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Madhav Transport Company supplies the following information in respect of a truck of
25 ton capacity : |

14

Cost of truck | < 80,00,000

Estimated life 12 years

Scrap value 10%

Diesel, Oil etc. ¥ 2,500 per trip each way
Repair and maintenance < 25,000 p.m.

Driver’s salary < 37,500 p.m.

Cleaner’s salary < 15,000 p.m.

Insurance < 2,25,000 p.a.

Taxes < 1,20,000 p.a.

Share of General expense ¥ 90,000 p.a.
The truck carries goods from one city to'anether.¢ity covering a distance of 100 k.m.

each way. Daily 2 round trips are uddertake and truck runs 25 days in a month. On
outward freight is available to the extent of full capacity and on return trip 50% of the

_capacity.

Workout operating cost per ton k:lnmetre
: OR

From the fullowmg information calculate cost per passenger kilometre. 14
Particulars
Cost of Bus ' < 50,00,000
Estimated useful life 5,00,000 km
Estimated scrap value < 10,00,000
Driver's salary < 25,000 p.m.
Cleaner’s salary < 20,000 p.m.
Repairing < 10,000 p.m.
Allocated office expenses ¥ 5,000 p.m.
Garage rent < 5,000 p.m.
Stationery expenses < 10,000 p.m.
Cost of 1 litre diesel < 200
7 P.T.O.



Average consumption of diesel is 1 litre for every 8 k.m.
Oil and other sundry expenses are 10% of diesel cost
Total kilometre in a month 10,000

Capacity of bus (passenger) 40
Capacity utilization (%) 80

2.  Atharva Limited has produced and sold 25000 units of smartwatch at it's 50%

production capacity in the year 2022, 14
The details of the production cost for the year ended 31* December, 2022 were as
follows :
Particulars )
Materials 25,00,000
Direct labour 15,00,000
Direct expense 5,00,000
Factory indirect expenses (50% variable) 10,00,000
Office indirect expense (fixed) | 7,50,000
Selling and distribution indirect expense (60% fixed) - 5,00,000
Sales ¢ | EI,DU,OOO
Estimates for the year 2023 :

The nutput will be at its full production capacity, 80% of the units produced will be
sold.

Cost of raw materials and wages per unit will be increased by 20% and 10%
respectively. |

Factory, office and seiling and distribution overheads (fixed) will increase by
< 2,50,000, ¥ 2,00,000 and T 1,00,000 respectively.

Variable selling and distribution indirect expense will increase by 25% per unit.

The rate of profit on cost will remain same as per the last year.

Prepare :

Statement of cost showing total as well as per unit cost and profit for year 2022
Statement showing estimated profit for the year 2023.

" OR
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Dhanish Limitcdﬁ has produced mobile in the year 2022 at its 70 % production capacity
and sold all mobiles to earn 25% profit on cost price at ¥ 26,25,000.

The cost per unit is as under :

14

Particulars ?
Direct materials 750
Direct wages 500
Other direct expense 250
Factory overheads (75% vaﬁable) 200
Administrative overheads (fixed) 100
Selling overheads (75% fixed) 200
Total Cost per unit 2,000

For the next year 2023 it is estimated that

The production and sales will be at 80% production capacity.
All variable expenses will increase by 10%.

All fixed expenses will increase by 20%.

The profit is estimated 24% on selling price.

Prepare .

Unit cost sheet for the year 2022.

Estimated cost sheet for the year 2023.

Suppose factory overheads are absorbed at 60% of direct labour and office overheads at
20% of the factory cost. Actual expenditures are as follows :

Pgrticulars (¢
Materials 5,00,000

14

Direct Labour 3,75,000
Factory overheads 2,50,000
Office expense 2,00,000

Assuming that 10% of output is still in stock and sales amount to ¥ 12,50,000.

Prepare :

Profit as per Financial Statement.
Profit as per Cost Statement.
Reconciliation Statement

OR
9 P.T.O.
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In a factory, factory overheads are recovered at 60% of labour and office expenses are

recovered at 20% of factory cost. Actual expenditures are as under : 14
Particulars | X
Materials 20,00,000
Labour 15,00,000
Factory overheads 9,80,000
Office expenses 8,50,000
Closing stock is 10% of production and sales is  51,00,000
Prepare :
Statement of cost showing profit or loss.
Profit and Loss A/c as per Financial Accounts
Reconciliation statement
14

4.  Ashapura took a contract to build a building at contract price of ¥ 75,00,000.

She started her contract on 1-4-2018, 80% of work is completed on 31 March 2019,
she received T 39,37,500 which is 75% of certified work.

