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Time : 2:30 Hours]

l.  (A) The following is the Balance Sheet of Neel Ltd. as on 31-3-20 8. 14
Liabilities ? Assets 3
5,000 10% Preference | 5.00,000 | Building at cost 6.50.000
Share of T 100 each. | Furnitute at Nt 50.000
2,00,000 Equity shares Stock atmarket value 22.50.000
of T 10 each 20.00,000 | 504 Govt. Securitics
General Reserve 7,50.000 (Faeevalue T 20.00.000) | 19.00.000
Profit and Loss A/c. : Debtors 12.50.000
2016-17  4.,00,000 Less: B.D.R. _1.00.000 11,50,000
2017-18 . 21.50.000 | 25,50,000 | Bills Receivable 50,000
Depreciation. Fund : Cash-Bank Balance 1.75,000
Building  1,00.000 |- Preliminary Expenses 25,000
Investment 1.75.000 2,75,000
Creditors 1,75,000
62,50,000 62,50,000

NJ-104
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You are required to compute the value ot goodwill of the company at three year’s
purchase of its super profit taking into account the following particulars

(1)

(2)

3)

(4)
(5)

The Building is now worth ¥ 11,25,000, while lemdmms_ asséis Arein Be
taken at their book values. -

The expected rate of return on capital employed in this type of business is
consndcred to be 20%.

The profit for the last thiee years have shown an increase of ¥ 1.50,000
annually.

Profit for the year 2017-18 shown above is before tax, assume tax at 50%, -

For computation of average profit, wcn;_,hls to be used are I,

. 0 3
respectively.
OR

9 P.T.O.



(B)

NJ-104

(i)

Find out the value of goodwill by capitalization of average profit method :

(1)
(2)
(3)
4
(3)
(6)

7.
Assets 6,30,000
Liabilities 1,53,000
Average annual profit 72,000
10% Preference Share Capital 1.80,000

The market value of assets is 10% more
Expected rate of return is 10%.

(i)  Write short notes on : Factors affecting Goodwill.

In the following sub-questions more than one answers are g:,lven You have to

select correct answer. (any four)

[

)

(3)

4

(5)

(6)

What is the capitalized value of average profit.on the basis of expected rate

of return ?

(A) Super Profit (B) - Goodwill

(C) Capitalization of profit (D) None of these
When risk is more in business then goodwill is

(A) less (B) more

(C) zero. (D) None of these

When there is any increase or decrease in profit, then which profit is taken

into account for calculating goodwill ?

(A)
(©)

Which of the following type of investment is not included while deciding
capital employed or Average capital employed to calculate valuation of

Weighted average profit (B) Simple average profit
Super profit - (D) Noneofthese -

goodwill ?
(A) Permanent investment (B) Trading investment
(C) ' Non-trading investment (D) None of the above

Which of the followmy, z detail is taken into account while calculatmg, capital

employed for valuatlon of goodwill ?

(A)
(B)
(©)
(D)

Workmen’s compensation fund
Preliminary expenses

Worker’s profit sharing fund
None of these !

Which of the following institutions will have no goodwill"?

(A)
(©)

B.S. Shah Prakashan (B) Rapid Transport Co.
A Public Library (D)  Dr. Shah’s Private Nursing Home

10
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2, (A) The following is the Balance Sheet of Ishan Ltd. as on 31-3-2018 :

(B)

14
Liabilitics 3 Assets 3
Equity  Share  Capital ‘ Goodwill 36,000
90,000 shares of ¥ 10 each | 9,00,000 | Building 10,08,000
90,000 10% Preference — Dep. _54.000 [ 9,54,000
Shares of ¥ 10 each. 9,00,000 | Machinery 7.20,000
Reserves 2,88.000 | — Dep. 36,000 | 6.84,000
Profit & Loss Account 72,000 | Factory 5,40.000
12% Debentures 3,60.000 | — Dep. 30,000} 5.04,000
Provident Fund 1,08,000 | Investment '
Creditors 54,000 | against P.F. [,08,000
Bills Payable 9.000 | Stock 2,70,000
Expenses Outstanding 9,000 | Debtors 72.000
| — Bad debts 3.600 | 68,400
Cash/Bank 75.600
‘ 27,00,000 27,00,000
Additional Information :
(1) The present market value of building is ¥ 10,80,000.
(2) The company’s average annual profit (before deducting tax at 50%) is
< 5.40,000.
(3) The value of the remaining assets is to be taken at book value.
(4) The expected rate of return on capital employed in this type of business is
considered to be 10%.
(5) The value of goodwill of the company has been ascertained at ¥ 90,000.
From the above information, ascertain the Fair Value ot Equity Shares
of the Company.
OR
(i) The intrinsic value of an equity share of ¥ 100 is ¥ 140. Find out the market
' . value of equity share : o
Net Assets T 2,80,000
Average profit before 50% taxation T 1,50, 000
(including interest on investment ¥ 10,000)
Expected rate of return 10%
Equity share capital is double than 10% Preference Share capital.
(ii) What is meant by valuation of shares ? Discuss factors affecting value of
share. : _ 7
Choose right answer from given options : (any four) , 4
(1)  On which value of the share, company gives dividend ?
(A) Market value (B) Fair value
(C) Intrinsic value (D) Face value
(2) If the fair value of an equity share of a company is ¥ 405 and its market
value is T 378, then the intrinsic value of share is
(A) T391.50 (B) 432
() LI (D) T 522
1 P.T.O.
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Oﬁ the basis of net asset,

