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Particulars - 31-3-2017 31-3-2018
Liabilities : _ 4d B
Equity Share Capital 3,00,000 [  3,00,000 | $.00,000 W W
preference Share Capital ___1_1@_@9‘__&9.000'5*-. 150,000 [, O
| . Total | _ 4,00,000 | 5,50,000 | 5,50,000.f *
Reserves & Surplus | | P R W | ;
General Reserve . 125,000 | 4,350,000 ° 2,00,000
P &L Alc. 40,000 | €0 30,800 120,000
Securities Premium 70,000 "\ 90,000 | 4,00,000
b Total | _«2,35,000.} 2,70,000 3,20,000
Long-term Liabilities i |
| Bankloan @ g {22 2,80,000 |  3,00,000
Debentures ' Goam GEFFR000| 90,000 | 80,000 [
¢ \\ “Total [ 3,220,000 3,70,000 3,80,000
Bills Payable £ 60,000 40,000 50,000
| @l Creditors, 40,000 30,000 25,000
o] ' Proyision for tax 35,000 45,000 50,000
' < | | Employee’s fund ~20,000] 35,000 45,000 |
! A Total 1,55,000 1,50,000 1,70,000
Y 11,10,000 | 13,40,000 | 14,20,000
| Assets |
Goodwill 1,00,000 | 1,00,000 1,00,000
Land-Building 3,70,000 4,20,000 4,10,000
|  Machinery 3.00,000 | 2,80,000| 3,20,000
. Furniture | 1,20,000| 1,10,000 1,50,000
Total | _ 8,90,000 9,10,000 [ 9,80,000
Current Assets - | i
Debtors -50,000 90,000 70,000
Cash 1,00,000| 1,80,000 | 2,00,000
Bank Balance 20,000 1,00,000 1,00,000
Bills Receivables 10,000 20,000 30,000
~Other Current Assets 40,000 40,000 | . 40,000
Total | 2,20,000 | 4,30,000 4,40,000 |
- [ 11,10,000 | 13,40,000 14,20,000
OR |
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| ' 8- - . - and Cost
(ﬂ) (1) Explain the difference between Management {'.ecuuntanci}'

Aecountancy ' ' . T
.(2)  Explain in brief the importance of Management Accountancy. |

(b) Select the correct option and show necessary calculation : (any four) |
presented to

(1) The various reports prepared in management accountancy are
: (ﬂ) -‘Various levels of managgmgnt | %

(b) SEBI . |
(c) Shareholders
- (d) . Creditors

(2) Management by exception is
. () atool of management accountancy

(b) amethod of preparing financial st
(c) a part of costing method Q

(d not any type of acc

| 3) In management a al audit is to be done

(a) ‘Veluntj T o
o e auditors nemmated by government i . g4 @
-. '. . s nrytwmemayear A I 1. |
R 0 mpulaery once in a year . | » ‘,
@ In .management aceeuntaney, during assets valuation _ is
_ eenmdered. | .' | |
(a) Replacement value - (b) Basicprice '
. (c) Cost price after depreciation (d) Policy is not decided

(3) To whom man‘agement'aeeeuntancj is most profitable 7
-. (a) Directors -~ (b) Investors
(c) Shareholders () Creditors

(6) Objective of Management ACCGUﬂtﬂﬂC}' is
,. (@) Tohelp management by using total aecounl:lng data
(b) To prepare Financial Accounts only.
| (©) - To prepare accounts of cost only. .
| | (d To prepare and present financial reports before snzifeho[&m_

. 10



2. (a). The Balance Sheet of ‘Alisha Ltd’ is as,ﬁnder ason 31-03-2019: “ e

' Liabilities B ~Assets

g Equity share capital each C E e | Land & Bu_ilding"
of T10 . , N _10.0[1,009 Plant & Machinery
IIO% preference 'share| Fllmlture - | 1,00,000
capital each of 3100 4,00,000 | Investment (Short-term) | 2,00,000 |

