘




3l w215t v, NR-Y RRsS clf]l u 24 ¢ MR sl A1, oll MR g3 21

(5)
st BRs-S Griram <l
(A)  Agl-sliA sl vid (B) Wluzistvd
(©) RRs-s quuz eisln vid (D) A1 A5 A<

(6) it 3 2auAR Sufl W2 Yot MLy

(A) 25Ul 221 53 8. B) 98 2z ll
(C) 2usHi MR 53 8. (D) TSl 2AsuEL €T

(7 R A i vl Bl sl odi witdl v HER
DA I B | 8

(A) 100% (B) 50%
(C) 25% (D) a1 W14 sl Al

(8) il WREL vid, BAERL w2l s qjziid 21 AQERL wdlell 3 ysaell W2

et 5Bl Gyl
(A) el Hidl a4 8. (B) Bretsdl Midl Ui A ©.

(C) Qo= dzid Ml 2 s, (D) 211 5l A5 AL

Ratell Hirul-2 P23l euis il sRBratd eAReB 21 8.

(A) 01-04-1999 (B) 01-04-1981
(C) 01-04-1994 (D) it U8l Asugt <0

(9)

5 Realaila el d 31-03-201 7l d Mg WA A vl 6 : 14
[ g2 2 Bietsa-Aul ? LB
eua(lERIAL Hgl vl : ol 2,00,000
2 3,00,000 Hs 1 2,00,000
of 200000 | 500000 [5FRR 50,000
UL AU 100,000 | Astad o 70,000
s @A 2,00,000 | 2315 | 1,25,000
dverR 75,000 | ZUERL 1,20,000
Ass-0l-s [Reis 30,000
oaR3Uct Buas vild 80.000
8,75,000 | 875,000

MF-105 2



L3

AL 01-04-201 741 Ao Bt Yl WElg) Sy W2 2 101 Sis B 1.50,000 647l QR
NGl s 51, @ERsAl AL s 241, (L RLEHL LRl AR Wl &

(1 :tqm 51, (AR} BneRl 27 Quieid] Riadl ot didls ﬁ{t—l&&l A 2al @
SICIR

el T 1,00,000 23{l4 T 5.25,000-4) Bl et 24 diedBs Biesdl 243 Bat QWD
By efle,

(3) s ewllel Ue) adl Beuedl wial @i 244 QRERL sl 2dlsiy, F oled

S 2ee R wiRell R 53l 35UAL 5% azt AueRl WAl M [2idAL 50%
5[ e $ssER B,

() BUERL MR T 10,000 ez il 3 10 % dzi 202l ARERA 5% @2 Ysell
VL L B,

(5 viEle Bud W2 T 1040 As FAal 75000 YEEA D2, T 10041 DAs AL §%-AL 1000
-1l 247 ol 253 2Ass sl 6.

(6)  GUSIHL DR MR ovetcll M2 4R Mgl o7 Y2YRL eud 24 seun Su-l-l walis Wil
% 30.000 2,

GuRlsel HURA Rl 41 = 233l AR el 214 gt wig w0y,
RUCESE

wlydl
(A) 303 o A5 areliog il : q
(1) Raus{l ezell 200 9L izl st =4l
(2) (Sl dive-6 s Bausll el

2

(B) 203 o Gl ovelled AN : | 4
() e QGRS wRle BHd T 4,15,000 A1 33181 sl el -

T 101 As 2Aal 18000 66221 03 30% MIBroell, 2 1,80.00040 9%
Betua] i oyl 25 132l Ysedll,

WElE-4R SUAlAL AR Y5asll P01 AT @il

@) Ml Sl [BE T 4,50.000M1 4ol WEEL ldl 2R widle Buetel qg.qg'l A
UHIGL s3] 41el] -

T 10041 25 Ay Y62 QR 20% n'lﬁmm[l 8%l Rl 5% «2iell
45 1HUUHIRMI A T 22,500 83l

VRIEAR SuflAL A Y5Aell 21 24l e,

(3) ROl REL6 gaual - Rauodl 56 ARRIN ey st 420 1
MF-105 3 P.T.O.



