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1. (A) Whatis meant by Cost Accounting ? Discuss-the advantages of cost Accounting. 5

(B) Following information is available as regards consumption of a eertain material in

a factory : S
< Ordering quantity : 900 Units
0 Reorder Period . 3 to 5 weeks
° Maximum Consumption : 225 units per week
. Minimum Consumption : 75 units per week
Calculate Ordering Level, Maximum Level, Minimum Level and Safety Stock.
OR '
. The following is a summary of receipts and issues of Material “V” in a Factory during
January, 2023 : 10
Date Particulars Quantity (Units) Rate Per Unit- ()
1-1-2023 Opening Balanee 360 4
5-1-2023 Purchased 720 6
“12-1-2023 ) lssucd 600 -
Hﬁ?ﬁi@ﬁ Purchased 840 6
- 20-1-2023 ) Issucd 960 -
| '2“5-'-'1220i3‘ Purchased 360 8
29-1-2023 Issucd 120 -

The issue on 12-1-2023 and 20-1-2023 are priced on LIFO and FIFO basis
respectively. It was decided to price the issues of 25-1-2023 on Weighted Average

Mcthod. Prepare stock Register for Materal.
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2. (A) From the records of Naresh Ltd., following details of Employee section are
available for October month :

(1) No. of workers at beginning of the Month 400
(2) No. of workers at the end of the Month 800
(3) No. of employees relieved 72
(4) No. of employees retired |

(5) No.of employees' resigned 8
(6) No. of employees appointed on existing post 24

(7) No. of employees newly appointed due to expansion programme 80

Calculate Labour Turnover Rate by Separation Method and Replacement
Method. |

(B) A worker has been allowed to complete a work in 360 hours, but he completes
the work in 300 hours. Labour rate per hour is ¥ 20. Calculate Wages by

following Method : ' 5
(1) Time Wages .

(2) Piece Wages

(3) Halsey Premium Plan

(4) Rowan Premium Plan

OR
2.  Calculate the Normal and Overtime Wages Payable to a workman from the following

data : 10
Days Hours Worked
Monday 9 Hours
Tuesday 11 Hours
Wednesday 9 Hours
Thursday 10 Hours
Friday 8 Hours
Saturday _ 4  Hours

S1 Hours
e  Normal working Hours : Monday to Friday 8 Hours

' Saturday | 4 Hours

e Normal Wage Rate : I 5 Per Hour

. Overtime :

Up to 9 hours in a day at single rate and over 9 hours 1n a day at double rate.,

DA-101 8



). In a factory, there are three production departments A, B and C and two service

departments D and E. The details of the expenses dufing a Month are as under : 10
_
Indirect Wages. . 2,600
Insurance | - 6,600
Canteen expenses 3,000
Lighting 2,000
Rent and rates 10,000
Contribution to ESI 1,300
Depreciation 33,000
Power 9,000

Factory Manager's Salary 9,000

Other Information :

Particulars A B C - D - E
(1) Lighting Points 12 10 8 6 4
(2) Cost of Machine () 36,000 24,000 18,000 600 600
(3) Direct Wages (%) 4,500 4,000 2900 1,200 400
(4) Horse Power of Machine “ 6 2 — '—-
(5) Space Occupied (sq. feey™. 300 200 250 . 150 100
(6) No. of Workers 5 6 4 3 9
(7) Proportion of time Devoted 5 4 3 2

by Factory Manager 4 |

Prepare the statement showing Distribution of overheads to various departments.

OR

3.  Following information is obtained from the books of Rajiv Ltd. Calculate Machine
Hour Rate : 10

(1) Cost of Machine I 80,000, Scrap Value < 2,000 and Estimated Life 30,000 hours.
(2) Cost of repairs during estimated life < 45,000.

(3) Salary of two supervisors I 600 p.m. for each supervisor (They also Look after
three other Machines)

DA-101 9 P.T.O.



(4)
(3)
(6)
(7)
(8)
)
(10)

Canteen Expenses < 4,800 p.a.

Consumption of steam and water ¥ 0.10 Per Hour.
Chemical Expenses T 400 p.m.

Overheads allocated to the Machine ¥ 800 p.m.

Power Consumption 40 units per hour, rate per hour < 0.14.
Annual Insurance Premium 1% on cost.

