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Define ‘Auditing'. Discuss characteristics and . advantages & disadvantages of
Auditing.
OR

What is meant by *Continuous Audit’ 2 State the advantages and disadvantages of
such Audit. What precaution would you suggest to:overcome the disadvantages ?

Answer any two from the following questions :
(1)  Mention the three remedies for prevention of Accounting Frauds.

(i)  Auditor’s Lien.

(iii) Remuneration of an auditor.

Answer any.fwo in brief from the following :
(i)  State the qualification of an auditor.
(i) _State the provisions of Companies Act regarding removal of company

auditor.

~(iii)  State the main objects of *Auditing’.

What i§ Internal Check system ? State the features of an ideal system of Internal

Check. 7

OR
Distinguish between Internal Audit and Statutory Audit.

Answer any two from the following questions :

(i) Internal check system in respect of cash sales.

(i) Explain advantages of internal check.

(iii) When a ‘Surprise Checking’ is undertaken ?
S P.T.O.



(C)  Answer any two in brief from the following :
(i)  State the two objectives of *Routine Checking'.
(i) Give two advantages of *Sample Checking.
(iii) - Give three details which are included in Audit Notebook.

3 (A) "Vouching is the Soul of Auditing.” Discuss. "

OR
Describe importance of Vouching and auditor’s duties with regard to vouching.

(B) Answer any two from the following questions : | 4
(1)  Give any two points of difference hetween “Vouching” and “Routine
Checking™,

(i) State the points that an auditor has to keep in mind while vouching.
(1)  Which types of vouchers are to be considered for “Sales Returns™ 2

(C) How will you vouch the following : (any two) 3
(1) . Cash purchases
(1) Prclimin;lry expenses
(111)  Subscription received

4. (A) Explain the meaning of “Verification of Assets” and also describe its guiding

principles. 7
OR
State the Auditor's duties in connection with verification and valuation of stock of
goods.
(B) Answer any two from the following questions - 4

(1) * Indicate any four points of difference between verification and valuation of
assels.

- (W)~ State the advantages of verifications.

(i) What is meant by Contingent  Liabilities ? Give three examples of
Contingent Liabilities.

(C) Answer any two in brief from the following :
(1)  Mention three illustrations of ‘Contingent Assets”,
(1) State three characteristics of “Intangible Assets™.
1) Indicate three points of verification of “Provision for tax™.
AS-101 6



5. In the following sub-questions, more than one

answer is given, of which you have to
14

select only one correct answer : (one mark for each question)

(1)

(2)

(3)

(4)

(5)

(6)

- (@)

(8)
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" (a) Internal Audit

"

The word ‘audit™ has been derived from the Latin word * T
(b) Audire

(d) Author
not affect the trial balance ?

(a) Account
(¢) Audience
Which one of the following errors does

(a) Errors of principle

(b)  Writing incorrect balance of an account in the trial balance

(c) Overcasting of sales book

(d) Posting on the wrong side of an account
Which one of the following errors is considered “Clerical error” ?

(a) Mistake in totaling of subsidiary books

(b) Not making an adjusting entry for outstanding expenses

(¢) Sending statements to the debtors for confirmation
allocation of expenditure between capital and revenue.

(d) Wrong

When the auditor checking of only a few Selccted transactions, it is known as
(a) Surprise Checking (b) Test Checking

(¢) Routine Checking (d) None of these

When the audit of accounts is, carried on by salaried staft appointed by the
business unit is called
(a) Statutory Audit " 1))
(c) External Audit (d) None of these

A planfor carrying out audit work prepared by the auditor is called
(b) Audit Note Book

(d) Audit Certificate

Internal Audit

(a) 'Audit Report

(e) AuditProgramme
The system, whereby work of one employee is subjected to an independent check

by another employce is called

(b) External Check

(c) External Audit (d) Internal Check

To whom, internal auditor has to submit his report ?

(3) Management (b) Shareholders

(¢) Company Secretary (d) Registrar

7 P.T.O.



(9) Which of the following is relevant voucher for vouching of transactions of
“Purchase Goods Return™ f

(@)  Credit note issued to customers
(b)  Goods inward register

(€) Entry of Bills receivable

(d)  Credit note received from supplier

(10) Which one of the following is not a relevant voucher for vouchifig of cash
received on issue of shares ?

(@)  Cash book & pass book

(P) ~ Share application and allotment sheets

(¢) Board of Director's resolution

(d)  Agreements with the financial institutions for borrowing loans

(11) Which one of the following is not a relevant voucher for vouching of ‘proceeds
from sale of investments’ ?

(a) Sales Invoice

(b). Correspondence with purchaser
(¢) Bank Pass book

(d) Sale deed or Broker's sold note invoice

(12) “Verification means proving the truth of confirmation.” This is the definition of
(a) Jagdish Prakash (t;) B.N. Tandon
(c) J.R. Batliboy (d)  Spicer and Pagler

(13) When goods are sent for sale but such goods are not received at the last date of
financial year by the party to whom it is sent, then it is known as

(a) « Goods for sale or retumn (b)  Goods sent on consignment
(c) Goods sent to Branch (d) Goods in transit
U is the representative of the shareholders.
(a). Company Secretary (b) Company Auditor
(¢) Company Registrar (d) All of above
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