(C) LA D 3L '
(1) Heat WAL e wedl 2R U Bt Al 2530 el At

() Rauell Qe yrod g-a-23Hl ey,

3. aria gl RBEY 7 1041 s DAl 4,50.000 EEA AR 0% HFEeRll AR ML b e
AR M2 =441 ctiumdl ecelR A1 Hovot ouz) 2A0e

HYS 225000 4R

14

Ui 150000 &R
el 75000 R
(| Guzid oliul ectdlsl 1R wHisl (A oliuu] 2404 :
s 17000 2z
W4 10000 2R
zlx 8000 €12
Su-ld Alaoll 2Rl ARA 56 4,00,000 Az 22 Wil & Ul Al
2RI Al2 WL 6 -
Wds 100000 £
e 64000 IR
(801 56000 42

(T otieeeE] 2430 515 283 oyt saml 2uadl 20l 4 -l €35 ofiams] seueal
aveisler] exlidd M=ts dutz 530,

YL

3.0 (A) MR [EABEY dl. 1-1-2015-10 oy T 1001 2As DAL 8%-41 15000 &Q»—uﬂ 3% d21d,
63 2T 60,000 R3] viea otammizl WA WRet s3] g2 e WBA B, 7

2015 1_"{:1 20164 <0 (=R d2ttidl T 11250 g3 3] L ne L 24ieyy
edt, 2016¥1 A 7 2500041 3 Bl RA=GL T 03] fag wElR 2
T 350004 A Batt [ol-uaf 7 934 Bud WREI 26 53] g

{2015 24 2016-41 e 42 {u-AlALAD YR 2y g,

UL
B2l wre 5214 A4l apgonq)

MF-105 4



(B) a3 d Qg eyetied ) :

(1) ot 8B 280 SR iaresai.

(2) "otiueRl sBaA" w3 §s-i qu,

(3)  ouulHL sE

(C) 3 Q Qe oyeqen 240]) :
(1) ol wrdFRAL s J2uel 5L wiid el vermi 2419 6.
(2) ezl sBa YsasuHl s i 1] e,

4. el @AE 50 RBRsA AL 31-3-201 741 v wig 3438 AR A S -

(3) (ol wzdRRA s

w2l s 4 8.

4

l-gal ? Hl-clau 3

T 101 ¥is A 6221 22 @y el 600,000
e ulal 18.00,000 ol 9.60.000
7 1004l s Rl 9%AL Dez-2 | 9,74,000
Az IYRL G aEL 12,00,000 | 35,23 3.20.000
§1HE IR 253 (et 2ULR CL81N 4,00,000 | 2214 4,00,000
g2t (Lol 8,00,000 | BUERL - 3,20,000
(3ot-212] uz cAts] ey 64,000 | wafis v 1.20,000
EAL 3,36,000 | 258 /¢l 80,000
A5l-45UI Wi, 8.26.000

| 46,00,000 ' 46,00,000

MF-105

4l zist i3 12 ofgude Aer -t 1R ud :
() ez Az 213 GG AR 2i4s3 Wels T 20 AT 8ell masart 8.
) gz R 4R 2 ol BRss ous] 8. N Wedlexl dud 3/5 et RS v

54,

-

14

P.T.O.



(3) BA=r Qe@D Aud wug) o ord 5 o Dol siad: ysael B
¥4,00,000-1L 3 Bet- 240 7 3,20,0004 B et el

(4) e e i varalls Bretsdl Widl auaidl 2 2aieiil 213 AUERL 1453
240,000 244 T 80,000 Ml Nl S,

(5) - orllt-M51 olonz Bd el 8. DD sl Bt o B 75% 8.

AR R 422l) 5l 2 vzl el el w3 cuHsld uig 334

dum 53,
L
4. (A) 3 o s endl - 7
(1) sl yvol yi 2wl 2ldl.
(2) Sl azist 249 syl AL,
4

(B) 2t o AL oredot 24l :
(1) A $uAll s 23 Azl T 10041 Bs B 1000 SEAA D3l Al 6.
Sl sRuel MR 531 Ul G2 034, 10 AUt s A 5 SRl QR 243
210 AL el 8%-AL AR Ae-1 D [Qeqo{lsre sy,

DL B BUHALY @,

(2)  LRse dudl dell 53 7 20,000 M2 60% 353 $EZ =2, 20% 28u
RAss2ll 247 A8l 253 orell 531, 33l 218t 243 il epd),

(3) W [Heur v Asslsre wr oAl avil.