Working hours of the Machine 4,600 p.a. out of which 400 hours are for
Maintenance and 200 hours are for installation.

4. Sumit Fan Manufacturing Company man}lfactured and sold 5,000 Fans at its 50%
Production Capacity in the year 2023. The following 1s the cost per unit : 10
Particulars 4
Direct Materials 50
Direct Wages 235
TS
Factory Overheads
Fixed 5
Variable 10
90
Office Overheads (Fixed) 10
100
Sales Overheads :
Fixed 20
Variable . 5
125
Profit 50
Sales Price 175
For the year 2024, it is estimated that
(1) The Production will be at its full production capacity, of which 80% units will be
sold.
(2) Cost of Materials and wages will increase by 30%.
(3) The rate of profit on cost remain same as per last year.
From the above information, prepare a statement of total cost and estimated profit for
the year 2024.
OR
DA-101 10
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Thc Profit & Loss Account of Pinti Ltd. for the year ending on 31% March, 2024 is as under . 10

Profit & Loss Account

To Opening Stock | 90,000 By Sales

e

1,00,000 Gross Profit
1,12,500
4,12,500

To Administrative Expenses

To Selling Expenses
To Net Profit

16,50,000

(1,500 units) (18,750 Units)
To Direct Materials 6,00,000 | By Ciosing Stock 1,65,000
To Direct Wages 3,00,000 | ° (2,750 units)
To Factory Expenses 2,00,000 j
To Gross Profit 6,25, 000

6,25,000

The Company will produce 30, OOO units and 25,000 units will be sold during the year

ending on 31-3-2025. The estimates for changes in various items are as under :
(1) The price of Materials will go up by 20%.

(2) For excess production, in addition to the proportionate in number of workers,

additional wages of ¥ 90,000 are to be paid.

(3) Factory expenses will rise in proportion to the combined cost of Materials and wages.

(4) Administrative expenses per unit will be reduced by 20%.

(5) Selling expenses per unitwill go up by T 2.

(6) Last year’s percentage of Profit on selling price is to be Maintained.
Prepare Estimated Cost Sheet for 2024-25 on the basis of the above information.

Attempt any ten Multiple Choice Questions.
(1) Cost unit of chemical industry is :
(A) Per litre / gallon/Kg (B) Perton/Kg

(C) Per barrel (D) Per Kg/ Quintal
) What it is called when variable and fixed cost is included in Cost Accounts ?
(A) Absorption Costing (B) Historical Costing
(C) Marginal Costing (D) Standard Costing
(3) Most Profitable Quantity to Purchase iscalled .
(A) Maximum Quantity ~(B) Minimum Quantity
(C) Economic Ordering Quantity (D) Average Quantity
11
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(4)

()

(6)

()

(8)

9)

In which Method stock consists of first purchase ?

(A) LIFO Method (B) FIFO Method
(C) Weighted Average Method (D) Standard Price Method

Which Wage system is proper where speed of the work depends on machine not
on the Man ?

(A) Piece Wages System (B) Halsey Wages System
(C) Rowan Wages System - (D) Time Wages System

If Prime Cost 1s '? 25,000 and Factory overheads are < 5,000 then what will be
percentage of factory overheads on prime cost ?

(A) 25% | “(B) 20%

(C) 30% - (D) 15%

Legal Expenses are shown in cost sheet as :

(A) Factory Expenses (B) Direct Expenses

(C) Office Expenses (D) Distribution Expenses
From the following which item is not shown in cost sheet ?

(A) Materials (B) Carriage outwards
(C) Salary (D) Dividend Paid

Standard time fixed for a job is 12 hours. A worker is paid T 25 per hour. The

actual time taken to complete the job is 10 hours. Total Wages payable to worker
according to piece wages system will be

(A) %120 (B) %300

(10)

(11)

(12)

(C) %250 (D) %50

Weighted average of 100 units is ¥ 280. Out of it total cost of 40 units is
% 10,000. What would be per unit cost of remaining units ?

(A) 300 (B) ¥250
(C) T 230 (D) T 480

Re-order period 4 to 8 weeks, Re-ordermg level 20,000 units, then what will be
the maximum consumption ?

(A) 2,000 units (B) 2,500 units

(C) 3,000 units (D) 5,000 units
Advertisement 1s expenses.

(A) Factory indirect (B) Administrative indirect

(C) Selling and distribution indirect (D) None of the above
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