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1. The following is the Balance Sheet of Manthan Ltd. as on 31-3-2016. - 14
| Liabilities T | Assets j
10% cum. Pref. Share Capital | 5,10,000 | Goodwill 1,70,000
Equity Share Capital 11,00,000 | Building (at cost) 11,90,000

General Reserve 8,00,000 | Machinery (at cost) 13,60,000
Securities Premium 1,40,000 | 10% Taxable " Investments
15% Debentures 6.80,000 | (Face Value as X 1,70,000) 2,04,000
Creditors | 2,50,000 | Shares.in Sub. Co. 1,70,000
Bills Payable 90,000 | Stock 4,76,000 .
Outstanding expenses 17,000 [.Debtors 3.40,000
Provision for taxation 3.,40,000 | Less : B.DIR. 17.000 3,23.000
Workmen’s Compensation Fund 34,000 | Cash and Bank Balance 1,36,000
Workmen’s Profit Sharing Fund 1519.000 | Prepaid expenses 51,000 |
Depreciation Fund : Preliminary expenses 2,55,000

Building 85,000

Machinery 1,70.000 2,55,000

43,35,000 43,35,000

Additional Informations :

(1) The present market value of the b'uilding 1s ¥ 15,30,000,
assets are to be taken at their book values.

{2) The expected rate of return on capital employed in the class of the business, done
by Manthan Ltd. is 10%. ‘

(3)" Income-tax assessment upto the last year is completed and there remains no
hability for that. The provision for taxation, equal to 50% of profit. is created for
this year. ‘

(4)"“The profit of the company before tax for last three years is in '
by ¥ 1,53,000. -

while the remaining

MM-106 8



Give answerg g -

o ui
(A) The toqg) ﬂsq -

liabilitjes at :ﬂﬁ Of the Mahi's firm are valued at T 74,80,000 and the total

goodwil] of

20,40,000. The average net profit (after tax) is ¥ 10,20,000 and the

1S X 6.1 lllt}{}us firm valued at three yedr's purchase of the super profit of the firm

Other informations :

Book value©f Land & Building is 150% of market price.

[t is expected that ¥ 50,000 is payable for worker’s compensation.

()
(2) Value of Machinery is to be increased upto ¥ 5,00,000.
(3) Debtors include ¥ 12,500 being bad debts.
(4)
< 12,500.
(3)
(6) Goodwill estimated at X 6,62,500.

(1)
(8)

General Reserve.

Expected rate of return is 15%. .
Net profit after tax is ¥ 1,87,500 out of which ¥ 25,000 is to be transferred to

fitm. - Find out the expected rate of return on capital employed in this .
(B) (Ii;m ﬁ‘i:;;‘“& Is the information from the Mansi's firm. 1
i Assets ¥ 73.10,000
E:::) T(‘:al Liabilities 2 11.90,000
(W) Asv*;ﬂrprﬂference Share Capital ¥ 6,80,000
) Expezstg:dannual profit biafure distribution of dividend is ¥ 11,22,000
Prons the dbou | rate of return is 15%. .
particulars, find out goodwill by capitalization of Super Profit Method.
Following is the Balance Sheet of Dev Limited as 31-3-2016. 14
. Liabilities ¢ L Assets F T T
Eucll;l;tgais;l ares each of ¥ 10 Land & Building 7,50,000
e | 1,25,000 | Machinery 4,75,000
- Share Capital 2,50,000 | Investment of Provident Fund 62,500
General Reserve 3.75.000 | Stock 1,25,000
10% ‘Debent‘ures 5,00,000 | Debtors 1,50,000
Provident Fund 60,000 | Bills receivable 50,000 |
Creditors 77,500 | Gash & Bank Balance 12,500
Bills payable 80,000
Provision for Income Tax 32,500 |
Depreciation Fund :
Land & Building 75,000 |
- Machinery 50,000 | 1,25,000
16,25,000 16,25,000

Market price of 50% stock is 20% more and remaining stock require repairing of

From the following information Calculate “Reasonable Value” of an equity

share of the company.

MM-106
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ind out the market value

(A) The intrinsic value of an equity share of ¥ 100 15 z140. F
of equity share.
Net Assets T 3,50,000 | . est on investments
Average profit before 50% taxation ¥ 1,75.000 (including inte
2 10.000)
7

Expected rate of return 15% )
Equity share capital is double than 10% Pref. Share capital.

