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CE-102 (A) : Financial Accounting - 1l

: ks : 70
Time : 3 Hours| (Max. Mar

Instructions : (1)  All questions carry equal marks.
(2) Figures at right hand show marks.

(3)  Working note is part ol your answcr.

. Viraj Company Ltd. was incorporated to purchase the busincss of Krupa Brothers,
The authorized capital of the Company is 25,000 equity shares of T 10 cach. The

Balance sheet of the firm was as under : 14
Liabilities 3 Assets e

Capital Accounts Land & Building 3,00,000
Ram 2.00,000 Plant & Machinery | 2,00,000
Laxman 2.00,000 400,000 " |Stock 1,00,000
Reserves 1,00,000 |Debtors 70.000
Bank Loan | 2,00,000 |Investments 50,000
Creditors <& 50,000 |Bank Balance 30,000
7,50,000 7,50,000

Conditions for the business purchase were as under :

(1) Land and Building at ¥ 1,50,000, Plant & Machinéry at ¥ 2,25.000 and other

assets except investments were taken over at book val . g eres
uc and all the li
to be aceepted by the company. abilities are

(2) . Goodwill of the firm is to be valued at ¥ 35,000
(3). . Preliminary expenses of ¥ 5,000 paid by the company.

(4)  Purchase consideration is to paid in 20,000 fully pai o
: . * y paid up equit -
Premium, 10 % Debenture of ¥ 1,00,000 and the rest of thgulﬂnugt ?:_:f::hat 20%

(5) The remaining shares were issued to the publi
s ' Icat 20 °© : :
taken up and paid for. ; 0 % premium, which were all |

Draft journal entries in the books of Viraj Co. L
. Ltd, :
company as per Company Act-2013, . . and draw the Balance-sheet of the

OR

' P.T.O.
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Give the answer : (any one)

(1) ~ What is Accounting Standard ! Discuss its importance.

(2)  Explain Accounting Standard No -02 - Valuation of Inventories.

On 1-4-2018. Shivam Co. Ltd. purchased the business of Satyam Co.Ltd. Shivam

Ltd. has agreed to collect from the debtors of T 15.00,000 and to pay creditors of

¥ 5,50,000 on behalf of vender's company. The purchasing company will get the
commission at 4% on the total collection received from the debtors and l'fA. on th_e
amount paid to the creditors. Thus the company got the total commission, is
< 55.000 in the ratio of 10:1 still the debtors of ¥ 1.50,000 are not collected.
While collecting from the debtors the company also got ¥ 50.000 from thé debtors
which was written off as bad debt in the past and the same was included in the
total amount of collection. After deducting its commission, the company paid the

remaining amount to Satyam Co. Ltd. Write journal entries<in the books of
Shivam Co.Ltd. |

Authorized capital of Voraji Ltd. was 5.00.000 shares of'Z10 each, out of this

40% shares issued at 10% premium .The whole isste was fully underwritten by
Paresh, Prakash And Yogesh as follows

Paresh : 50%, Prakash : 30% and Yogesh : 20%

In Addition to the above underwriting theré was firm underwriting as follows :
Paresh : 10,000, Prakash: 6.000 and Yogesh : 4,000

. Total subscription received 1,80,000 shares. including marked applications but

excluding firm underwriting, Thé marked applications were as follows : Paresh :
80,000, Prakash : 40,000, Yogesh : 40,000 |

Determine the liabilities of individual underwriters if credit for firm underwriting
1s given to underwriters and ealculate amount of commission tor underwriters as
per company act.

Give the answer : (any one)

(1)  Write short note on Sinking Fund.

(2) State the difference between Debenture Premium
Redemption Premium.

OR
Give the answer : (any one)
(1). Explamn various types of Debenture.
(2)  Explain Firm Underwriting Agreement.

