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1. (a) Whatisauditing ? Explain the advantages and limitations of auditing. i

| (b) Discuss the rights of a company auditor. 7
OR

(a) Writeyin detail about Misappropriation of Goods.
(b) Differentiate between Continuous Audit and Annual Audit.

2. (a) What is internal check ? Explain the characteristics of an ideal internal check

system. ¢
(b) Differentiate between Routine Checking and Test Checking. 7

OR

(a) ‘_E.x]ilain the points to be considered by an auditor before.eommencing a new audit.
(b) Difterentiate between Internal Audit and Statutory Audit.

What is vouching ? Explain the points'to be considered by an auditor while vouching. 14

OR
How will you vouch the following ?
(a) Cash received from debtors o | 7
(b) Payment of wages to workers | 7
(@) What is verification ? How does verification differ from vouchin g? ' |
(b) As an auditor, how will you verify Investments at the end of the year ? 7

OR
(a) Write'in detail about valuation of different types of assets. |
(b) What points should be r{unsidered by an auditor during verification of assets ?

" Select the correct answer for the following sub-questions :

(1) ».Debiting Landlord’s Account on payment of rent is a/an _ 8
(a) error of omission - (b) error of commission
(c) errer of principle (d) clerical error
(2) Suppressing sales vouchers in the books of accounts results in
(a) higher profit (b) lower profit
(c) no effect on profit (d) None of the above
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(3) Special audit is ordered by the v

" (a) Central government (b) Board of directors
(c) Shareholders (d) debtors

(4) In order to verify whether the internal check system in the organization is
satisfactory or not, the auditor conducts

(a) auditing in depth (b) propriety audit
(c) voluntary audit (d) branch audit

(5) When an auditor checks all the transactions, it is called
(a) interim audit (b) Test checking
(c) continuous checking (d) surprise checking

(6) Internal auditor submits his report to the
(a) shareholders (b) management
(c) govermnment (d) creditors

(7) A plan prepared by the auditor to carry out the audit work is called
(a) Audit report - (b) Auditnotebook 1
(¢) Audit appointment letter (d) <Audit programme

(8) A chartered accountant shoul{ be atleast years of age to be appointed
as the statutory auditor of a company.
(a) 18 (b) 21
() 25 (d) 35

(9) Prior approval of the Centrali Government is necessary to remove an auditor

the expiry of his term.

(a) before (b) on
(c) after (d) All of the above

(10) Vouching of bank€harges is done on the basis of ;
(a) pay-in-slip - (b) cheque book
(¢) bank statement (d) debit card

(11) Manipulation of aceounts to show higher profit is done by the
(a) top management | (b) auditor
(c) employees (d) All of the above

(12)  A/an . cannot be appointed as the statutory auditor of a company.

(a).individual
(b) partnership firm :
() Tlimited liability partnership firm (LLP)

(d) company |

(13) Arrears of dividend on cumulative preference shares is 8 "
(@) long term liability (b)' current liability
(c) contingent liability - (d) reserve

‘14) Public deposits are disclosed in the Balance Shect as :
(a) secured loans (b) unsecured loans
(c) investments " (d) current assets
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