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Instruction :

All questions carry equal marks.:

[Max. Marks : 70

l.  Zed Engineer_ing Co. Ltd. operates Integrated Accounting system. The followin g
balances appear in its books as on 1st April 2022 : | 14
Particulars Dr.R) | Cr. )
Stores Control A/c 37,000 |
Work-in-Progress Control A/c 35,000 | -
Finished Goods Control A/c 25,000
Bank A/c 20,000
Fixed Assets A/c 1,10,000
Debtors Control A/c 23,000
Creditors Control A/c 16,000
Depreciation Provision A/c - 10,000
Profit & Loss A/c | " 24,000
Share Capital A/c 2,00,000
Total 1 2,50,000| 2,50,000
Transactions during the year weré as follows :
| Particularss . |
Direct wages - 1,70,000 Indirect wages - 10,000 1,80,000
Purchase of materials (on eredit) 2,00,0,()0
Materials issued t6 production 2,20,000
-|Materials for factory maintenance | 4,000
Production overheads incurred 80,000
Administration overheads incurred 24,000
Selling & Distribution overheads incurred 28,000
Produetion overhead absorbed 96,000
Depreeiation of machinery 2,800
Prepaid rent (included in production overheads) 800
Payments to creditors 2,00,000
MF-108 7 P.T.O.



,80,000
Payments by debtors j iy
Goods finished during year (at cost) 4*40’000
Cost of gocfds sold | ool
Sales (credit) 110 000
Purchase of machinery ! 201000
Income tax paid ;

mpany and
You are required to write up accounts in the Integrated Ledger .of the company
prepare a trial balance as at 31st March, 2023

OR
The Cost Ledger of Beta Ltd. showed the fnllnwmg balances as at 1st April, 2022 : 14
Particulars Dr.R) | Cr.® |

Stores Ledger Control A/c | - - 42,000

Work-in-Progress Control A/c 31,360

Finished Goods Control A/c | 22,320

Factory Overheads A/c - 400

Administration Overheads A/c 240 |

Cost Ledger Control A/c - 95,5280

[Total ) 95,920 | 95,920
The follnwmg fransactions took place durmg the year ended 31st March, 2023 :
Particulars. i _J

Stores purchased ~ ¥ £ 44,000

Stores issued to production order - 1,57,200

Stores issued to works repair order " '- 6,000

Wages | ‘ 2,46,000
Productive wages 2,36,000
Unproductive wages N | 10,000

Carriage inwards 2,400

Factory overheads from production 71,600 |
Factory expenses ‘ 56,000
Administration expenses - 7,200
Administration overhieads absorbed by finished goods | =~ 7,360

Goods finished during the year ~ 4,68,800
Cost of finished goods sold 4,80,000
Sales expenses 5,360
Prepare'necessary accounts in the Cost Ledger and Trial Balance for the year ended

31st March 2023.
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) From th ‘ .
9. (A) - f"'nﬁwlng lnful‘matiun, calculate

Minimum Annugl Inventnry_Cnst : T T Ry - 7
Monthly Consumption 2,500 units
Ordering cost per order < 50
Cost per unit 320
Cost of capital 10%
Cost of storage 5%

0% A4 . '
I£.2% discount is offered by the supplier for purchases in the lot of 3,000 units or
more, should the offer be accepted ?

(B) Answer any one of the following : 7
(1)  Write note on Labour Efficiency.
(2) Explain under- absorption and over-absorption of overheads.
o OR . . |
(A) Yash Manufacturing Limited has received a contract for supplying 108 water
pumps. They have just cumﬁl:eted an initial run qf_ 36 pumps at the following cost : 7
Particulars - p _ g t_
Direct Material . | 24,000 T
Direct Labour (7,200 hours at ) 28,800
Tooling cost (reusable) | | 3,600
Variable overheads (3 0.50 per Lahuur hour) | 3,600
Fixed overheads (% 1.00 per Labour hour) 7,200
An 80% -leérning curye is thnu;ht to be pertine:t in this case. The marketing
managef believes that the contract is unlikely to be accepted if it exce.eds
% 1,32,000 and as the company is short of work, he believes that this contract 1s to
be :’it&l. You aré required to comment whether '}t is worth accepting at ¥ 1,32,000.
State your assumptions clearly.
(B) Gi;ve the difference between "Cost control" and "Cost reduction”. 7
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I + ' =1l duced with
3. - Jayesh Ltd. manufactures two products "A" and "B". Both products are pro