Reserve and Surplus 7,00,000 :Clnsi_ng Stock

10% Debentures | 5,00,000 | Debtors
2,40,000 | Bills Receivable

Creditors |
!Bills' Payable 40,000 | Cash & Bank Balance
Bank Overdraft 1,30,()9(}_ Preliminary Expenses |
b | 30,60,000 -

The Profit and Loss A/c. of “Alisha Ltd.” year ended

Less : Cost of sales
| 440

Net pmﬁt ("nrc i 0,00,000
Less : Debentutes 50,000
% 8,50,000
| __4,25,000
after interest and tax 4,25,000 '_
redit Purchase X 55,00,000 |
Opening Stﬁck?li,OU,OQO ‘
mpute the following ratios : (on the basis of 360 days in year)
1)~ Current Ratio |
(2) Liquid Ratio
. (3) Net Profit Ratio
' (4) Stock Tnmover
(5) . Debtor’s Ratio
(6) . Creditor’s Ratio
(7) Rate'gif_; 'irjlebate on capital-emﬁ!nyed
- OR . | LF + |
11 PR T P.T.O.
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(a) (1)

The following is the Bal s
Liabilities i e
| Equity share capital 5,00,000 :::ck - -
t‘l: Wfta!irﬂfeﬁﬂﬂﬂ . 2,00,000 | pebtors | 75,
'Repserves - - | 2,25,000 Bills Receivable
12% Debentures g 3,00,000 Cash & Bank
Bank Overdrnft . 50,000 | Preliminary Expenses
Creditors | 1,90,000 :
Bills Payable | - 60,000
* 152252000
.. Additional Information : | .
(i) " Total sales (cash sales are 20%

(1)

. (2)

: i

OD-121

Q
S

elect the correct option and show necessary C

(i) Gross Profit
(iii) Net Profit (before integest

(iv) Stockon 1-4-2014

" From the above mf @
(l) Curre _

rn (ratio) on Shareholders Funds |

Stock turnover Ratio
Write short note on : Limitations of Ratio Analysis.
alculation : (any four)

“ch of 7 80000, Bank balance T 3,60,000, instantly

A company has
0,000 and liquid IlﬂblllUES ﬂf ¥ 9,60,000. Find

encashable ‘securities of T 2,0

the Acid-Test Ratio.
@ 1:1 . | (b) 0.67:1
(© 15:1 (d 0.40:1

Operating ratio of company is 80%. Its sale is T 20,00,000, sales return is
Z 2,00.000. If operating expenses are ¥ 1,00,000, find out cost of good sold. "

(@) ¥ 12,50,000 (b) ¥ 13,40,000
(¢) ¥ 14,60,000 - d) % 15,40,000

A company has issued debentures of T 1,20,000. Its
preference share capital
is ¥ 1,80,000 and equity share capital is < 12,00,000, then the calpaital |

gearing ratio will be as under :
(@) 15% C e a4 ) 25%
) 10% o - (d) 50%

12



(4) Which assets 1s not, meluded while ealeulatmg the rate of return on

investment ?
(@) Fixed . " .(b) Fictitious
. (c) Current - (d) Intangible
(5) From the following which ratio is not profitability ratio ?
(a) Operating ratio . (b) Proprietary ratio
(c) Earning per share + (d) Expense ratio

.(6) Which of the fellewmg is the general ideal measurement for current
A © - ratio? gk
(c) 1: 2 | @ 3: 1 o

3. (a) The fellewmg are the summanzed Balance Sheets of hmal v
- _31*March, 2018 and 31" March 2019 :

Liabilities . | 31-3-18 - | 31-3-19
; 5 % - 3___
Equity shages of | 12,00,000 | 18,00,000
T10each | .
Pref. share
| capital < 10 each '
T8paid — 4,80,000
Reserves = 6,00,000 3,00,000 | 4,40,000
Profit & Loss & ebtors 3,20,000 | 2,60,000 |
Ale. @ 0ysBills Receivable | 60,000 | 70,000
[ Securities _ | Cash & Bank . 80,000 | 2,00,000
Premium 1,00,000 %l B
- .| 4,00,000 ‘
,20,000 | 4,40,000

