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Instruction :  Figures to the right indicate full marks of the question.

I. (a) Explain the meaning of Cost Audit. State its objects. scope and advantages.

OR
Discuss the rights of an auditor as per Company Act.

(b) Answer any two from the following questions :
(i)  State the six limitations of “Auditing”.
(ii)  State the errors which do not affect the Trial Balance.

(iii) State the disqualification of an auditor as per Company Act.

(c) Answer any two in brief from the following -

(i)  State the main objects of “Auditing™
(ii) State the provisions of Companies Act regarding removal of company

auditor.
(iii) Who appointed auditor in government companies and who decides his

remuneration ?

(a) Define ‘Internal Check’ and discuss the advantages and disadvantages of Internal

> 5
Check: .
OR
What i§an Audit Programme ? State its advantages and disadvantages.
(b) Amuswer any two from the following questions : , 4
(i) State the disadvantages of “Routine Checking”.
(ii) Which points should be taken into consideration for the payment of wages
l'}
under Internal check system | | i “
(iii) Which points should be taken into consideration for the “Online Sales
1
q
der Internal Check System °
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(c) Answer any two in brief from the following questions :
(i)  State the advantages of “Test Checking”.

(i) What is surprise checking 7 State its objectives.
(iii) What is Audit Notg Book ?

What is Vouching ? Discuss the duties of an auditor in regard to Vouching.

OR
Write in detail what points should the auditor consider while checking the

voucher.
4

(b) Answer any two from the following questions :
(1)  State the characteristics of Vouching.

(i1)  How would you vouch “Proceeds of Bills Receivable™ ?
(iti) How would you vduch “Equity shares with premium issued by company

among the public™ ?
(c¢) How will you vouch the following : (any two)
(1) Income tax refund

(11)  Purchase of vehicle
(111) Interest on borrowed loan

What is Verification ? State the objectives of verification. Which points to be

consider by the auditor while verification of assets ?

OR
State the Auditor’s duties in connection with verification and valuation of stock of

goods.

(b) Give any two answers from the questions :
(i) Which peints to be consider by the auditor while verification and valuation

of secured loan?
(ii) Which points to be kept in mind by the auditor while venfication and

valuation of goodwill in business ?
(i11) Indicate any four points of difference between Verification and Valuation.

(¢c) Answer any two in brief from the following questions :

(i)  Give three examples of contingent liabilities.
(i) What should be consider by an auditor for valuation of investments ?

(iii) Which points should be consider by an Auditor for verfication of

Ownership and possession of building ?
-119 6



5. In the following sub-questions, more than one answer 1s given, of which you have to

select only one correct answer * (One mark for each question) 14

1 J— Cinclude writing of books of accounts, preparation of Final Accounts
and preparing Accounts reports.
(a)  Auditing (b) Vouching
(¢) Unmt Costing (d) Accountancy

(2)  Which one of the following errors affects the Trial Balance ?
(a) Errors of Principle
(b)  Errors of Omjssion
(¢) Errors of Posting to an Account
(d) Compensating ErTors

(3) By the process of “Teeming and Lading™
(a) Goods can be embezzled
(b) Cash can be embezzled
(¢) Accounting frauds can be done
(d) Misappropriation of Information

(4) refers to an audit in which the /various actions and decisions are
examined to find out whether they are in public interest and whether they meet

the standards of conduct.
(a) Propriety Audit (b) Cost Audit
(c) Efficiency Audit (d). Social Audit

(5) The checking of all buSiniess transactions with figures from original entnes to mal

balance is called »
(a) Test checking

(b)  Surprise checking

(¢c) Checkingof cash book
(d) Routine checking -

(6) Wher the audit of accounts is carried on by salaried staff appointed by the

business unit is called
(a) Statutory Audit (b) Cost Audit
(c) Internal Audit (d) Auditing in Depth

(7) At the time of audit, certain points and queries anse by the auditor or his
assistance which are not explain or dispose immediately by the client, then this

certain points and queries are noted down by an auditor in

(a) Audit Programme (b) Audit Note Book
(c) Auditor Report (d) Audited Accounts

7 P.T.0.

BB-119



“the f ‘ is correct
X)  Which of the following statement 1S | | -
| (a) t Internal auditor is allowed to attend shareholder's meeting [0 explain his report.

(b)  Division of work based on the level of intelligence and competence help to

establish a good internal check system. - |
Onlv one trusted cashier to receive and record all cash transactions increase

(¢)
the effectiveness of internal check system. ) |
When the wages are being paid as per “Piece Rate System™, accurale¢ hme
recording is required.

(9)  Which of the following is relevant voucher for vouching of transactions of

“Purchase Goods Return™ ?

(a)  Credit note issued to customers
(b)  Goods inward register

(¢)  Entryv of Bills Receivable

(d)  Credit note received from supplier

(10) Which one of the following is not a relevant voucher for vouching “Purchase of
Fixed Assets™ ?
(a) Bank Pass Book
(b)  Bills of Assets purchase
(¢)  Goods Stock Register
(d) Correspondence with seller of fixed assets.

(IT) Where *Contingent Liability’ is shown in Final Accounts ?
(a) Asset side of Balance Sheet
(b) Liability side of Balance Sheet
(c) Debit side of Profit & Loss Account
(d) Credit side of Profit & Loss Account

(d)

(12) Which of the fellowing statements is not relevant while conducting vernification

and valuation of assets ?
(a) Plant and Machinery is to be shown in the Balance Sheet at cost less

depreciation.
(b).« Any charge on business assets must be verified.
(c)  The auditor should verify the actual physical existence of the asset.

(d)  All'items of goods stock is to be physically checked.

(13) When goods are sent for sale but such goods are not received at the last date of

findncial year by the party to whom it is sent, then it is known as
(a) Goods for Sale or retumn  (b) Goods sent on Consignment

(c) Goods sent to Branch (d) Goods in Transit

(14) Who appointed first auditor in the company ”

(a) Central Government (b) State Government
- (d) National Stock Exchange
(c) Board of Directors