-
"y

Fair value of Equity

(B) Discuss the concepts of Intrinsic value, Market value and 4

share with the help of formula.
3

(C) Find out the Intrinsic value of a share from the following information :

(i)  Equity shares of ¥ 100 each on which ¥ 70 paid up-
(1) Average rate of dividend 12%.

(1i1)) Expected rate of return 8%:

(1iv) Fair value of share ¥ 110.

3. Some balances are taken from the Trial Balance of Dhara Bank Ltd- as on 31-3-2016.
Prepare Profit and Loss A/c. in form B. Also prepare schedule 13 tO 16. i 14

Particulars
(1)  Sundry incomes 6,000
(2)  Sundry expenses 10,800
(3) Rent and taxes paid | 7,200
(4) Rent of safe deposit Vault ' 31,200
(5) Salaries and allowances 78,000
(6) Bank charges and commission recovered from customers 33,000
(7)  Credit Balance of P & L A/c. (1-4-2015) 1,80,000
(8) Rebate on bills discounted (1-4-2015) 4,800
(9) Discount received on bills 25,200
~ (10) Interest on Current deposit 4,800
(I1) Interest on Savings deposit 66,000
(12) Interest on Fixed deposit 1,32,000
(13) Director fees 30.000
( l 4) Audit fees ' | 8,000
E]] g ixdmi:;lisn‘ative expenses 48.000
aw-charges | 30.000
(17)-Repairsof assets | g
> 18,000
(18) . Cash-credit interest
. 1,50,000
(19) Overdraft interest 1.80.000
(20) - Loan interest , | ks
(21). Share capital 6,00,000
48,00,000

Other Informations :
(1) The balance of rebate on bills discounted as on 31 3-2016 1
. ‘ -3-2016 :
(2) Provide T 12,000 for Bad debts and ¥ 30,000 for taxes —
(3) Proposed dividend is 10%. '
OR

MM-106 10



4.

(A) The Axis Bank |
Credit ang §)
Reserve Acco

¢ 9.36.000. While
T 11.16.000 and 2

-imited has shown the Balance of 2 9.90.000 in its Loan, Cash
verdrat Account as on 1-4-2015 and the Balance in Bad Decbts
.- untas on that date showed 2 81,000.

During (e year 2015-16 the income of interest and discount was
sanctioned and recovered loan, cash credit and overdraft was
| 10,80.000 respectively.

During (e year ¥ 45,000 was written off as bad debts and it was estimated

to keep bhad debts reserve at ¥ 1.08.000.

(1)
(2)
(3)
(4)

(B)

Following details
31-3-2016.

Pre are fi - : . . _q
Pare tollowing accounts in the books of the Axis Bank Limited.

Loan, Cash Credit and Overdraft A/c.
Bad Debis Account.

Bad Debis Reserve Account.
Interest and Discount Account.

are available from the books of Pavar Bank Ltd. as on
4

Bills discounted angd purchased - ¥ 18,00,000

Discount carned — 7 2.70.000
| Rebate on bills discounted (1-4-2015) T 36,000

The average due date of the above discounted bills is 15-5-2016 -
-Rate of discount is 12% p.a.

Pass the Journal Entries and prepare discoufit Alk.

(C)
(1)
(11)

Gulab Ltd.

Answer any one :
Non-Banking Assets.
Rebate of Bills discounted.

went into avoluntary liquidation on 31-12-2015. The Balance Sheet as on

that date was as under; ) 14
Liabilities [ ] Assets ]
| 1.900 8% Pref. Shares each of ¥ 100 Goodwill 38,000
fully paid up. | 1,90,000 | Building 2,28,000
4,560 Equity Shares each of ¥ 100, Machinery 1,52,000
X 75 paid up 3,42,000 | Investments 1.14,000
3.040 Equity Shares each of < 100, | Stock 1,90,000
X 50 paidauip 1,52,000 | Debtors 1,33,000
10% Dewelures 1,90,000 | Bank Balance . 19,000 |
Outstanding interest on debentures ' 9,500 | Preliminary expenses’ [* 19,000
| Sundry Creditors 1.80,500 | Profit and Loss A/c. 2,147.000 |
Loan secured by charge on investment 76,000

11



idator’s Final statement of

: : iqu
Considering the following information, prepare L1q
Receipts and Payment.