On the following details prepare contract acéount for the year ended 31* March, 2019.

[

Particulars - ®)
Materials issued on Contract 21,00,000
General Plant issued on contract (1-4-2018) 3,75,000
Specific plant issued on contract (1-7-2018) 1,87,500

Wages | 15,37,500
Direct expenses - | 6,00,000
Indirect expenses | 2,62,500
Materials at site (31-3-2019) 75,000
Other details : |

Materials ¥ 18,750, Specific Plant 3.37,500' and General Plant ¥ 75,000 were stolen
from the site on 1-10-2018.

‘Depreciation will be charged at 10% on general plant and 20% on specific plant.
Ashapura takes profit to Profit and Loss Account as per 2/3 cash basis.

OR
AM-107 10



(A) From the following data present the cost and profit per unit of each batch order,
the selling price is contracted at ¥ 25 per unit. 7
Month | Batch Output | Material Labour
~ (Units) Cost (3) Cost (?)
January 5,000 15,000 10,000
February 5,000 15,000 10,000
March 5,000 15,000 10,000
Labour is paid at the rate of ¥ 2 per hour.
Overheads is recovered at the rate of 10 per hour.
Prepare Batch Cost Sheet.
(B) The information given below has been taken from the costing records of an
engineering work in respect of Job No. 555 : 7
- Material ¥ 40,000
Wages :
Dept. A : 50 hours at ¥ 20 per hour
| Ij.ept. B : 30 hours at T 20 per hour
Dept. C : 20 hours at T 20 per hour
Variable overheads estimated :
Dept. A : 5000 hours ¥ 50,000
Dept. B : 1500 hours T 15,000
Dept. C : 2500 hours ¥ 25,000
Fixed overheads estimated ¥ 1,20,000 for 5000 hours.
You are required to ascertain the cost of the Job No. 555.
5. In the following sub-questions, more than one answer is given, of which only one
answer is correct. Select the correct answer (Attempt any seven) 14
(1) In which of the following enterprises ‘Operating Costing’ is not applicable ?
(a) Transport Companies (b) Hotels
(c) . Hospitals ~ (d) Oil refineries

(2) Which of the following items is not considered a fixed cost from the view point
of a transport undertaking ?
(a). Insurance Premium (b) Garage Rent
(¢). Driver’s Salary (d) Diesel

(3) Which of the following items is considered a fixed cost from the view point of a
transport undertaking ?
(a) Petrol (b) Depreciation
(c) Lubricating (engine) Oil (d) License Fee

AM-107 11 - P.T.O.




(4)

(6)

W

(8)

)

(10)

(11)

(12)

Cost of sales is ¥ 90,000, Amount of profit is ¥ 10,000. State the percentage of
profit on sales.

@ 1% b) 10%

() 12% (d) None of these
From the following, which item is not shown in cost sheet ?
(8) Materials (b) Carriage inward

(c) Dividend paid (d) None of these

Escalation clause in contract means

(@) Cost plus contract

(b) Cost of contract + profit

(c) Increase in contract price due to price hike in materials and labour.
(d) None of these

Which of the following items is not recorded in finaneial accounts ?

(a) Interest on Capital (b) Losson sale of investment

(c) Imputed factory rent (d) /Donations

Which of the following items is not récorded in cost accounts ?

(a) Factory overheads - (b) Administrative overheads
(¢) Debenture interest (d) Selling overheads

Which items is not considered in financial accounts ?
(a) Matenal (b) Interest
(c) Notional salary of the owner (d) Donation

The time limit for every job is :

(a) Annual (b) Half Yearly

(¢) Diferrent (d) Uniform

In which of the following industries job costing is used ?

(a) Steel industry - (b)" Building construction
(c) Printing works (d) Cement industry
Contract costing is mostly used in ;

(a) Job (b) Batch

(c) Construction (d) Service
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