(3) price of share is decided.
. (A) Market (B) Intrinsic
(C) Fair (D) Face
(4) Normally, the intrinsic value ofa share ~ after issue of bonus shares.
(A) increases '
(B) decreases
(C) remain unchanged
(D) sometimes increases, sometimes decreases
(5)  Out of the following, which company’s share is not quoted in stock market ?
(A) Foreign Company (B) Public Sector Company
(C) Holding Company (D) Private Company
(6)  Price of shares of'a Public Limited Company is quoted.in stock market if
(A) Valuation is done (B) Take over
(C)  There is no speculation (D) Listing is made

(A)

Some Balances are taken from the Trial-Balance of Prince Bank Ltd. as on
31-3-2018, Prepare Profit and Loss A/c. in Form B. Also prepare schedules

NJ-104

13 to 16. 14
‘ Particulars {
(I)  Share capital 48.00.000
(2) Loan interest 6.00,000
(3) Legal expenses 30.000
(4)  Administrative exp. 48,000
(5) Audit fees 18,000
(6) Director tees 30,000
(7)  Overdraft intercst 1.80,000
(8) . Cash-credit interest 1.50.000
(9) Repairs of assets 18.000
(10) " Interest on Fixed deposit 1.32.000
(11) - Interest on Savings deposit 66.000
(12) Interest on Current deposit 4.800
(13) Discount received in bills 25.200
(14) Rebate on bills discounted (1-4-2017) 4.800
(15) Cr. Balance of Profit and Loss A/c. (1-4-2017) 1,80.000
(16) Sundry incomes 6.000
(17) Sundry expenses 10.800
(18) Rent and taxes paid 7.200
(19) Rent of safe deposit vault 31.200
(20) Salaries and allowances . 78.000
(21) Bank chqrgcs and commission recovered from customers 33,000
(22) Revenue stamps ‘ 2.500
(23) Printing and Stationery 20.000
(24) Interest received on investiments 82.000
(25) Profit on sale of investments 30.000

12



!

‘Other Particulars :
(1) The balance of rebate on bills discounted as on 31-322018 is ¥ 7.500.
(2)  Provide T 15,000 for bad debts and ¥ 37.500 for taxes.
(3) Proposed dividend is 10%.
(4) Maintain statutory reserve as per law.
OR

(i)  Mr. Milin is a customer of Bank of India on 31-3-2018 his Loan Account
shows a balance of ¥ 4,32.000 and Overdraft Account ¥ 2,106,000 sanctioned
against securities of stocks and shares respectively. The financial position of
Mr. Milin is doubtful. The interest is charged at 12% p.a. for the year ended
31¥ March. 2018.

On 2-4-2018, bank recovered ¥ 1,45,152 from stocks and shares and
accepted 50 paise in a rupee for the balance amount and settled the account.
Pass necessary journal entries in the books of the bank.

(ii)  Following are some balances appearing in the Trial Balance of the
Raghuram Bank Ltd. as on 31-12-2017:

3
Bills discounted - 17,64.000
Rebated on Bills Discounted (31-12-2016) 25,200
Interest and Discount Received : 1,35.000
‘Bad Debts 18,000

Due date of discounted bills are as under :
Due Dates Ri_tte of Rebate Amount of Bills

(1) 06-3-2018 5% 6.57,000
(2)  14-3-2018 4.5% - 4,50,000
(3) 26-3-2018 6% 2,62,800
(4) 10-4-2018 % 3,94,200

Write necessary Journal Entries.

i

(B) Choose right answer from given options : (any three)

(1) As per Banking Regulation Act, every bank has to transfer ____ of profit
. to Statutory Reserve Fund Account. . : :
(A) 10% (B) 20%
(C) 25% ' (D) 5%
(2) The Opening Balance of Rebate on bills discounted account is
(A) Credit Balance (B) Debit Balance
(C) Either Debit or Credit (D) None of these

- NJ-104 13 P.T.O.



