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1. (A) The Balance Sheet of Brinda Ltd. as on 31-12-2018 was as ufider 9 14
- . Balance sheet A VA B B
Liabilites. = | ¥ | 4 | Assels. BN
Equity Share Capital (2,300 Equity _ {Goodwill ____' - ' 20,000
Share T 100 each fully paid) | 230,000 | Land/& Building - 80,000
| 1,200, 12% Preference Share ¥ 4007 “» | Plant & Machinery 80,000
each fully paid @ umhl,200000 thvestments.:
General Reserve @ - " '30,000'| 10% Provident fund investment |
Profit & Los§IA/c. [Brofitof 2018 (face value ¥ 70,000) 20,000
after50%tax] b 00,000 | Reliance Ld. - - '
P 12% Debenfure_- A ‘ ' 30,000 12% Debenture (f_ace value
| ProvidditFund | 70000[%70000) 60,000
| Current Liabilities | 1,40,000 | Closing Stock | 70,000
| Debtors = | 2,70,000

Cash & Bank Balance

| el | 7,6M 2

From the following infonn;ninn;ﬁnd out the value of Goodwill;'8 times the super-profit.

(1) The Market value of Land and Building was 50% more:than Book value, while
the Book value of Plant & Machinery was 25% more than Market Value.

(2) Expected Rate of Return is 10%.

(3) The profit of the company before 50% tax was increased by I 22,500 each year
during last three years.

OR

0G-118 | 9 o P.T.
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(2)

(B)
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Explain super-profit in valuation of Goodwill. ofiit method. )
Find out the value of Goodwill by capitalization of average P

Total Assets T 4,00,000

Total Liabilities T 1,00,000

Average Annual Profit T 70,000

15% Pref. Share Capital ¥ 80,000

Expected Rate of Return is 10% < are given. You have to

In the following sub-questions more than one answe 4
select correct answer. (Write any four)

(1) When profit of few years are increasing then
account for calculating goodwill.

(@) Super-profit
(c) Simple average profit

profit isgtaken ifito

(b) Capitalized profit
(d) Weighted average'jproﬁt

(2) When risk is more in business then the yaliie of goodwillis
(a) more - d@b) Qless g
() zero | (. (@ 'None of these

(3) Which of the follewing i_nStitutitms will have no Goodwill ?
(a) Kumar Prakashan @ (b) Relliﬁance Company
(C) (A Public Library (4" (d) Eagle Travels

(4) Which of the following detail is taken into account while calculating capital

employed for valuation of Goodwill ?
(2) Profit & Loss Alc. - (b) General Reserve
(c) ProvidentFund - . (d) N(_::me of these

(5) What is the formula for finding out Goodwill on the basis of super-profit ?
(a) Expected Profit — Average Profit
(b) Revenue Profit - Capital Profit
(c) Average Profit — Capitalized Profit
(d) Average Profit - Expected Profit

(6) What is the capitalized value of average profit on the basis of expected rate
of return 7

(a) Average profit (b) Revenue profit
(c) Weighted average profit (d) Capitalized profit