A _Company issued 7000, 7% debentures of ¥ 100 each, at 59
1" January, 2016. It was stated at the time of debentufe issue that debentures of .
< 30,000 would be redeemed annually either by purchase the open market or by
drawing lots from 2017. During 2016 and 2017, Debenture discount of ¥ 6,000
per annum was written off. During the year, 2017. the company purch;sed
debentures of ¥ 14,000 at ¥ 94 and debentures of ¥ 16,000 at 2 96 from open
market and cancelled them. Give journal entries for redemption,

and Debenture

discount on

10



The following scheme of capital redemption was approved .

The Balance sheet of Janvi Litd, ns tyyl_:l_‘lﬂ-:‘i-"l'l___lﬁ fﬂﬁ!‘ulluws :

14

Liabilitics | S \ssets y

Equity‘Shums of ¥ l()rcuch 7.00.000 [Goodwill 70,000
10% Pret. Shares ot Y100 cach 2.00.000 [Land & Building 4,00,000
15% Debentures 2.00.000 [Machinery 1,30,000
Outstanding Interest on Debentures 22,500 [Investments 40,000

Provident Fund 50,000 [Stock 1,905,000 |
Creditors 75.000 [Debtors 60,000
Bills Payable 12,500 |Bank Balance 1,20,000
Contingent Liability : Preliminary Lxp. 35,000
Claim against company for ¥ 60,000 P &R 2.10,000
12,60,000 | v, 12,60,000

(1)
(2)
(3)

Pref. shares to be reduced upto T 80 per share,

Equity shares to be reduced by T 6 pershare.

(4)

(5)
(6)
(7)
(8)
(9)
(10)

The debenture holders agreed to torgo 50% of their outstanding interest and
remaining interest amount paid.

Debenture Holders agreéd. to aceept a picce of land worth ¥ 1.50.000 at
< 2,00,000 as full payment. | |

The remaining land and bﬁilding were valued at T 2,.51.,750.

< 47,000 were realiied of investments.

Reconstruction expenses amounted to ¥ 25.000.

1t was decided that company had to pay the pending claim

Intangible and fictitious assets are to be written off

The remaining amount is to be utilised in writing down Machinery and stock in
proportion of their values. |

Write journal entries in the books of the company

(A)

* MJ-101

OR
Give the answer (any one)

(1) State the various provision of company act for Capital Reduction

(2) Explain Surrender of shares,
9

. P.T.O.



(B) Write journal entries of following transactions. 7

(1) The authorized capital of a company was 10.000 'shares 100 each and it
was increased to ¥ 12,00,000. '

(2) A company decided to issue equity stock in the following manner in
exchange of 8,000 equity shares of T100 fully paid,
(A) at the rate of T 110 for each share (B) at the rate of ¥ 92 for each share.

(3) 20,000 equity shares of 2 10 each are consolidated into 2,000 equity shares
of T 100 each.

(4) The share capital of a company consists of 6,500 quity of 100 each. The
company decided to sub- divided the same into equity shares of ¥ 10 each
and 10 % preference shares of T 10 each in the ratio of 6:4:

(5) 15,000 equity shares of ¥ 100 each are sub-division into 1,50,000 equity.
shares of ¥ 10 each.

4.  Janki Insurance Ltd. provides you following details‘of fire and marine departments for

the year ending on 31-3-18 : N 14
Particulars l_Fire ¥ . | MarineX

Reserve for unexpired risk (31-3-2017) 7,50,000 1 15,00,000

Additional reserve (31-3-2017) 75,000 1,50,000

Claims paid & | 4,00,000 6,00,000

Premium received ) 25,00,000 40,00,000

|Commission i | 3.25.000 4,50,000

Commission on re-insurance accepted | 45,000 50,000

Commission on re-insurance ceded _ 70,000 1.00,000

Loss on sale of Motor Car 18,000 13.000

Bad debts 11,000 | 15,000

Re-insurance recovery 55,000 65,000

Re-insurance premium accepted 2,25,000 3,75.000

|Ee_-lnsurance premium ceded _ 1,50,000 1,50,000

Interest and dividend . ] 1,22,500 | 1,48,000

Income-tax on interest and dividend 12,500 8,000 -

No claim Bonus . _ “ 5,000 [ 7,500

Other income ) ‘__ 70,000 1,05,000 .

