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Sandip of Mehmedabad consigned 100 iPhones costing ¥ 1,10,000 each at'an invoice

price of T 1,25,000 each to Vipul of Rajkot. Sandip paid ¥ 80,000 for freight and
< 70,000 for insurance while sending the goods. 10

Sandip drew a bill of 3 months of ¥ 5,00,000 on Vipul which was returned

immediately by him duly signed and accepted. After one month, Sandip discounted this
bill at 12% discount p.a. in a bank.

Vipul is entitled to get 10% general commission and 2% del ctedere commission.

At the end of the year, Vipul sent an account/sale-and bank draft for the amount due
from him. According to account sale :

(1)

(2)
(3)
(4)

(3)
(6)

(7)

JH-105

He paid Y 70,000 for octroi, X 30,000 for carriage inward and ¥ 50,000 for packing
expense.

He sold 50 iPhones at ¥ 1,40,000 each for cash.
He sold 20 iPhones at ¥.1,50,000 each to Mahesh on credit.

He sold 10 iPhones at T 1,35,000 each to Yogesh on credit on the recommendation
and responsibility of Sandip.

He purchased 5 iPhones at T 1,30,000 each for his personal use.

Mahesh and Yogesh declared insolvent and only 80% amount were received from

them.

§ iPhones were totally destroyed due to fire which took place in his godown
during the year for which insurance company accepted a claim of ¥ 5,00,000.

From the above information, prepare Consignment Account in the books of
Sandip.
OR
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1. (A) Following is the Consignment Account of Consignor. In this Consignment
Account, there are some errors. Rectify them and prepare the correct Consignment

A/c in the books of consignor. 5
Consignment A/c

Particulars 4 N Particulars —
I B

To Goods sent on y Goods sent on consignment

consignment (Invoice price) 10,00,000
(Difference) 1,00,000 | By Consignee’s A/c :
To Cash A/c (Carriage) 10,000 Octrot 7,000
To Consignee’s A/c. Packing expense3,000 10,000
(Sales) 15,00,000 | By Consignee’s A/c.
To Insurance Company A/c. (Commission) :
(Claim accepted) 50,000 General 20,000 |
B Del credere < 25,000 > | 25,000
| To Profit and Loss A/c By Consignee’sA/c
(Abnormal Loss) 10,000 (Bad debts) 3,500
To Bills Receivable A/lc By Consignment Stock A/c. 2,00,000
(Discount) 2,500 | By Consignment Stock
Reserve A/c. 20,000

By Profit and Loss A/c (Loss) 4,14,000

I. (B) Following is the Consignee’s A/¢c in the books of Consignor. From it, prepare

Consignor’s A/c in‘'the books of Consignee. 5
Consignee’s A/c

— Patearn L T Particular L

To Consignment A/c : By Bills Receivable A/c 10,00,000
Cash Sales . 14,00,000 By Consignment A/c :

Credit Sales 10,00,000 | 24,00,000 Carriage inward 10,000
Insurance premium 8,000

Selling expense 7,000 25,000

By Consignment A/c (Commission) :

General 50,000

Del credere 20,000 70,000

By Consignment A/c (Bad debts) 5,000

By Bank Draft A/c 13,00,000

24,00,000
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7. Yash and Ved entered into a joint venture to sell Kites and Firkis. They agreed to share
profit and loss 1n the equal proportion. Following are other related transactions : 10

(1) Yash purchased 10,000 kites at a price of ¥ 3 each and paid expense of < 2,000.
(2) Ved purchased 500 firkis at a price of ¥ 200 each and paid expense of < 5,000.
(3) Yash sold all the kites at a price of ¥ 5 each and paid selling expense of < 1,000.
(4) Ved sold 450 firkis at a price of ¥ 300 each and paid carriage of < 2,000.

(5) Both are entitled to get 5% commission on sales affected by them.

(6) The unsold firkis were taken up by Yash and Ved equally at purchase price.