(1) Assets realized : 4
Building - 1,90,000
Machinery - 1.33.000
Stock - 1.,52,000
- . I s for T 1,04,500 and the additional

Creditors of the loan have sold the investment
amount was returned to the liquidator.

" - . - 500-
(2) Sundry Credit lude Preferential Creditors of T 47,
undry Creditors include Pre i s aa B

nd 3% on amount distributed

(3) The liquidator's remuneration was fixed at 2%
tial creditors). »Dissolution

balance) excluding surplus from secured creditors a
to the unsecured creditors. (excluding preferen

expenses were T 12,540.

(4) The debenture holders were paid on 30-6-2016.
OR

(A) From the following information find out the preferential creditors and unsecured :

creditors :
(1) The total legal expenses are ¥ 4,33,200 which include the following :

(a) Liquidator’s Commission is'2% on assets realised apd 1.5% on t!'lﬁ
amount distributed to unsectired creditors (including Preferential

creditors)
(b) Liquidation expenses ¥ 1,27,722.
(2) Bank Balance T 15,88.:400.

(3) Assets realized T 1,44,40,000
(4) Thg Preferential creditors are 10% of unsecured creditors.

(B) On ic date’ of liquidation books of company shows balance of unsecured
creditors of ¥ 2.92,600. Liquidator has only T 2,42.250. Liquidator is entitled to

get 2% remuneration on the amount paid to unsecured creditors.
Calculate. liquidatnr’s remuneration, amount paid to unsecured creditors and rate
of final dividend. 4

(C) . Caleulate the amount of Preferential Creditors. 3
(1) Outstanding salary of four clerks for two months, monthly ¥ 11,000 each
(i)  Provident Fund ¥ 22,500. Staff Welfare Fund ¥ 4.850. |
(i) Outstanding Municipal tax for current year ¥ 7,950.
(iv) Directors fee ¥ 6,480
(v)  Outstanding Income tax before two years T 18,950.

M-106 12



MTCCL Ans .
coIT nswer wuh n

{l) When risk IS m

uest; _
:c . Slions more than one answers are given. You have 10 select
¢Ssary calculations: (any seven) 14

(2) Calculate pg ;
Pﬂniculnm&‘; Odwill by three years’ purchase of super profit from the following

*(l)ﬂh AVE ave
2 > oo PrOfit 2 1.60,000 (before charging 40% taxes, 9% dividénd on
<:V0.000 preference share capital)

Capital employed % 4,00,000
(1) Normal rate of return 15%
(a) 54,000

(b) T 96,000
(c) 18,000

(d) None of above three

(3)

F'md out the expected rate of return from the following information:
(1)  Market value of Equity share Z 210.
(1) Rate of dividend 35%

(111) Equity shares of ¥ 100 each on which ¥ 90 paid up.
(a) 31.5% (b) 15%
(c) 16.67% (d) Nohe of above three

(4) On which value of the share, company gives dividend ?
(a) Market value + (b) Face value
(c) Intrinsic value (d) Fair value

(5) The expenses of special 'audit suggested by Reserve Bank in public interest will
be berne by

(a) Reserve Bank of India
(b) Banking Company itself
(¢) Government of India
(d) Central Bank of India

(6) Which of the tollowing asset is not included in the classification of bank advances

as per Banking Act ;
(a) Standard AsselS (b) Sub-standard Assets
(c) Mortgage Assets (d) Loss Assets
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(7) Which of the following statement is correct ?
(@) The liquidator's statement is a Cash Account only.

(b)  The liquidator's statement is a Ledger Account Only.
(¢)  The liquidator’s statement is a Rojmel.
(d) None of the above

(8) From the following, which income will not be shown in Liquidators Receipts &

Payment Account ?
(a) Assets realized
(b)  Surplus from secured creditors

(c) Share premium
(d) Calls on partly paid shares

(9) In the case when face value of equity share is ¥ 100, Intrinsic value is ¥ 24.6,
Market value is ¥ 256 and expected value is T 255, the fair'value of the share will

be

(@) ¥ 250.50 (b) »Z251
(¢) T255.50 @, %177.50