. otailed information
the help of the same machinery and similar type of process. The detailed 1 .

about both are as follows :
Pnrticul;lrs | ’ A ' B |
Units p;:EIuced 1,500 | 15,000
Machine Hours per unit | 3 . 3
Direct labour hours per unit 3 3
Number of purchase urderﬁ - 1 150
Number of set-ups 50 | 150
Material cost per unit B 10 . 10
Labour cost per unit | 20 | 20
The cost of various activities are as follows -
= |

Related to volume

Related to purchases

Related to é:etting-up
Total |
mwct labour hours. i’repare Cost Statement showing total cost
and per unit cost under Traditiohal'and Activity. Based Costing method

OR
(A)  Explain the diffefence between Traditional and Activity Based Costing (AB C) 7
(B) Explain benefits of Activity Based Costing. v
4. A toy manufacturer produces 60,000 units at 60% production Capacity and earns an
. average profit of ¥ 3 by selling it at T 15 per unit. The cost of each tnyris as under : 14

Direct Materials ¥ 4

Direct Labour ¥ | |
Factory Overheads ¥ 6 (50% fixed)
Selling Overheads ¥ 1 (25% Variable)

MF-108 _ 10



Duﬂﬂg the current year, they intend to produce the same number but antlmpates that-
(a) Their fixed costs will go up by 10%, ' '

(b) Rate of direct labour will increase by 20%

(c) Rate of direct material will increase by 5%.

(d) Sr.-.llmg price cannot be increased.

Under these circumstances, they obtain an export order for a further 20% of their
production capacity. What minimum price will you recommend for accepting the order
to ensure the manufacturer an overall profit of ¥ 1,83,500 ? Assume that the fixed cost
is recovered from the curreht production,

| OR
(A) Explain the advantages of Full cost pricing. 7
(B) Explain pricing strategy for new product. 7
5. Choose the correct option : * ‘ il 14

(1) - Innon-integrated accounting system, credit purchases/of material is credited to -
(a) General Ledger Adjustment A/c  (b) Creditors Alc

(c) Stores Ledger control A/c .(d) None of these |
(2) Innon-integrated accounting system abnormal wastage of materlal is debited to -
(a) Costing Profit & Loss A/c " (b) Factory Overhead A/c
(¢) Work in Progress A/c . (d) None of these
(3) Non-integrated accounting system 15 alse called |
(a) Financial accuuntmg . (b) Cost control accounting
(c) Costaccounting (d) None of these

(4) Innon- mtegrated accounting, cash transactlons are recorded in

(a) Cash aceount

(b) General Ledger Adjﬁstment Account
(c) Debtors Account

(d) Nonelof these

(5)  If the overheads absorbed are higher than actual overheads Incurred, the situation
is called

(a) Under absorption of overheads (b) Over absorption of overheads
| (c) Allocation | " (d) None of the above
MF-108 - 11 P.1.0.



- | is affected by Learning curve.
(6) IS a ece: y \ (b) Direct Labour
(a) Direct Material

| ixed Overhead
(c) Variable Overhead (d) Fixe

(7)  Cost reduction involves
() Reduction in cost on temporary basis

(b) Reduction in cost on permanent basis
(c) Reduction in Gnvarnment tax

(d) None of the above - ¢ o
1sti ct cos 1 ,
(8) It is possible to ascertain most accurate and realistic produ y

(a) Activity Based Costing (b) Standard costing
(¢) Activity based information (d) None of these
(9) In Activity-Based Costing are cost centers. |
(a) Production departments | | (b) Cost puols‘_
(c) - Service departments (d) Nong of these
(10) Which of the following activities is connected with the cost driver of number of
workers ? v ' |
(a) Analysis of proposal | (b) Setting up of machines
(¢) Recruitment ' (@) None of these

(11) The appropriate cost driver for repalr § and maintenance overhead expenses is

(a) Number of setups ‘ (b) Number of customers

(c) Number of workers (d) None of these
(12) Which of the following factor is internal factor, affecting pricing policies ?
(@) Demand and supply (b) Competitor's price
(¢) Goal of the company | (d) None of these
(13) Variable cost pricing is also known as ;
(@) Full cost pncmg (b) Direct cost pricing
(c) Margmal cost prlcmg ' (d) None of thése
(14). Which cost is not included in conversion cost pricing ?
(@) Direct labour | (b) Indirect labour

(d) Administration Overheads
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