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Instructions (1) All questions in Section — I carry equal marks.

(2) Attempt any two questions in Section — I.

(3) Question 5 in Section — II is Compulsory. S
SECTION -1 o
1. (A) What is International Accounting ? How it differs from Domestic A ting? 10
rg 10

(B) What is Convergence ? Explain advantages and challenges of

2. Prayas Ltd. has its branch in U.S.A. Following are Trial Bal ffice and its

Branch as on 31-03-2022. 20
Debit Head Branch Branch
Balance Office USD () USD (8)
INR (})
Purchase 30,00,000 50,000 80,000
Office 4,00,000 8,000 -
Expenses |
Cash & Bank 4,00,000 1 4,00,000 4,000
Debtors 8,00,000 - 16,000
Fixed Assets | 40,00,000 sent to Branch 10,00,000 -
Opening Stock |  3,00,000 received from Branch 6,00,000 -
Cash sent to
Head Office
Goods K
received from )
Head Office
1,00,00,000 | 1,00,000
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(2) Calculate 10% depreciation p.a. on Fixed Assets.
(3) [Exchange Rates :

(i) Opening 1 $=X73

(ii)) Closing 1 $=%377

(ii1)) Average 1 $=X75

Prepare : (1) Translated Trial Balance of Branch in Indian Rupees and

(2) Final Accounts of Head Office including Accounts of Branch. ’

3. Following are the Balance Sheets of Indian holding company Nishtha

American subsidiary company Nelson Ltd. as on 31-03-2022.

Particulars

Nishtha Ltd.

I.  Equity and Liabilities :
(1) Shareholders’ Funds :
Share Capital (Share of ¥ 10 each and $10 each
General Reserve
Profit and Loss Account
(2) Non-Current Liabilities :
8% Debentures

(3) Current Liabalities : 6
Creditors
Outstanding e

II. Assets:

As

(1) Non-C
Fi S€

in Nelson Ltd. (1600 Equity Shares)
estments
ent Assets :

k

btors

Bank balance
Total :

20,000
12,000

16,000

32,000

4,00,000 10,000
4,00,000 10,000
1,00,00,000 1,00,000
48,00,000 50,000
14,60,000 -
21,40,000 20,000
6,00,000 10,000
6,00,000 10,000
4.,00,000 10,000
1,00,00,000 1,00,000
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Additional Information :

(1) Nishtha Ltd. purchased shares of Nelson Ltd. on 01-10-2021. Balance of General
Reserve and Profit and Loss Account in the books of Nelson Ltd. on 01-10-2021
was § 4000 and $ 6000 respectively.

(2) Exchange Rates were :
(1) 01-04-2021 1 $=% 73
(1) 01-10-2021 1 $=T 74
(i) 31-03-2022 1 $=% 77
Average 1 $§=X75

Prepare Consolidated Balance Sheet of Nishtha Ltd. as on 31-03 -2022. S
4. (A) What is Transfer Pricing ? Explain its objectives and approaches. ( 10
10

(B) Write a note on Taxation of Foreign Source Income.

SECTION -11
5. Select correct answer for the following sub-questions : (any4
(1) Risk of currency exchange rate arises in
. (A) International Accounting (B) Do
(C) Both of these

10

(2) IFRSmeans
(A) International Financial Repertin
(B) International Fin
(C) International Fiscal
(D) Indian Financi

tatement.

(3) International ecomes necessary for organizations.

(B) National
(D) None of these

ayment on later date when exchange rate was 1 $ = Z 72, he will
from foreign transactions.

AB) Loss

Both of these (D) None of these
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(5) Ratio of exchange of currencies of two different countries is called as _
(A) Fair Value (B) Exchange Rate

(C) Foreign Currency (D) Foreign Operation

(6) Accounting Standard 21 is related to
(A) Borrowing Cost
(B) The effect of changes in Foreign Exchange Rates
(C) Property, Plant and Equipment

(D) Events after Reporting period ‘
(7) Asper IND AS-103 and IND AS-110, Capital Reserve is now known as :
(A) Capital Profit (B) General Reserve

(C) Gain on Bargain Purchase (D) Minority Interest

(8) is used for accounts of Holding Company and Su
(A) Equity Consolidation Method
(B) Pro-rata Consolidation Method
(C) Line by Line Consolidation Method

(D) All of these
1 d at ;
sing Exchange Rate
verage Exchange Rate

(10) International taxan' ied on i
(A) Domestic Transa (B) Inter State Transactions

(C) Cross Bo sa (D) All of these
(11) Double ti oidance Agreement is a contract between
(A) n (B) Person to Government

L (©) t to Government (D) All of these

pany.

(9) Goods sent by Head Office to Forei

(A) Opening Exchange Rate
(C) Actual Amount

is not an objective of International Taxation.
Equality (B) Tax Neutrality
Stability (D) Economic Efficiency




