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(nstructions : (1) Right side digits indicate marks of the question.

(2) Write answers to the point.

. (A) Discuss the duties of an Auditor in respect of Share Transfer Audit. 7
OR
Distinguish between Interim Dividend and Final Dividend.

(B) Explain the importance of the following documents to an Auditor (any two) : 4
(i) Memorandum of Association.
(ii) Articles of Association.
(iii) Prospectus.
(iv) Minutes Book

(C) Give your opinion as an Auditor on the following (any three) : 3
(i) A company wants to give 3% underwriting brokerage on equity shares.
(ii) A company wants to return capital as under :
2.000Redeemable Preference Shares of T 100 each, T 80 per share paid up.
(iti) A company wants to transfer share forfeited a/c to Profit and Loss a/c.

(iv)< A company wants to receive in cash by issuing 1,00,000 equity shares of
T 10 each.

(v) A company wants to pay 4% interest as per section 208 on equity shares
which were issued for repayment of loan.

2. (A) Explain the meaning of the words “True and Fair” used in Audit Report and state
the characteristics of a good Audit Report. 7

OR
Write short note on Social Audit.
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(B) Distinguish between following (any one) :
(i)  Auditor’s Report and Auditor’s Certificate.
(i) Clean Report and Qualified Report.
(C) Write short notes (any one) :
(i)  Importance of Auditor’s Report.
(ii) Prepare Audit Report of a Company mentioning three defects
(iii) Contents of Audit Report.
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3. (A) From the following information of a company determine its &7 255025 prals of 3

year 2015-16.
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OR
What is Divisible Profit ? Explain the guiding principles for czlouizmmg Josidle
profit.

(B) Write short notes (any two) : 4
(i)  Factors affecting divisible profit.
(i) Capital Profit and dividend.

(iii) Interim dividend.

(C) Answer the following (any three) : 3
(i) After the dividend is declared within how much tme dnidend warrants

should be post to members or dividend shouid be pad ”

A company’s current year Profit is ¥ 10.00.000. Compan: dacdes w decliawre

dividend on shares at the rate of 8%. Calculate the amou regured w be

transferred to General Reserve as per Company Aci
(iii) Can a company declare dividend out of profits to the moorporanen ™ Wi 7
(iv) Can acompany declare dividend before writing-off past losses 7 Win

(v) Whatis Trading Profit ?
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4.

(A) lnt;({m'nation of Sales and Gross Profit of a company is as under :
ear Sales ()  Gross Profit X) Rate on Gross Profit %

2013-14 8.00.000 80,000 10
2014-15  10.00.000 90,000 9
2015-16  12.00.000 96.000 8
How will you investigate fluctuation in gross profit ?

OR

Prepare Audit Programme of a Hospital run by Public Charitable Trust.

(B) Write short notes - (any one)
()  Importance of an Audit Programme.

(i1)  Points to be taken in consideration while preparing an Audit Programme.

(C) Write short notes : (any one)
(i)  Objects of investigation
(i1) Investigator's Report.

Write correct answer for multiple choice questions (any seven) :

14

(1)  Which of the following points is not correct; while taking ' into account certain

points before starting an audit of Joint Stock company ?

(A) To get information about the Memorandum and Articles of the company.
(B) To intform about its to previous auditor.

(C) To get information about the internal control method of the company.

(D) To satisfy himself that his appointment is properly made by Board of

Directors.

(ii) After the end of Financial Year, within how much time Final Accounts of a

company should be presented in Annual General Meeting ?

(A) Three months
(B) Six months
(C) /At any time before the end of next Financial Year

(D) Noneof the above

(iii) To which of the following parties is the company auditor expected to address his

report ?

(A) Shareholder of the company.
(B) Central Government.

(C) Board of Directors.

(D) Company Secretary.
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(iv)

(v)

(vi)

(vii)

(viii) Which of the following Act is followed by company auditor while preparing his

(ix)
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Total paid up equity share capital of a company is ¥ 25 lacs, current year’s Profit
after depreciation and tax is ¥ 7 lacs. What will be the minimum amount to be
transferred to reserve, if the recommended rate of Dividend is 18% ?

(A) 4,50,000

(B) ¥2,50,000

(C) ¥52,500

(D) T 70,000

Which one of the following is not required to be considered for “Investigation in
case of suspected fraud™ ?

(A) Embezzlement of cash to be examined.

(B) The nature of Fraud suspected.

(C) Disqualification of Directors of the company.

(D) The period of investigation to be covered.

Which one of the following points is not relevant «while conducting an

investigation on behalf of a creditor or a bank granting loan ?

(A) Examine the purpose of loan.

(B) Examine the securities offered.

(C) Get details regardifg loan application rejected in the past.

(D) Carry out, in detail, the valuation of stock and other assets of the prospective
borrower.

Which one of the following details is not required to be obtained before preparing
an audit programme ?

(A) System of Internal Check.

(B) Technical details of business or institution.

(C) Accounting system adopted by the competitors.

(D) Report of the previous auditor.

report ?

(A) 1949 Law and Order Rules
(B)< 1932 Partnership Act

(C) 1956 Company Act

(D) 2000 Income Tax Act

The Profit on sale of Assets is known as
(A) Capital Profit

(B) Revenue Profit

(C) Gross Profit

(D) Net Profit



