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1. Explain Robbins’ scarcity definition of Economics. 10
OR
1. Explain the law of diminishing marginal utility. 10
2, Explain the law of demand. | . 10
OR
2. Explain the law of supply. 10
3.  Explain concept of price elasticity of demand. ' 10
OR _ |
3.  Explain concept of income elasticity of demand. 10
4. Explain the concept of Average cost and Marginal cost. - 10
OR
4. Explain the law of variable proportions. 10
5 M.C.Q. : (Any ten) } | 10
(1) Prof. Adam Smith has considered Economics as a |
(a) _Science of wealth (b) Science of welfare
(¢) Science of scarcity (d) Realscience

(2) Who has explained the cardinal concept of utility analysis ?

(a:.') Hicks (b} Marshall

(c) Robbins (d) Keynes
(3) When marginal utility is zero, tofal utility 1s

(a) negative | (b) constant

(c) maximum (d) zero
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(4) Thereisa relation between Price and Demand.
(a) Inverse (b) Direct

(5) A change in the quantity of a demand as a result of a change in other factors is known
as

(a) Extension and contraction in demand

(b) Increase and decrease in demand

(6) Thereisa relation between Price and Supply.
(a) Constant
(b) Negative

(c) Positive

(7) How is the cross elasticity of demand for substitute goods?

(a) Positive (b) Negative

(c) Zero | _(d)/ Uncertain
(8) Price elasticity of demand in short-run of time 1s

(a) more (b) less

(c) zero ~© (d) uncertain

(9) What is the slope of demand curve when demand 1s perfectly inelastic ?

(a) Positive slope | (b) Negative slope
(c) Parallel to vertical axis (d) Parallel to horizontal axis

(10) The relationship between which factors are shown by production function ?
(a) Production and factors of production
(b) Production and purchase
(c) Production and sales
(d) | Sales and purchase

(11). Which costis not connected with output in the short-run ?

(@) Total cost (b) Fixed cost

(c)¢ Variable cost (d) Marginal cost
(12) Total cost + Production units =

(a) Fixed cost (b) Variable cost

(c) Average cost (d) Marginal cost