(3) Which of the following asset is not included in the classitication ot bank

(4)

(3)

advance as per Banking Act s

(A) Standard Assets (B) Sub-Standard Assets
(C) Mortgage Asscts (D) Loss Assets

The expenses of special audit suggested by Reserve Bank in public interest
will be borneby

(A) (B) Banking Company itself
(©) (D) Central Bank of India

In which account is the interest accrued on non-performing assets deposited
of the date of maturity ?

(A)
(©)

Reserve Bank ot India

Government of India

Interest Account

(B)
(D)

Interest Suspense Account

Profit and Loss Account None of the above

- 4. (A) Jagat Ltd. went into voluntary lqu|1d1t10n on 31-12-2017. The Balance Sheet as

NJ-104

on that date was as under :
Liabilities 3 Assets X
2,280 8% Pref. shares of Goodwill 45.600
< 100 each fully paid up 2. 70, 11 ding 2.73.600
5,472 Equity shares of Machinery 1.82.400
T 100 each, T 75 paid up 4,10.400 | 1yvestments 1.36.800
3,648 Equity shares of Stock 2,28,000
¥ 100 each. T 50 paid up 1.82,400 | Debtors 1.59.600
10% Debentures 2,28.000 | Bank Balance 22.800
Outstanding interest on Preliminary expenses 21.600
debentures 11,400 | profit and Loss Afe. 2,97.600
Sundry Creditors 2,16.600 '
Loan Secured by charge ,
(Against investment) 91.200
‘ 13,68,000 , 13,68,000
Considering the following information, | prepare Liquidator’s Final
Statement of Receipts and Payment :
(1) Assets realized : 4
Building 2,28.000
Machinery 1,59,600
Stock 1,82,400
Debtors 1.48.200

Creditors of the loan have sold the investments for I1.25,400 and the
additional amount was returned to the liquidator.
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‘ (B) Choose right answer from ‘given options : (any three) ) 3
(1) - In how many days notic_e i.s to be given when a company has passed
resolution for voluntary winding up ?
(A) 5days (B) 10 days
(C) 14 days (D) 30 days
(2) From the following, who cannot file the application for winding up the
company 7 :
(A) Company itself (B) Creditors
(C) Stockholders (D) Debtors
15 ' . P.T.O.
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(2)
(3)

(4)
(5)

(ii)

Sundry Creditors include Preferential Creditors of ¥ 57,000,

Fhe liquidator's remuneration was fixed at 2% on' assets realized (except
Ll‘.“’h.ha“”wc) exeluding surplus from secured creditors and 3% on amount
distributed to the unsecured creditors (excluding preferential creditors).

Dissolution cxpenses were T 15,048,

The debenture holders were paid on 30-6-2018.

OR
;V(;“(-‘)':) 1:)\(?00311 .L‘t(l.. went into vqluntzu"y liquida}tion, the total liabilities were
OUDV0, which included the following unpaid amounts : 7
Particulars T

(1)  Director’s fees 30,000
(2)  Salary of 2 clerks for 3 months 1,44,000
(3)  Salary of the Accountant for 4 months 1,44,000
(4)  Wages of 5 workers for 2 months 1,50.000
(5)  Municipal tax of the last year 18,000
(6)  Income tax of 3 years ago 48,000
(7)  Compensation payable to workers under Industrial

Dispute Act. 60,000
(8)  Provident Fund of employees 2,40,000
(9)  Other Sundry Creditors (7) |

Classify the Liabilities into secured, preferential and unsecured creditors.

Write short note .y two). 7

(1) Secured Creditors.
(2) Preferential Creditors under the Companies Act.

(3) Liquidator’s Remuneration.
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(3)

(4)

(3)

The liquidator has cash on hand ¥ 84.000 to pay the creditors. The
liquidators is entitled to a remuneration at 5%-on the amount distributed to
unsecured creditors, what will be the remuneration of the liquidator ?

(A) T4.200 (B) T2.400

(C) T4.000 (D) ¥ 5.000

A Liquidator cannot keep the sum received on behalt of the company more
than ¥ 5.000 for more than

~(A) 100 days (B) 10 days
(C) 5days ‘ (D) 30 days
Which of the following amount is not included in preferential creditors ?
(A) Provident Fund (B) Taxes of Governiment
(C) Bills payable ‘ (D) None of the above
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