Other information :

(1) Utnexpired risk reserve is to be kept as per rule and every year additional reserve
is maintained at 10% of unexpired risk reserve.

MJ-101 | 10

e A



3)

(4)

(A)

(B)

5.
(H)
(2)
MJ-101

The administration expenses of ¥ 98,000 is to be divided between fire and marine
in the proportion of net commission paid.

Premium outstanding :

Give the correct answer from the following options : (any seven)

Date Fire Marine
31-3-17 [1,00.000 2,50,000
31-3-18 11.,25,000 | 25,000
Claim outstanding :

Date Fire Marine
31-3-17 | 40,000 1,20,000
31-3-18 | 30,000 1,50,000
Prepare Revenue Accounts tor both Departments.

OR

Give the answer : (any one) | 2
(1) State the rules of code of conduct for General Insurance Company
(2) Explain Re-Insurance _
Prepare revenue account of National Insurance Company from the following
details : | | _ - 7
Net premium Received (%) __10,00,000
Claims Paid (%) 14.40,000
Interest and Dividend Received(Net) (%) [1.00,000
Bad debts ) [17,000
f_[gﬁt on sale of lnvestqleﬁts () (50,000 |
Commission paid () |[1,35,000
Administrative éxpenses paid (X) 155,000
l;lcnme Tax | | () 23,000

14

Dissolution Expense of the partnership firm paid by the purchasing company it is
debited to '

(A) Goodwill Account
(C)

- (B) Capital Reserve Account
(D) (A)and (B)

From which date accounting standard no. 6 is made mandatory for all types of
enterprises ?

(A) Date: 1-4-1983
(C) Date: 1-4-1994

Balance sheet

(B) Date: 1-4-1995

(D) Date: 1-4-1991

11 P.T.O.




3)

(4)

(5)

(6)

- A7)

(8)

©)
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shares face value of ¥10 each. The purchase

A company received 25,000 applications inuluding‘ application f'nr- ﬁr:m
underwriting for 4,000 shares and marked applications from general public for

11,000 shares unmarked applications will be considered as , if credit
is not given to underwriter for firm underwriting.

(A) 22,000 (B) 14,000

(C) 18,000 . (D) 15,000

Company's objective behind purchasing its own debentures from open market is
(A) to save interest burden (B) to redeem debeéntures

(C) tosave premium on redemption (D) (A). (B) and (C)

Total amount in capital reduction fund is ¥ 2.75.500, Total application of capital

reduction fund is ¥ 2.45.250. So closing balance of capital reduction fund is

(A) Debited to capital reserve a/c ¥ 30,250
(B) Debited to Goodwill a/c T 30.250

(C) Credited to capital reserve a/¢%30.250
(D) Credited to Goodwill a/c ¥ 30.250

Converting the shares of high value into shares of small value is called

(A) Consolidation of shares (B) Conversion of shares

(C) Sub-Division of shares (D) Diminution of shares

lﬂ:::l ;::tlsiillanenus instrance business maximum commission can be given to the
(A) 15% (B) 20%

(C) 5% (D) 10%

PM company pays cash ¥4,80.000, Debenture

s of ¥ 4,40,000 and 50,000 Equity

considerati ) :
outthe amount of premium per share, eration of ¥ 15,20.000. Find
“» ) (B) %2
@ 3 (D) None of these

AS-10, Accounting for Fixed Assets does
(A) Regenerative Natural resources
(C) (A),(B)and (D)

not-apply to

(B) Government Grant and Subsidies
(D) Livestock

12