From the above information, prepare :
(a) Inthe books of Yash

(1) Joint Venture A/c

(1) Ved’s Alc .
(b) In the books of Ved

(1) Joint Venture A/c

(11) Yash’s A/c

OR

2. Prashant, Ajit and Mahendra entered into a joint Venture to construct a Commerce
College Building. They decided to share profit and loss in the proportion of 5 : 3 : 2

respectively. They deposited ¥ 50,00,000 into their joint bank account as per their
profit-loss sharing ratio. 10

The contract price was agreed at ¥ 80,00,000 payable 75% in cash and remaining
25% by equity shares of the company. Other information is as under :

(1) Expenses paid from joint bank account : Materials ¥ 25,00,000, Wages
< 10,00,000 and‘Sundry expenses T 2,00,000.

(2) Architect fees of X 1,00,000 was paid by Prashant.
(3) Ajit brought mixture machine worth ¥ 1,00,000.
(4) Mahendra brought motor-car worth ¥ 2,00,000.

(5) On completion©f the contract, Prashant took away material in stock for ¥ 1,00,000,

Ajit took away mixture machine for ¥ 70,000 and Mahendra took away motor-car
for< 1,30,000.

(6) Contract price was received as per agreement on completion of the contract. All
Equity shares of the company were sold at 10% discount.

Prepare Joint Venture A/c, Joint Bank A/c and Partners’ A/c in the books of
the firm assuming that accounts have been settled among the partners.
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3. Rishabh Traders of Ahmedabad has a branch in Rajasthan. The Head Office sends the
goods to Branch after adding 20% profit on cost price. From the following particulars,

prepare necessary ledger accounts in the books of Head Office 10

Balance on 1-1-2023 | Balance on 31-12-2023

Particulars

Stock (Invoice Price)

Debtors

Furniture

Petty Cash

Unpaid Salary

Transactions during the year are as under :

e [0

Goods sent to branch (invoice price)
Goods returned by branch (invoice price)
Goods returned by customers

Cash sent to branch for expenses :

Salary 10,000
Insurance 4,000
Advertisement 2,000
Wages 1,000

Cash Sales

- Credit Sales
Discount allowed to debtors
Bad debts

Petty cash sent to branch

OR
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Akshat Traders of Ahmedabad has an independent branch at Mumbai. The Trial Balance

as on 31-12-2023 is as under. From it, prepare final accounts of the Mumbai branch.

Particulars

Stock (1-1-2023)

Goods received from Head Office and
Goods returned to Head Office

Purchase and Sale of Goods
Purchase return and Sales return
Discount

Commission

Head Office A/c

Debtors and Creditors

Cash and Bank balance
Bills

Sdlary

Rent

Sundry Incomes

Wages

Additional Information :

\/(1)/ The stock at branch on 31-12-2023 was ¥ 1,00,000.
(2)  Salary is paid only up to 30-11-2023.

(3) The furniture account of the branch is maintained in the books of Head Office, on

(4) On 29-12-2023, Head Office has sent goods worth ¥ 10,000 to the branch, which

(5) On 30-12-2023, the branch has sent cash of T 22,000 to the Head Office, which

JH-105

which T 7,000 depreciation is to be provided.

were received by the branch on 2-1-2024.

was not received by the Head Office up to 31-12-2023.

13

10
Debit Balance | Credit Balance
25,000
1,30,000 12,000
4,25,000 7,50,000
50,000 25,000
4,000 6,000
12,000
1,44,000
88,000
4,000 -
10,60,000 10,60,000
P.T.O.



4.  Prem purchased a TV on 1-1-2020 from Yogesh on hire purchase system. Cash Price of
the TV is T 50,000. Other details of the contract were as under : 10

(1) T 10,000 paid on 1-1-2020 while signing the contract.

(2) Amount of instalments including interest was paid as under :

4
First instalment on 31-12-2020 20,000
Second instalment on 31-12-2021 15,000
Third instalment on 31-12-2022 10,000
Fourth instalment on 31-12-2023 2,794

(3) Interest is to be paid at 10% per annum.