1,00,000 | 40,000
2,00,000 | 2,80,000

1,20,000 | 1,80,000

g (B 34,00,000 | 40,00,000 : 34,00,000 | 40,00,000
Wi Additional Information: | | |

. (1) After fulfilment of company law provisions, preference sharee are redeemed

- at 10% redemptlen premium. ¥ 6,00,000 is transferred from General reserve . -
to Capltal redemption fund.—

(2) The company has issued bonus shares at 2 1 to present eqmty sharehelders . |
from capital redemption fund. =~

(3) Investments are soldat a preﬁt of 25% on sellmg price.
. (4) New debentures were 1ssued at 5% discount dunng the year.

I -



5y

(6)

From abovementioned. information, preparé
~Accounting Standard No. 3.

w

a . | uilding'is T 2,00,000
Depreciation provided during the year for Lan ety ok .
and Machinery  2,40,000. ax for the last year

? 2,20,000 have been paid as #
proposed dividend of the last year has also %ﬂ:sf;f%{;w Statement as per

and the amount of

, . OR r _ e 53 . .
(@ (1) Calculate Cash Flow from Operating activities from the f"““w"?g dem]_ﬁ. s
‘ Particulars .| 31-3-2018 31-3;2019 | '
| : |

Profit & Loss Account 8,00,000 5.60,00‘9;

General Reserve 2,40,000 | . 4,00;000 4

15% Debentures | ~8,00,000 | 12,00,0009% ©

Creditors 4,80,000 { 400,000 [T

Debtors T ‘| 9,60,000 | 4 7,20,000,| T
| Stock _ 5,60,000)| . 16,80,000
| Goodwill — © - 2,40,000 | 1,60;000

Debentures Discount - |-, = A 24,0007 .

During the year 15% debentures were issued at 10% discount.

Show the difference b€tween Cash Flow Statement and Fund Flow
Statement. - | y . W |

@

(b) Select the correct answér"and show fieeessary calculations : (ﬁny three)
(1) - Which of thefollowing is a cash flow from investing activities 7 -

-+ OD-121

(a)* Sale prmﬂds_.ﬂf.-mabhiuefy (b) Payment of income tax
(c) ¢ Payment of dividend .. .(d) Redemption of debentures

(2) 4Fund flow statement and cash flow statement are presented to
¢/ (@) 'Boardof Directors - (b) Foreman:

.\ (©)\ Production Manager .,
\ Which of the following statements is not correct ?

4 £ DOR
o)
L)

_31-3-2(1_01_9. Income tax of ¥ 42,000 was paid during

(@) 50,000 -
() 48,000

(d) Sales Manager

(@) Paid advance income tax ¥ 40,000 — No effect-c;ﬁ cash flow
(b)  Bought furniture of ¥ 10,000 — It is cash outflow.
8 N furcl;{ased goods of ¥ 20,000 on credit — No effef:t on cash flow -
| Issued equity shares of face value of ¥ 6,00,000 at premi
- cash'consideration - It is cash in-flow. g - p:lremlum for
A company’s Investment A/c. shows 2 3,00,000 ﬁ?bbening balance and

X 3,60,000 as closing balance. So ' |
;> 30, . - vome of the investments were sold a ;
- of 340,000 during the year and new investments ‘worth ¥ 1,20 0:)0a I::;: |

purchased. Find out the loss on th 2 Y. e
(@) T20,000 - e MIEhe Salibf;f m;ils{;r?;}%t f:lunng the year.

_ (C) | ?SD,OO{] (ﬂ) 260 0007 /

Provision for taxation Was ¥, 48,000 on 31.3-2018 and 4 56,000 o
0, on

the year. What amount
urrent ‘
® 45000 Dol

@ ¥se00g - b
) 1 S R, s

7
3



4,

(a) (1)« Th'; se;llmg expenses of “Darshan Co. Ltd.” for last budget period are 2s
under :

Expense Infnrmatlon Valsad | Navsari | Bilimora | Total |
| 3 X 3 2

()
)

- (3)
(4)

(5

- (6)

(7)

(8) Inc:nme tax ? 40,0004 to bespaid in Feb. 2019.