10
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2. (A) Following is the Balance Sheet of Shital Ltd. as on 31-3-18. 14
Balance Sheet
_ Liabilities 3 Assets .-
10,000 Equity Share ¥ 100 each fully Land '
paid up. | 10,00,000 | Building
12% Pref. share capital 2,00,000 | Furniture
Profit & Loss A/c. 1,00,000 | Investments
Provident Fund 50,000 | Debtors
Creditors 2,00,000 | Cash & Bank 1 50 000
[ 15,50,000
Additional Infurmatlon
(1) Market price of Building is 20% high and Fumlture. is 30% high.
(2) Market price of investment is < 1,10,000. |
(3) Thereis probablllty of 10% Bad debts on Debtors
(4) The expected rate of return is 10%.
(5) The average profit before distribution of dividend is ¥ | 40 000
(6) The goodwill of the company has been valued at < 1500,000.
From the above particulars ascertain thegair value of the equuy share
of the company. | |
OR | y |
(1) The Intrinsic value of an equity share of 4 100 is ? 150 Fifid out the market
value of equity share.
Net Assets < 3,00,000
Average Profit before 50% Taxation
(including interést. on.inyestiment ¥ 10,000) ¥ 1 OO 000
Expected Rate of Return / 10% 7
_ Eqmty sharg@apital is'doubled than 12% Preference share capital.
(2) Explam vanous methods of valuing shares. o 7
Select the correct answer for the, following sub- questioﬁé (any four) 4
(1), While calculatmg net assets for share valuation purpose, fictitious assets are
¥ valued at . :
(a) Market price (b) Fair value
(c) Intrinsic value | (d) None of these
(2) On which value of the share, company gives dividénd ?
(a) Intrinsic value | (b) Market value
(c) Face value - (d) None ofthese
(3) On the basis of yield method which price of share is decided ?
(a) Fairvalue (b) Market value
(c) Facevalue (d) Intrinsic value
(4) Normally, the intrjnsic value of share after §ssue of bonus share.
(a) increases ' (b) decreases’
(c) remain unchanged (d) None of these
| 11 P.T.O.
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(3)

(6)

Out of the following which company’s share 1s quoted in Stock Market ?
(a) Listed companies (b) Non-listed companies
(¢) None of these (d) Private Limited Companies

Market price of equity share is ¥ 120 and Rate of Dividend is 30%. If equity

share is of ¥ 100 is fully paid, what will be the rate of expected rate of
return ?

(a) 23% (b) 24%
) 25% d) 26%

3. (A) From the following Balances of the ADC Bank Ltd. as on 3143-19, prepare Profit
and Loss A/c. (Form B) and Schedule 13 to 16. _— | 14

0G-118

H Particulars _ .__ \ | B g

W 0O N AWk W
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W =0 0o O W0 & W
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o

Share Capital U U 930,00,000
Salary and allowances @ .|\ '\ 10,000
Interest on Loan ' gy 4,00,000
Commissiondnd Exchange | 15,000
Rent and Taxes - " 7,000
Audit Fee. o 10,000
Tnterest o Overdraft 1,80,000
| Interest on Cash credit H 1,50,000
Interest on Saving account 70,000
Interest on Current account 1 70,000
Rebates on Bill discounted (1-4-18) : 5,000
Credit Balance of Profit a Loss A/c. (1-4-18) | 1,50,000
Miscellaneous incomes ’ - 12,000
Rent of safe deposit vault | il 26,200
Printing & Stationery 8,400
Profit on sale of investment 24,800
Law charges . : 15,000
Director’s fees " ' 28,700
Depreciation on assets o 10,800
Discount Received on Bills 22.500
Insurance Premium 17,600
Administrative expenses 18,500
Interest on Fixed Deposits 21.500
12




Additional Information :
(1) Balance of rebate on Bills discounted as on 31-3-19 is ¥ 7,000.

(2) ‘Transfer ¥ 8,000 to Bad debts Reserve and make provision for
taxation is < 40,000.

(3) Proposed Dividend is 10%.
(4) Minimum statutory reserve as per law.

OR

(1) While closing the Books of Account of Kalupur Commercial Bank Ltd. as
on 31-3-19. The following information was found.

It was found in the Loan Ledger ¥ 1,50,000 and Overdraft < 1500, 000
an Unsecured Balance in the account of one merchant Shri Yogeshbhai, _
whose financial position was reported to be bad and doubtful. The interest

was charged on same account at 12% p.a. for year ending on 31-3-19.

On 31 May, 2019 the Bank acé:epted 70(paise in a rupee on account
of the total debts of Shri Yogeshbhai upte 31-3-19 and settled his account.

~ From the above transactiong pass Journal/entries in the books of the
Bank. | '-

(2) Following detailsrare extracted @ on 31-3-18 from the books of account of

Oriental Bank. 7

| _ & ¢
' Bills diseounted (Debit Balance) 3,00,000
‘Discount earned during the year 60,000
Rebate on bills discounted (1-4-2017) 5,000
The average due date of the abo\?e discounted bills is 12-6-18. Rate of

discount is 12% p.a.
Pass the Journal Entries and prepare D1sc0unt Account and also show
the Requistic effect discount amount in the Profit and Loss A/c. for the

year 2017-18.

