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1. (A) Mr. Prakash is an Indian Citizen. He is planning to go USA for the first time for
employment purpose on 30" September, 2022.

Determine his Residential Status for A.Y. 2023-24 and advise him for Tax

Planning from the view point of Residential Status. o

1. (B) Write short note on : Tax Exemption, Deductions and Reliefs 7,
OR ' |

1. (A) Salary income of Mr. Manav for P.Y. 2022-23 is X 20, 00,000. During the year

2022-23, he paid Life Insurance Premium for hunself his wife and their children

T 40,000. He depesited T 10,000 in PPF Aceount €very month.

Determine his Tax Liability forA.Y. 2023-24 under Old and New Structure of

Tax and advise him for Tax Planning. | 7
1. (B) Write short note on : Tax Evasionand Tax Avoidance 7
2. Shri Manan works for a pri.vate company in Ahmedabad. His details of salary for P.Y.

| 14

2022-23 are as under :
(i) Basic Salary ¥ 40,000 per month up to 31-10-2022
¥ 50,000 per month from 1-11-2022

(ii)) Dearness Allowance : 40% of BRasic Salary (Which is included in salary for
contribution to Provident Fund)

- (1i1). Bonus paid in October 2022 equal to one month basic salary plus D.A. applicable
for that month

(iv) Employer and Employee’s contribution to Providcnt Fund at 16% of salary
(v) Professional Tax paid X 2,500 of which X 2,000 was paid by the employer

NA-109 , ' 7 P.T.O.



(vi) Facility of Laptop and Computer was provided to him for both official and
personal use. Cost of Laptop ¥ 60,000 and Computer ¥ 50,000 was paid by the
company on 1-12-2022.

(vii) Motor Car owned by the employer (Cubic Capacity of engine exceeds 1.6 liters)
provided to the employee from 1-11-2022 for both official and personal use.
Repair and maintenance expenses of ¥ 40,000 was fully met by the employer
from 1-11-2022 to 31-03-2023. The motor car was self-driven by the employee.

(viii) Leave Travel Concession was given to the employee for himself, his wife and
two children (one daughter aged 7 and one son aged 3). Cost of economy air
tickets reimbursed by the employer ¥ 20,000 for adults and ¥ 20,000 for two
children. E | | ;

Calculate his Taxable Salary Income for A.Y. 2023-24 and give your advise for tax

planning assuming he is opting for old tax regime. He plans to buy an Electric ear and a

Residential house. | e

OR

2.  Mr. Gautam has three houses. The particulars of these houses for P.Y. 2022-23 are as
under. Compute his taxable income from House Property for A.Y.2023-24 and suggest
which house should be adopted by him to be assessed as self-occupied and which house
should be assessed as deemed let out so that his tax liability is minimum. 14

Particulars House-I House-II | House-Ill
Municipal Valuation . 36,00,000 | %7,20,000 | ¥ 6,60,000
Fair Rent p.a. '

< 7,50,000 | ¥5,50,000 [ ¥ 7,60,000
< 7,00,000 | ¥7,40,000 | ¥ 7,50,000
31-03-1999 | 31-03-2001 | 01-04-2014

Municipal '_Taxes paid during the year 12% 8%

Interest paid on money borrowed for = Z1,10,000
repairs of property ' E |
— e e
Interest paid on moneéy borrowed in July — - < 3,50,000
2015 for purchase of property '- | |

Standard Rent p.a.

Date of Completion/purchase

3. Janki has sold following assets during the year 2022-23 : _ 14

Assets | Cost of Acquisition | Sale Consideration | Year of Acquisition
| X20,00,000 % 3,00,00,000 2001-02
Jewellery | % 60,00,000 ¥ 2,40,00,000 2011-12

| 2008-09 -

Res:idential Iit_;mse_] ? iO,_O0,000 < 1,20,00,000
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On 31-03-2023 she purchased new Residential Housc for personal residence for
3 1,50,00,000. Compute her taxable capital gain for A.Y. 2023-24 and give him advice
for tax planning. Relevant Inflation index are as under :

2001-02 : 100 ~2008-09 : 137
2011-12:184 . | 2022-23 : 331
OR
3. Mr Kamal, a trader at Ahmedabad submits the Profit and Loss Account for the
| financial year 2022-23. 14
Dr. Profit and Loss Account for the year ended 31* March, 2023 Cr.

Particulars .

To Opening Stock 1, 50 000 [By Sales - 2,70,00,000
To Purchase 1,80,00,000 By Closmg Stock 3,00,000

To Gross Profit 91,50,000
| .| 2,73,00,000

To Rent, Rates and Taxes 2,0b,000 By Gross Profit | 91,50,000

To Salaries . 3,60,000 |By Interestreceived 10,000
|To Interest on Loan - . 1,30,000 |By Rent of staff quarters 2,00,000

To Depréciatioh 1 2,80,000 By Bad debt recovered 50,000

To Provision for Bad andI 20,000+ (X 20,000 not allowed) |

Doubtful debt | | |

To Loss on sale of shares 18,000 |

(Short Term) - '

To Provision for Income tax | 12,00,000

To Net Profit 72,02,000 ,

94,10,000

Additional mformatlon

(1) Salary includes ¥ 40, 000 paid to a relative which was considered unreasonable.