D121

" [November 2018 3.20,000 | . 40,000 25.000
DCCcI'IIbCI' 2018 . 4imr(m 60:%0 i 60‘000
January 2019 4,80,000 | 1,00,000 80,000

February 2019
March 2019 !
April 2019 |
Additional Information @

| Advertising

During the ensuing budget period following changes are to be made :
() Commission in each area s to be increased by 3%

- (11) Warehouse keeper wages in case

a) From the following particulars of “Dolly Ltd”, p m' iy |
( months ending © repare Cash Budget for three

n 31-03-2019 :

v Stock | Overhead

6:4‘01M 1 120-000 72 Om i
5 ,60.000 1,1 0-000 80,000 | -
60,000

Bank balance of ¥ 2,00,000 as on 1-1-2019,
Good sold at 33-% profit on cost price.

Purchase is in cash basis.

40% of the total sales in cash. 50% amount of the credat sales is received
Y

during the first month after the sales and restamoun
second month after the sales. R I&CCwed durmg the
The total overhead include the fixed indlrcct tXpenScs
of T 20,000 per
month. The payment is done in same month Payment of variab mﬁd
cost is done in next month. o
An old machine will be snid at '\’ I 20,000 in the month of Feb. 2019

A new machine wilk be purchased at T 2,00,000 during the month
2019. The 80% of the paymeit Will be made at the mnge of its d:hvzfryF:d
the rest of thé amount will be paid during the month that follows.

OR
7

Commission on sales 12,000 .9,600 11,200 32,200
Selling Expenses 9,600 | 12,300 6,400| 28,300
Warehouse wages . | 11,200 12,000 10,400 33,600
Warehouse Expenses 6400| 7,200 4800 18,400
Salaries 5,600 6,400 4000| 16,000
Rent & Rates 2,400 3,200 2,400 8,000
3200| 4000| 16001 88007

50,400 | 55,200

Total

of Valsad and Bilimora will be

increase by 3%. = '
, 15 B - K P.1.0.



| . X . is ach 1
(i) Salaries will increased by 2 400, ? 480 and ¥-320 rgspechfely ln e ‘
- area. : A
'(iv) Rent in each area (i) increased by 5%. . e

V) In ﬁiliniora adﬁtrti’sexﬁéht expenses will be ;qcmased f:; ‘th; e

You are required to prepare the selling expenses budget m_‘ e

information. | -

(2) Explain the advantages of Zero-based bpdgeting. " L

.(b) Select the correct option and show necessary calculations : (any three_)

(1) X’ Ltd. wants to prepare materials utilization budget for the.q;::f:t ’m
which the target production is 60000 units, 4 kg of raw material is u

unit. Opening stock of raw material is 8000 kgs. which is. t0'be reduc
16%% at the end of the budget period. '

P
y

%

From the above information determine material utiliz

P
n'bud
(@) 240000 kgs - b) ‘13
- (e) 224000 kgs - . |
(2) * Wages of January and February are 64,000 respectively.

Time period is %.month, Calcula aid in February.

(@ 60,000 48,000 - o
() 24,000 ¥ 64,000

'(3) Cash budget is usef ool fo L
(a) inancial plan (b) Tax planning

(c) es
4) ich 9fith
n

| (d) Purchase planning
ng statement is correct 7

budget quantitative as well as mmietary figures are given for |
€ next period. - -

udget is a system of
figures of previous year, :
(¢) The task of preparing budget is that of accountant only,

(d Only quantitative data are given in the budgét.
(5)  Which of the following is not a purpose of b

pulling estimates for current year based on

udgeting 7
() Itrequires approval for routine spending,
(b)  Budgeting forces advance plaﬁning.
(€). It communicates Mmanagement’s policies to subordinates.
- (@) Itestablishes prices for internal services, C

'_%
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