(B) In the following sub-questions more than one answers are given. You have to
select correct answers. (any three)

(1) As per Banking Regulation Act, every year Bank has to transfer of
profit to Statutory Reserve Fund Account. '

(a) 8% (b) 15%
c) 20% | d) 23%

0G-118 | 13 " P.T.O.



(2) Which of the following assets is no

' !

t included in the classification of Bank

advances as per Banking Act. |

(a) Mortgage asset
(¢) Loss assets

(3) The expenses of Special Audit suggested b

will be borne by
(a) Banking Companies
(¢) Stat[e: Government

y Rehewe Bank in Public Interest

(b) Central Government
(d) Reser:{e Bank

(4) The opening balance of Interest Suspense Alc.is

(a) Debit
(c) Debit or Credit

:'-"'1;!

(b) Credlt _
(d) Noré of these'-

h

(5) The opening balance of rebate on bills dlscuunted A/c. 1S ______

(@) Credit |
(c) Debitor Credit

4, (A) Devang Ltd. llquldated vnluntanly on 31-3 19. The Balance
companylon that' day disclosed as under :

« Balancé Sheet

Liabnhtnes

1;00, 000 A equlty share of ¥ 10 each,
.fﬂpmdup - |

| 80, 000 B equity share of Z 10 each,
X 5Spaidup
10% cum preference share of < 10
each fully paid up.

12% Debenture
Outstanding interest on Debentures

Mortgage Loan (against investment)

Sundry Creditors

0G-118

_ (), Debit TF
(d) Nonq of these

Sheet of the
1 14

Sundry Assets | 23, 00 000

38, 00, 000 Investments

Cash & Bank
4,00,000 | "

= Cig:
4,00,000
3,00,000

20,000 Sy

1,00,000
6,00,000

14



Other Information -

(1) Preference Dividend is in arrears for one year.

(2)  Sundry Creditors include preferential creditor ¥ 60,000.

(3)  Creditor for loan sold the investment ¥ 2,00,000 and the additional amount
was returned to the liquidator.

(4)  Sundry assets realized ¥ 14,00,000.

()  The liquidator is entitled to a remuneration of 5% on the asset realised by

him and 3% surplus received from fully secured creditors. \

tors and

(6) Liquidation expenses amounted to ¥ 52,000.

(7)  The Debenture holders were paid on 30-6-19.

| Prepare liquidator’s Final Statement of Receipts
| OR
(1) From the following informati fin ential

unsecured creditors :

(i) Thetotal le which 1nclude the following :

20,800.

| smn is 2% on asset realised and 2% on the

unt distributed to unsecured’ creditors (including
prefe'fential creditors)
Bank Balance Z 3,00,000. |

(ii1) Assets realised ¥ 28,00,000.

(iv) The preferential creditors are 10% of unsecured creditors.

(2) Write short note : (any two) . .
(1) Preferential creditors.
(2) Unsecured creditors.

(3) Liquidator’s remuneration.
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(B) Select the correct answer for the following sub-questions : (any three). 3

(1) A liquidator cannot keep the sum received on behalf of the company for
more than 10 days if it is more than

(@) <300 (b) <400
(c) 500 - (d) <600

(2) Within how many days notice is to be given after a co p‘y has pa 0
resolution for voluntary wmdmg—up ?

@ 10

. Q\
(3) When a liquidator should p statement of "Receipts and
Payments ?

very year

(d) Every two years

on o |

4) “ , which income will not be shown in hquldator S

ment A/c. ?

Ft:«rsh and Bank Balance -
) Assets Realized .

(c) Profit & Loss Alc.

(d) Surplus in complete secured creditofé ;

(a) Every six month

(¢) Oncomp

(5) From the following, who cannot ﬁlé _thé :aaibplication for winding-up of the

company ? .
(a) Debenture holder (b) Creditor
(c) Company itself (d) Debtors
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