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(General Principles of Accountancy-I1I)

Time : 2 Hours|
Instructions :

(1)
(2)

Answer any three questions.
All questions carry equal marks.

I~ Bhavin and Shilpa are partners of a partnership firm that _share
capital proportion. From the following trial balance and adju

accounts of the firm :
Trial balance of Partnership Firm of Bhavin

[Max. Miaks : 60

@

\

-03-2022

| Name of Account Credit Balances
_ . ®) ®)
Bhavin’s Capital and Drawing * 40,000 2,00,000
Shilpa’s Capital and Drawi 28,000 100,000
Suppliers and Cus S 1,80,000 1.20,000
Goods returne 4.000 6.000
Bills 30,000 41,600
Cash a 2,000 28,000
d debts reserve — 800 2600
and sales — 2.80,000 5,21,000 |
outstanding wages — 70,000 4000
M ry (office) — 73,000 o
Depreciation on machinery — 7,000 -
[Furniture — 24,000 -
Opening stock — 92,200 -
Prepaid Insurance — 400 -
Salary — 46,000 —
Insurance Premium-— 4,000 —~
Rent and taxes — 24,000 -
Advertisement expenses — 5,800 =
Goodwill — 1.44.000 =
| .casehold building (from 1-10-2019 for 5 years) . 28,000 =
8% Kishan's loan (1-11-2021) — - 60,000
Total - o 10,83,200 M: IILBJ‘.ZOOT___J'
MI-113 5 P.T.O.




Adjustments :

AT)  Closing stock ¥ 2,20,000 and having market value 20% more than book value.
(2) 6% interest per annum is payable on partners’ capital.
"(3) Interest on drawing recoverable from partners : Bhavin T 1,800, Shilpa ¥ 1,200
AA Provide 5% bad debts reserve on debtors.
_(3)” Outstanding expenses at the end of accounting year: Rent ¥ 600 and Salary
< 1,900.

V(,fr) Provide depreciation: 10% on machinery and 5% on furniture.

2. Usha, Rina and Pooja were the partners sharing profit and loss in the proportion 2 : 2 ..

Due to avoidable circumstances the partnership was dissolved on March 31, 20%
Balance Sheet on that date was as under :

Balance Sheet
Liabilities Amt. ()
Capital : Building
Usha 60,000 Debt
| Rina 30,000 { 15,000
Pooja 20,000 | 1,10, 28,800
Rina’s [Loan ’ 0 0 d 2.800
| Bank Loan (Hypothecate 1 Profit and Loss Account 15,000
Creditors

25,300 | |

1,63,600 1,63,600

lised as under :
< 25,000
16,000
< 24,000

ourth Instalment < 25,200

An amount of ¥ 4,000 was kept aside for the dissolution expenses but the actual
expenses was < 3.000.

Prepare a statement showing the piecemeal distribution of cash under the “Capital
Surplus Method” or “Maximum Loss Method”.

3. Nikhil Company Ltd. issued 1,00,000 equity shares of each Z 10 at a premium of I 5
per share, payable as under :

On Application T3
On Allotment ¥ 8 (Including Premium)
On First Call T2
On Final Call %2

Applications were received for 1,80,000 shares of which applications for 30,000 shares
were rejected. Allotment was made pro-rata to the remaining applicants. The excess
application money was refunded.
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money due on allotment, first

Nirali iled to pa
to whom 2,000 shares were allotted failed to pay led to pay money due

and final calls and Vinod who was allotted 1,000 shares also fai

on first and final calls.
issued at T 8 per share.

These shares were forfeited and all forfeited shares were re- .
e
Write necessary Journal Entries in the books of Nikhil Company [td. for the aboV

(ransactions.

4. M/s Bhavsar Ltd. went into liquidation on 315 March, 2022. The following is the

halance sheet on that date : |
[ —— —— —
. Particulﬂrs ) it

() EQUITY AND LIABILITIES :
(1) Shareholders’ Funds :

(a) Share Capital : ‘
. Equity Share Capital : 19,500 Shares f 1,97,
(b) Reserves and Surplus : 0
Profit and Loss A/c ( g (98.680)
(2) Current Liabilities :
(a) Tmﬂa& |
l

|
|
200

reditors \ 55 310 '.
d Creditors \ 99,790 ﬁ
er Current Liabilities : Bank Overdraft | 12.000 I.
Total Lzsg_'{_(inliﬂ’
TS: _ \ |
) Non-Current Assets : | |
(a) Fixed Assets : | |
(i) Tangible Assets : | |
Leasehold Property 48,000 |
Plant & Machinery 53.500
Furniture 10.000
(i1) Intangible Assets: Goodwill 50.000
(2) Current Assets :
(a) Inventories : Stock 56,800
(b) Trade Receivables : Debtors 64.820
(c) Cash and Cash equivalents : Cash balance 2,500
Total 2,87,620
MI-113 7 P.T.O.



The Liquidator realised the assets as follows :

[easchold property which was used to pay the partly secured creditors T 35,000

Plant and Machinery T 45,000
Furniture 2 6,000
Stock 3 39,000
Trade Receivables (Debtors) T 58,500

The expenses of liquidation amounted to ¥ 1,000 and the liquidator’s remuneration was

agreed at 2.5% on the amount realised, including cash and 2% on the amount paid to
the unsecured creditors.

You are required to prepare Liquidator’s Final Statement of Account.

5. Write short notes : (Any Three)
(1) Rules of Debit and Credit
(2) Share issued at premium

(3) Equity Share, Preference Share, De
(4) Types of Assets ©
(5) Preferential Credi \

6. Wrte hree)

1ecemeal Distribution of Cash

ce between Cash discount and Trade discount

) Depreciation on fixed assets

(4) Purchase consideration of Business methods

(5) Bad debts and Bad debts reserve
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