(ii) Written down value of plant and machinery on 1% April 2022 was I 20,00,000,
additions of ¥ 3,00,000 were made on 1% June 2022. A machine was sold for
% 2,50,000 ‘during the year. The appllcable rate of depreciation on plant and
machinery is 15%.

(ili). Rent, rates and taxes include outstanding GST liability for March 2022 of
330,000 which was duly paid within 7* April 2023.

Compute taxable profits from Business for A.Y. 2023 -24 and also advice him how he
can minimise his tax liability.
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4. Rahul, who is a resident in India, is a person with disability. He provides the following
particulars of his income for the year ended 31.3.2023 : 14

(a) Salary for working as a cable operator (per month) ¥ 18,000

(b) Interest on government securities (gross) ¥ 45,000

(c) Dividend from Indian Company ¥ 5,000

(d) Honorarium from school of orphanage for giving his service ¥ 49,000

He has deposited I 20,000 in public provident fund account.

He has donated < 20,000 to the school for orphanage which is approved as a charitable
institution.
. He contributed ¥ 2,000 to Prime Minister National Relief Fund.

He has also paid T 3,000 by credit card as premium of mediclaim policy, his father is
also a person with disability and is dependent on him for.medical treatment and
rehabilitation.

Compute the Total Taxable Income for the Assessment Year 2023-24, assuming the
assessee has not opted to pay tax under section 115BAC (New structure) of the
Income-tax Act, 1961. | ' .

OR
4. (A) Write short note on : Income included under “Income from Other Sources™. 7
4. (B) Write short note on : Liability under Payment of Advance Tax. g
5.  Select appropriate alternative : (Any Seven) ' + 14

(1) Income earned and received from business in India but the business is managed
from abroad is taxable income for

(A) Ordinarily Resident only
(B): Resident but Not Ordinarily Resident only
(C) Non Resident only |

(D) . Ordinarily Resident, Resident but Not Ordinarily Resident and Non
Resident

(2)  Rent received from property in USA credited in bank account in USA is taxable
income for

(A) Ordinarily Resident only
(B) Resident but Not Ordinarily Resident only
(C) Non Resident only o

(D) Ordinarily Resident, Resident but Not Ordinarily Resident and Non
Resident
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(3) ‘Mr. Jain, an Indian Citizen, aged 40 years, a government employee, serving in the

4)

5)

(6)

@D

NA-109

- property is assessed as

Ministry of External Affairs, left India for the first time on 31* March, 2022 due to
his transfer to High Commission of Canada. He did not visit India any time during
previous year 2022-23. He has received following income during P.Y. 2022-23.

Salary ¥ 2,50,000

Foreign Allowance ¥ 1,00,000

Interest on Fixed Deposit from a bank account in India ¥ 50,000
Income from Agriculture in Bangladesh X 3,00,000

Income from house property in Baﬁgladesh Z 50,000

His gross total income for A.Y. 2023-24 will be

(A) <5,00,000 (B) 7,50,000

(C) 3,50,000 (D) ¥3,00,000

Commission received by a director who is also an employee of the same company
is assessed as -

(A) Income from Other Sources

(B) Profits and Gains from Business or Profession
(C) Capital Gain |
(D) Salary income

Children Education Allowance is tax free by .

(A) % 300 per month, per child, maximum fof 2 children
(B) I 500 per month, per dhild, maximum for 2 children
(C) ¥ 1,000 per month, pet child, maximum for 2 children
(D) T 100 per month,per child, maximum for 2 children

If an assessee is engaged in leMg out house properties, rent received from house

(A) Income from House Property |
(B) Income from Other Sources
(C) / Capital Gain

(D) " Profits and Gains from Business or Profession

Compositerent in connection with Income from House Property means

_(A) . Rent received from more than one hoise properties

(B) Rentreceived for more than one month

(C) Rent received from plot of land as well as house property

(D) Rent received from house property including furniture, plant and machinery
and other services like lift, security and power back-up
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'(8) Loss of Speculative business can be carried forward and set-off against

(A) Income from House Property

(B)
(©)
(D)

Capital Gain
Profit from Non-speculative business

Profit from Speculative business only

(9) “Block of Assets” for calculating allowable depreciation under Profits and Gains
| from Business or Profession means

(A)

(B)
(C)
(D)

1 R —

(A)
(B)
(©)
(D)

All Tangible Fixed Assets
All Intangible Fixed Assets

All Current Assets
All Tangible and Intangiblé Fixed assets to which same rate of depreciation

1s prescribed

is not considered as Capital Asset for calculating Capital Gain.
Personal use of Furniture

Personal use of Jewellery

Personal use of Paintings

Personal use of Residential House

(11) Mr. Aman is the owner of a car. On 1.4.2022 he starts a business of purchase a_n‘d
sale of Motor Cars. He treats the same car as a part of the Stock in Trade of his
new business. He sells the same car on 31.3.2023 and earns a profit of ¥ 50,000.

The profit of ¥ 50,000 will be assessed as

(A) Profits and Gains from Business or Profession

(B)

Capital Gain

(C) Income from Other Sources

(D) TaxFree income

(12) Cash gifts received on personal occasion are taxable if it exceeds .

(A) T50,000 . B) . T 75,000

(C)
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