(Ci a3 o AL orellel A ¢ ' , ,

(1) 215 54ARL T 100t BAs By 100 IEAEL A4 T 9,800-1 SR 2d1snyi 3R
5. ARl v,

(2) 59l T 9,60041 305+ el T 1041 s Aqy 100y JEAA DR 2L
(ALY Al

(3)  Sudladldru 3l el 2ag1r sl 2l UMonq),

MF-105 6



5.

&
cn*'il U'ﬁ*ﬂﬁ-—a 8 (ALl 31-03-201 7+t Aoy a1 actt @l U2 £Bus e 6 101
M—{lﬂ WHIEAL HRA AN S

Rowdt sRudf L
R z 2
el vy W2 WIRRem 14,50,000 | 15,00,000
R Yot w2 MGt 16,500 32,500
el S3E el B 20,000 15,000
Ysde g1y 5,00,000 | 6,50.000
i L CICTRETE AT
dl. 31-03-2016-1L ey 50,000 60,000
cl. 31-03-2017-1 ey 00,000 80.000
E{CTRCTRTEE TR 2,47,000 | 1,67,000
eflsiRel Yt { R B 33,000 | 49,000
oyl s3E YeA: <l v 5B 50,000 65,000
2491 oLl vl - 18,000
Yrt: <l AR 8,500 13,500
caioy - Rl s-s 83,000 |  1,00,000
capioy - [ [ELs-s U= 2isd3) 3 .;J{JU 5,000
dl. 31-03-2016 v, sl AW AR 2AMA | 8,30,000 [ 3,50,000
ISl AAH HI2 LRI AR 85,000 60,000
alad] vial 90,000 [  1,02,000
quRtl WRdl :

QoL HIF YR ennell evteid .

(2)  GUSL AR M2 6 Hy yR Wil Qv MIBRGHAL 10% e R0vied B.

oA eI 4Rl Wict] AuR 3.
ual

MF-105 : 7

(1) el ot AR BiAd 6B ML YR 100% 4R 40141 <l wR 50% AW Hiiel

14

P.T.O.



(A) ot e i sl ot el MR sneaiRenett e YA

(B) uHwdl: (3] A A\s)
(1) Yl
) MIBrot- uzis 30 o4

(C) wnndl : (331 d D)
(1) Awv M Brey
(2)  sBA (b 2i14)




Time : 3 Hours|

Instructions * (1)
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CE-(102) A : Financial Accduﬁting—ll
(Adv. Ace, & Auditing)
|Max. Marks : 70
All questions carry equal marks.
(2)  Figures at right hand show marks.

(3)  Working note is part of your answer.

l. Select the correct answer from the following multiple choice questions : (any seven) 14

(N

(2)

(3)

(4)

MF-105

Sarthak Ltd. purchased the business of Sarthak Bros. The company 1ssucd 20,000
equity shares of ¥ 100 each at 25% premium for purchise consideration. If value
of poodwill is  1,00,000, and total liabilities taken over is 2 5,00,000, then the
value of total assets taken over is

(A) T29,00,000 ' (By T30,00,000

(C) ¥31,00,000 (D) None of these

AS-10 applies to

(A) Fixed Assets (B) Current Assets

(C) Goodwill (D) Nane of these

The company issued equity share of T 100 at Z 150. The maximum commission
payable is

(Ay T7.350 (B) T5.00

(C) T 10.00 (D) None of these

The balance of capital reduction account of after writing off all the intangible,

fictitious, assets and losses ransferred 10
(B) Capital Reserve Alc.

(D) None of these

(A) General Reserve Alc.
(C) Capital Redemption Reserve A/C.

P.T.O.




(5)
and payable, then itis debited to

(A Profitand Loss “Ppropriation Afe. (B)  Capital Reduction A/c.

(€)' Dividend fluctuation fund. (D) None of these.