(4) Depreciation is provided at 10% p.a. on reducing balance method.
(5) Accounting year of both the parties ends on 31% December.

From the above information, prepare TV A/e and Yogesh’s A/c in the books
of Prem.

OR

4. Rishabh purchased a motor-car on 1-4-2019 from TATA Motors on hire purchase
system and paid < 3,00,000 on signing the contract. Outstanding amount was paid on
315 March, every year including 15% interest in four instalments as under 10

Amount of Instalment
Date

31-3-2020
31-3-2021
31-3-2022
31-3-2023

2,90,000
2,60,000
1,30,000
1,15,000

Depreciation is calculated at the rate of 12% p.a. under straight line method. Rishabh
closes his accounts on 31* March every year.

From the above information, prepare :

(a) Necessary journal entries in the books of Rishabh for first year.
(b) Rishabh’s A/c in the books of TATA Motors.
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Multiple Choice Questions : (any ten) 10
(1) Amount of discount on bills is debited to which account in the books of
consignor ?
&) Consignment Account (b) Consignee’s Account
(¢) Bills Recetvable Account (d) Bills Payable Account

(2) The consignor consigned goods worth ¥ 1,00,000 to the consignee and paid

expenses of ¥ 8,000. Consignee paid T 2,000 for clearing charges. What will be
the value of closing stock if 80% of the goods are sold ?

(a) 20,000 (b) 22,000

ey T 18,000 (d) ¥ 24,000
(3) Consignee sold goods worth ¥ 20,000 on credit to Mr. X at his own and also sold
goods worth T 30,000 to Mr. Y on the recommendation and responsibility of
consignor. Del credere commission is given to consignee. If only 80% amount is

received from Mr. X and Mr. Y, then what amount of bad debts will be recorded
in the books of consignor ?

(a) 24,000 (b) % 10,000

(¢) 6,000 LéyNo entry
(4) If the opening balance of petty cash is ¥ 700, closing balance is ¥ 500 and petty

cash sent to the branch is ¥ 1,200, then what will be the amount of sundry

expenses ?
(a) < 1,000 (b) zero 700 | g
(c) 2,400 \AdY T 1,400 /00

L}

(5) Head Office sends/goods to branch by adding 33 3

% profit on cost price. The

percentage of profit on invoice price comes to

@) 20% (b) 16%-%

Msa%% ) 25%

(6) Which account is prepared by branch to find out credit sales ?
\_Q)/Creditors Account Lb)  Stock Account
(¢) Debtors Account (d) Petty Cash Account

(7) Debentures of ¥ 50,000 are received against work done in joint venture business
which are taken over by one partner for ¥ 40,000, then what amount is recorded
on the debit side of Partner’s Capital Account ?

(a) 10,000 (b) ¥ 40,000
() ¥50,000 udy~ % 90,000
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(8) Janvi and Pihu entered into joint venture business. Janvi gives T 1,00,000 to Pihy,
To which account this transaction will be debited in the books of Pthu ?

(a) Cash/Bank Account (b)Y~ Janvi’s Capital’Aceount
(c) Joint Venture Account (d) None of thése
(9) Which Act applies to the joint venture business ?
W&y~ No particular law (b) Partnership Act, 1932
(¢) Co-operative Societies Act (d)© Companies Act, 2013

(10) At the end of the year, the interest paid and depreciation charged are transferred to
which account ?

(a) Seller Account \_(b)y" Profit & Loss Account

(c) Asset Account (d) Purchaser Account

(11) Paid X 22,000 at the time of contract and ¥ 1,48,000 is the total amount of four
instalments inclusive of interest of ¥ 20,000. How much would be the cash price

of the asset ?
% 1,70,000 (b) T 1,60,000

\m/ 2 1,50,000 d) % 1,46,000

(12) According to hire purchase agreement, payment is to be made in three equal
annual instalments of ¥ 25,000 each. The present value of an annuity of X 1 for

three years at 5% is ¥ 2.72325. What will be the cash price ?

(¥ T 68,081 b) Z1,36,162

(¢) 1,70,203 (d) T 2,04,244