On capital reduction, preference dividend is ot provided and now ifit is provided

14

(6)  For reinsurance ceded business, re-insurance recovery will
(A}  Decrease the income (B) No cffect on the income
(C) Increase the income (D) None of these
) Rcser\.-c for unexpired risk for marine business to be maintained at of net |
premium eamed
(€ 25% (D) None of these
(8) The commission earned on collection from dcbtor, and payment made to creditor
is utilized to :
(A) write off goodwill (B) 1o write off assets
(C) to write off discount on debentures (D) Noneofthese -
o+ (9)  AS-2 valuation of inventories made mandatory w.e.f,
(A) 01-04-1999 (B) 01-04-1981
(C) 01-04-1994 (D) None of these
2. The Balance Sheet of M/s. Ramesh traders as on 31-3-2017 is as under :
Liabilitics < Assets Y
Partners Capital Afcs. Land 2,00,000
~ A 3.00,000 Building 2,00.000
B  2,00.000 5,00,000 | Furniture 50,000
General Reserve 1,00,000 [ Investments 70,000
Bank Loan 2,00,000 | Stock 1,25,000
Creditors 75,000 | Debtors 1,20,000
Cash-Bank 30,000
Advertisement Suspense A/c 80,000
8,75,000 8,75,000

o



On 01-04-2 1 :
ith o _.n” the Avkar Co, Ltd. was incorporated to purchase the above business
with authorized share capital of 1,50,000 equity shares of 2 10 each.

The terms for purchase of business is as under

1) Av il .
(h ‘kf"' Co. Ltd. take over all the assets and liabilitics excluding debtors and
creditors,

. :
(2) The company valued the Goodwill at ¥ 1,00,000 and Land at ¥ 5,25,000 other real
assets and liabilities at their book values.

(3) Company agreed to collect from the debtors and payment to creditors for a

commission 5% on collection from debtors and 50% of the discount eamed from
creditors.
(4) Of the debtors T 10,000 is bad debt, the company allowed 10 % discount, The
@ creditors paid off at 5% discount.

(5) For purchase consideration company issued 75000 equity shares of T 10 each, 8% .
1000 debentures of ¥ 100 each and balance by cash.
(6) The company issued remaining shares ta the public which were fully subscribed
and paid. The company incurred preliminary expenses of T 30,000.
From the above information pass neccssary journal entries and prepare
initial balance sheet.

OR
2, (A) Answerany onc. 7
(1) Provisions of Companies Act for Accounting Standards. '
(2) Explain : AS-6 Depreciation Accounting.
4

C (B) Answer any two.
(1) Sumangal Ltd. paid T 4,15,000 as under :
18000 equity shares of 7 10 each at 3
Z 1.80,000 and balance by cash.
Write the journal entry in the books of purchasing company.
r T 4,50,000.The purchase consideration

0% premium, 9% debentures of

(2) Parth Ltd. purchased a business fo

paid as under :
h at Zb% premium, 8% debentures of at 5%

Equity shares of T 100 eac
d 7 22,500 cash.

discount in the ratio of 411 an

Write the journal entry in the boaks of the purchasing company-

3) To which assets AS-6 Depreciation Accounting does not applied ?
P.T.O.
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(C) Explain any one :
(1) Explain ascertainment of *Goodyi|® and *Capital Reserve” in the purchase
ol business.

(2)  Definition of inventories as per Accounting Standard-2.

Vasant Co. Lud, issued 4.50,000 Equity Sf;ﬂres of ¥ 10 each at 40% premium. The 4

entire 1ssuc underwritten as under :
Mayank 223000 shares
Mahendra 150000  sharcs
Ravish 75000 shares
The undenwvriters also give the firm underwriting as under :
Mayank 17000 shares
Mahendra 10000  shares

"Ravish 8000 shares

The company received 4,00,000 equity share applications including firm underwriting
of which marked applications as under : ’

Mayank 100000 shares
Mahendra 64000 shares
Ravish 56000 shares

From the above information ascertain the hability of individyal underwriter, by
assuming no credit is given for firm undenwvriting.

OR

(A) Paras Ltd. issued 15000 8% Debentures of ¥ 100 each oy 304 discount on
01-01-2015. It was stated at the time of issue that Debentyres of ?ow soount on
be redeemed annually by purchase from open market. h e WO

During 2015 and 2016 debenture discount of 2 11>
written off. During the year 206 company purchase =
¥ 92 and debenture of T 35000 at Z 93 from open n

S0 per annum was
debentypes of T 25000 at
e ‘ harket ang cancelled them.
Give journal entries for the year 2015 ang 2016

OR

Explain methods of redemption of debentures,

MF:105 _ 12
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(B) Answer any two.

(1) Provisions of underwriting commission as per Companics Law.

-

(3)  Advantages of underwriting.

(C) Answer any two :

(1) The profit on sale of debenture redemption tund investment transterred to

accaunt,

(2)  Write short note on undenwriting commission.

(2)  The payment of underwriting commission should authorized in the

& (3)

Provision for debenture redemption fund is made from account,
4. The Balance Sheet of Vinod Co.Ltd. as on 31-3-2017 is as under :
Liabilitics 3 Asscts 4
Equity Shares of T 10 each fully Goodwill 6,00,000
paid 18,00,000 | Land-Building 9,60,000
% preference shares of ¥ 100 Plant-Machinery 9,74,000
each fully paid 12,00,000 | Patents 3.,20,000
Workers accident compensation ' Stock - 4,00.000
fund 4,00,000 | Debtors 3.20,000
Q 3% Debentures 8,00,000 | Preliminary expenses 1,20,000
Cash/Bank 80,000
Unpaid interest on debentures 64,000 | Profit & Loss Alc. §,26,000
Creditors 3,36,000 '
46,00,000 46,00,000

The scheme of capital reduction approved was as under

(1) Preference Shares and Equity Shares are to be reduced by ¥ 20 and ¥ 8 per ﬁhare,

respectively.

(2) Preference dividend is unpaid for two years, the preference shareholders agreed to

waive 3/5 of the dividend.

MF-105
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(3) The debenture holders forgo thejy unpaid interest and for part payment of

debentures they took over machineries o1 2 4,00,000 for T 3,20,000.

ssets are to be written off, and debtors and
creditors are to be written off at ¥40,000 and 7 80,000 respectively.

(4) Al the intangible and fictitious g

(5) Land and building to be shown g market value. The book value of Land and
building is 75% of the market value.

From the above information you are required to pass necessary journal
entnies and prepare balance sheet thereafier.

OR
4. (A) Exp!ain:anyone. . . 7i

(1) Methods of capital reduction as per Companies Law.

(2) Provisions relating to Capital reduction as per Companies Law.

(B) Answerany two: - : 4

(1) The paid up share capital of'a company is 1000 equity shares of 2100 each.
The company passed resolution to sub-divide i1's each equity share into six
equity share of ¥ 10 cach and four 8% preference shares of Z 10 egcly. Write
journal entry.

(2) The directors agree to accept 60% by equity shares, 20% by cash and
balance waived by them for their dues with the com pany for T 20,000,

9

Pass journal entry for Capital Reduction,

(3)  Write short note on consolidation and sub-division of shares.

(C) Answerany two . )

(1) A company converted 100 Equity shares of ¥ 100 ¢qe, 4o equity stock of
¥ 9,800. Pass journal entry.

(2)  The company issued 1000 equity shares of T 10 cach for equity stock of
¥ 9600. Pass journal entry.

(3)  Explain methods of g]teration of share capital

-MF-105 14
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5.

Kirar - . : .
s Insurance Com. Ltd. presents the following information of Fire and Marine
Insurance business for the year ended on 31-03-2017 '

Particulars Marine i
T 4
Premium on direct business 14,50,000 | 15,00,000
Premium on ¢
Re-insurance accepted 16,500 32,500
Re-insurance ceded 20,000 15,000
Claim paid 5,00,000 | 6,50,000
Claim unpaid :

On 31-03-2016 50,000 60,000
On 31-03-2017 90,000 80,000
Commission on direct business . 2.47.000 | 1.67,000
Commission onhrcinsumncc accepted 33,000 49,000
Commission on re-insurance ceded . 50,000 65,000
Fire mitigale expenses - 18,000
Re-insurance recoveries 8,500 13,500
Interest and dividend 83,000 | 1,00,000
Tax on interest and dividend 3,000 5,000
Reserve for unexpired risk on 3 1-03-2016 | 8,330,000 | 3,50,000
Additional Reserve 85,000 60,000
Administrative expenses 90,000 [ 1,02,000

)

Additional Information :
Reserve for unexpired risk should be maintained at 100% on Marine Insurance

2) Additional Reserve for unexpired ris

both the departments.

Prepare Revenue Account ©

OR

MF-105
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and 50% on fire insurance business of net premium received.
k to be maintained 10% of net premium in

f both the departments.
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3 (A) State the rules of code of conduct for companies doing busmcsis of General 7
Insurance. . . '
' 4

(B) Explain (any one)

(1)  Re-insurance
(2) Noclaim bonus : ' 3

(C) Explain (any one)
(1) Net premium

(2)  Commission (for insurance business)

‘MFane -
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